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Bulgarian 
communists 
losing after 
40 years 

Bulgaria's main opposition 
parties are likely to form the 
first non-comnjnmst govern¬ 
ment for more *han 40" years 
following the near-certain 
defeat of the Socialist (former 

Communist) party in Sunday’s 
elections. Page 20 

Convoy forced bock 

Diplomats at the European 
Comm uni ty -sponsored confer¬ 
ence on Yugoslavia agreed to 
extend the mission of the EC 
monitors indefinitely despite 
the failure of a humanitarian 
convoy bo enter the besieged 
city of Vokovar in eastern 
Croatia. Page 2 

Poll backs Thomas 

An opinion poll suggests a 
majority of Americans believe 
Judge Clarence Thomas, who 
has been accused of sexual 
harassment, should be con¬ 
firmed as a Supreme Court 
justice. Page 20 _ 

Nobel winner 



Burmese opposition leader 
Aung San Suu Kyi, held under 
house arrest for more Bum two 
years by her country's raffjtary 
rulers, has won Hie 1991 Nobel 
Peace Prize. The White House 
urged her release. Page 6 


Iraq ger m warfare plan 

UN inspectors discovered Iraq 
had the ability to produce vast 
quantities of biological warfare 
agents, British defence secre¬ 
tary Tom King said. 

Safer buffeting sites 

European bnilding sites will 
be subject to strict 
safety requirements from 1993 
onwards under legislation 
agreed by EC social affairs 
ministers. Page 2 

Ruling may delay poll 

The Algerian national assem¬ 
bly rejected key amendments 
to the government-proposed 
electoral law. a move which 
may further delay the coun¬ 
try's first multi-party general 
election. Page 6 

Hashimoto steps down 

Ryu taro Hashimoto formally 
bowed out as Japan’s finance 
minis ter to take responsibility 
for a series of securities and 
banking scandals. Page 6 

Protest over Kurds 

Germany protested to Ankara 
over the Turkish bombings 
of Kurdish villages in northern 
Iraq over the weekend and 
vowed to do all in its power 
to stop the attacks. Page 6 

Cuban old guard out 

Cuba’s r uling Communist 
Party elected a new, younger 
central committee by secret 
ballot and granted it special 
powers to direct national pol¬ 
icy. More than half of the old 
guard were replaced. 

PLO agrees delegation 

The Palestine Liberation 
Or ganisati on has agreed to 
joint Jondanian-Palestmfon 
representation at a proposed 
Middle East peace conference. 
Page 6 

Ulster police demand 

Northern Ireland's polic e ch i e f 
demanded hundreds of extra 
officers to tackle the risi n g 
tide of sectarian violence in 
the province. 

Kaunda depth sentence 

President Kenneth Kaunda 
of Zambia’s youngest son, 

Kam barege Kaunda, 26, was 
sentenced to death in Lusaka 
{or shooting dead a 20-year-old 
woman. He is to appeal 
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Record trade 
surplus puts 
Japan under 

pressure 

Japan's trade surplus rose by 
a record SS.75bn in September 
to stand 41.7 per cent higher 
than a year earlier. It puts fur¬ 
ther pressure on the authori¬ 
ties to lift the currency after 
the Group of Seven’s finance 
ministers agreed in Bangkok 
at the weekend that yen appre¬ 
ciation was needed to prevent 
renewed growth in the surplus. 

For the first nine months, 
the cumulative adjusted sur¬ 
plus is $57bn, an increase of 
31.9 per cent. The figures are 
an embarrassment for Tokyo, 
which fears that the surplus 
for the year could be uncom¬ 
fortably close to the 1966 
record of 582.7bn, and that the 
size of the figure itself will pro¬ 
voke trade friction with Wash¬ 
ington and the EC. Page 20; 
Hashimoto bows out. Page 
6; Japanese bankruptcies and 
debt grow, Page 6; Currencies, 
Page 42 

THOMSON-CSF, leading Euro¬ 
pean defence electronics group, 
announced a 5.6 per cent rise 
in first-half net profits to 
FFrLl2bn ($i94JQn). Page 21 

BT: The UK Treasury has 
derided to dispense with 
underwriters in the sale of the 
government's BT shares, for 
the first time in any privatisa¬ 
tion. The move could save tax¬ 
payers up to £150m ($258m). 
Page 21 

NEWMONT Mining, North 
America's biggest gold pro¬ 
ducer, has 558m cash, a revolv¬ 
ing credit arrangement for 
5540m, and is looking for pre¬ 
cious miaftals a cqiilgirinng to 
boost growth. Page 23 

KOLBENSCHMIDT, motor 
components subsidiary of 
MetaDgeseUschaft, is talking 
with Kleinwort Benson about 
the possible sale of a 49 per 
cent stake in an aluminium 
foundry to the London-based 
merchant bank. Page 21 

STANDARD & Poor's, US rat¬ 
ings agency, downgraded 
Japan’s four leading securities 
houses, Nomura Securities, 
Daiwa Securities, Nikko Secu¬ 
rities and Yamaichi Securities, 
because of concern about the 
effect of the recent financial 
scandals on long-term earnings 
and profitability. Page 6 

BANK of Finland, the coun¬ 
try’s central bank, will inject 
FM2bn (5432m) into Skopbank, 
Finland’s troubled fourth-larg- 
est bank, as part of further 
plans to restructure and stabi¬ 
lise Skopbank's financial posi¬ 
tion. Page 22 

SOUTH KOREA is taking a 
tough line with the US in a 
S100ra-a-year trade dispute over 
international telephone calls. 
Paged 

FRJMERICA, US financial ser¬ 
vices group, posted a 31 per 
cent rise in third-quarter prof¬ 
its to $123.Sm. In the same 
quarter last year, Primerica 
earned $94m. Page 26 

LUCAS Industries, UK automo¬ 
tive, aerospace components 
and technology systems group, 
reported a 56 per cent drop 
In annual pre-tax profits to 
£83.6m (5144m). Page 24; Lex, 
Page 22 

GIO Australia, fifth largest 
domestic insurance company, 
is to be privatised in a flotation 
expected to raise around ASlbn 
(5795.2m). Page 24 

PAY and benefits packages 
for company directors and 
senior managers are becoming 
similar throughout Europe 
according to a study by Monks 
Partnership, a UK-based pay 
consultancy. Page 2 

WORLD sugar prices have only 
been prevented from falling 
by tiie prospect of credit guar¬ 
antees facilitating purchases 
by the former Soviet Union, 
according to SD.&F. Man. 
London trade house. Page SO 

EUROPE’S charter airlines 
are heaving a collective sigh 
of relief after EC finance minis¬ 
ters agreed to postpone aboli¬ 
tion of duty-free concessions, f 
Page 4 I 


Yavlinsky warns Soviet reserves only sufficient for two months 


G7 agrees 
to relieve 
Moscow’s 

debt crisis 

By Stephen Fldler and Peter Norman in Bangkok 
and Leyla Boutton in Moscow 


THE Group of Seven leading 
industrialised countries have 
agreed to give emergency 
financial aid to the Soviet 
Union in the event of an exter¬ 
nal payments crisis. 

Under a secret contingency 
plan, financial help would be 
provided if the Soviet Union 
cannot service its $60bn of 
external debt or meet other for¬ 
eign payments. 

This emerged yesterday as 
official figures in Moscow 
showed that the Soviet Union 
faces a foreign exchange short¬ 
age of more than $7bn for the 
last four months of this year. 
The shortfall means the Soviet 
Union will be unable to meet 
its foreign payments obliga¬ 
tions, mainly on debt, without 
outside help. 

The agreement to help in the 
event of a Soviet liquidity cri¬ 
sis, 

according to senior financial 
policymakers, was kept out of 
a G7 communique on Sunday 
mainly because of European, 
and, to particular. West Ger¬ 
man objections. 

One objection from Bonn 
was that knowledge of the plan 
would reduce the republics’ 
incentive to remit currency to 


Moscow - which is seen as the 
main cause of Soviet liquidity 
problems. 

The policymakers, who 
declined to be identified, said 
details of the support had yet 
to be resolved. But a package 
might include a loan from the 
Bank for International Settle¬ 
ments, backed by Soviet gold, 
other loans and a temporary 
deferral of repayments on 
Soviet loans coming due. There 
would also be support for Sovi¬ 
et-owned financial institutions 
in the G7 countries. 

The seriousness of the Soviet 
position was underlined in a 
report to the G7 meeting at the 
weekend by Mr Grigory Yavlin¬ 
sky, the economist responsible 
for economic policy in the 
Soviet Union. The report said 
the Soviet Union only had 
reserves to pay its way for two 
more months. Its gold reserves 
- which Mr Yavlinsky said 
totalled 242 tonnes - were 
much lower than previous esti¬ 
mates. 

Mr Viktor Geraschenko, the 
c hairman of the Soviet state 
bank, was quoted in Bangkok 
yesterday as saytog that that 
the country’s foreign currency 
reserves were “close to zero’*. 



Norway 

intervenes 

to rescue 

banking 

system 

By Karen Fossil In Oslo 

THE NORWEGIAN 
government yesterday inter¬ 
vened to rescue the country's 
haw Icing 1 system after Christi¬ 
ania, the second biggest bank, 
was declared technically insol- 


The ruling minority Labour 
government said that as a first 
stop in a broader plan it was 
considering an injection of fur¬ 
ther cash into a state-con¬ 
trolled fimd which acts as a 
rescue net for the hanking sys- 


Tafty lOris 

Grigory Yavlinsky (left), leader of the Soviet delegation in Bangkok, at a private' 
meeting with Norman Lamont, UK chancellor of the exchequer 


The G7 - the US, Japan, 
Germany, France, Britain, Can¬ 
ada and Italy - will send 
senior finance officials to 
Moscow soon. One aim of the 
mission is to put pressure on 
the republics to join the centre 
in a common economic frame¬ 
work to meet the country's 
external obligations. The other 
is an attempt to work out with 
the authorities a method of 
making the current Soviet pay¬ 
ments system function. 

A malfunctioning payments 
system, where foreign 
exchange receipts are not 
being transmitted to the cen¬ 
tre, is seen to be the main rea¬ 
son behind the Soviet lack of 
foreign exchange. 

There is still hope in some - 


but not all - G7 governments 
that a liquidity crisis can be 
avoided. Relative to the size of 
the country, the balance of 
payments problem is modest 

However, all the G7 coun¬ 
tries emphasised the impor¬ 
tance of the Soviets maintain¬ 
ing creditworthiness. This 
emphasis is in large part 
because the US, Japan and 
Canada are forbidden by law 
and custom from extending 
official credits to borrowers 
that have interrupted their 
debt payments. 

Scone members of the G7 are 
considering farther substantial 
support, which would total 
well over $Um, apart from the 
contingency package and 
57JSbn in food and humanitar¬ 


ian aid already pledged. 

The G7 communique pledged 
a continued flow of resources 
to the Soviet Union provided 
certain conditions were met 

Leyla Boulton adds from 
Moscow: An aide to President 
Mikhail Gorbachev predicted 
that a treaty for a political 
union to bind together at least 
a core of the former Soviet 
Union would be ready for sign¬ 
ing in November. 

Mr Grigory Revenko, duel of 
the presidential staff, said a 
proposed union of “sovereign 
free republics” would be signed 
by at least eight of the 12 
remaining republics. 

Reports, Page 6; Japan's trade 
surplus. Page 20 


Hopes rise for breakthrough on Gatt 


By Peter Norman in Bangkok, Quentin Peel in Bonn and William Dawkins in Paris 


HOPES OF a breakthrough in 
the stalled talks on trade 
reforms rose farther yesterday 
as the chief of the world’s main 
trade negotiating body indi¬ 
cated that political bargaining 
could now resume in earnest. 

Mr Arthur Dunkel, director 
general of the General Agree¬ 
ment on Tariffs and Trade, was 
talking in Bangkok at the 
annual meeting of the World 
Bank and International Mone¬ 
tary Fund. His remarks fol¬ 
lowed Germany’s decision last 
week to back plans to cut farm 
subsidies and commitment 
from European Community 


ministers at the weekend to 
give the EC Commission flexi¬ 
bility to negotiate agreements 
on trade reform. 

While Mr Dunkel stopped 
short of predicting that trade 
talks could be completed by 
the end of the year, he warned 
that longer delays could dam¬ 
age the world economy. The 
talks stalled in Brussels last 
December over the sensitive 
issue of form subsidies. 

Reinforcing Mr Dunkel's 
r emar ks, a communique from 
the IMF's policymaking 
interim committee warned that 
a failure of the Uruguay round 


of trade liberalisationn talks 
could seriously jeopardise the 
international trade and pay¬ 
ments system as well as the 
economic reforms supported by 
the FUnd and the World Bank. 

Commenting on Germany's 
policy reversal, Mr Dunkel 
said: “Something is happening 
and Tm very teen to be back 
in Geneva to see if what is 
happening is also taking place 
in the negotiating groups’*. 

The deal thrashed out in the 
German catenet last week, and 
greeted with enthusiasm by 
the EC Commission and most 
of the Community's trade min¬ 


isters at the weekend, involves 
a commitment to dismantle 
subsidies provided farmers 
receive direct income compen¬ 
sation. 

The change is Important 
because it accepts that the EC 
must give “specific binding 

mmmfaiBnts " On dismantling 1 

assistance programmes - on 
internal form subsidies, protec¬ 
tion against external agricul¬ 
tural products, and export sub¬ 
sidies. France and Ireland are 
now isolated in their opposi¬ 
tion to ending subsidies. 

In Paris, France’s agriculture 
ministry greeted Germany’s 


change of position with disbe¬ 
lief. Recent turmoil among 
French formers underlines that 
loss of German support for 
France against the Commis¬ 
sion on EC agriculture reform 
could have serious conse¬ 
quences for Paris, which feces 
regional elections next year 
and a general election to 1993. 

If the trade negotiations 
proved successful by the end of 
this year, it would be possible 
to see the results of the round 
in place by the be ginning of 
1993, Mr Dunkel said. 

German subsidies. Page 4 


This bank guarantee fund 
earlier this year committed 
NKx2.6bn (5393m) to rescue 
packages for Christiania Bank 
and Fokus Bank, Norway’s 
third biggest bank. 

Yesterday's intervention is 
the most significant the gov¬ 
ernment has made to shore up 
fiw lwiiHiig system. It was 
forced on the government by 
l aSb cs after deregulation of the 
banking system in the 1980s 
and stagnation in Norway's 
ell-dependent economy.The 
proposed measures will be 
announced to parliament next 
week. 

Trading in the shares of 
Christiania Bank was 
suspended on the Oslo bourse 
yesterday after meetings on 
Sunday in which the bank 
informed finance that 

its private share capital had 
becom e worthless- “The board 
of Christiania was on October 
13 informed about the prelimi¬ 
nary results of a major review 
of investments and lending 
portfolio,” Christiania said. 

“This review led to the 
board finding It necessary to 
inform the Oslo bourse that 
the result for the third quarter 
of 1991 will show that the 
hank’s private share capital is 
fast," it said. 

A Christiania executive 
refused to comment on a 
national radio report that in 
the third quarter the bank will 
post net losses of NKrl^bn. fit 
the first half, Christiania 
reported a net loss of 
NKrX.64bn against a NKrl28m 
profit in the corresponding 
period a year earlier. 

The bank said its third quar¬ 
ter result would be announced 
by the aid of next week - 
earlier titan expected. 

Mr Per Ditlev-Simonsen, 
Christiania’s board chairman, 
and Mr Barger A. Lenth, the 
bank’s president, refused at a 
news conference yesterday to 
be drawn on details of the 
bank's third quarter figures. 

Banking crisis, Page 19 
Nordbauken, Page 21 


Ford warns of losses at 
start of UK pay talks 


By John Griffiths and Michael Smith in London 


FORD’S losses in the UK this 
year will be “far worse” than 
last year’s ££74m, which was 
the first pre-tax loss for 20 
years, the company's 29,000 
manual workers wore warned 
yesterday. 

Union leaders seeking a pay 
increase of at least 7 per cent, 
reduced working hours and 
improved job security were 
also warned by Mr John 
Hougham, Ford UK personnel 
director, that the company’s 
worldwide profit position was 
“probably under the worst 
pressure we have ever experi¬ 
enced, with an unprecedented 
profit decline in the UK, US 
and the rest of the world. 

The gloom surrounding Ford 
In the UK derives from the 
company’s shrinking share of a 
new car market which is suf¬ 
fering one of its sharpest down¬ 
turns in history. Last year, 
Ford sales volumes fell by 17 
per cent in a market down 13 
per cent, compared with 1989, 

Union leaders, who in previ¬ 
ous years, have put in for “sub¬ 
stantial” but unspecified rises. 


described this year's 7 per cent 
claim as realistic. 

Although nearly 3 percent¬ 
age points above the latest 
reported inflation rate of 4.1 
per cent, it is either less than, 
or equal to, the rises due to be 
paid in the second year of two- 
year deals by other leading 
manufacturers. Rover and 
Peugeot-Talbot are to pay rises 
or 7.5 per cent in the next three 
months, while planned rises at 
Nissan and Jaguar are in line 
with the Ford claim. 

Normally Ford makes little 
response on the first day of pay 
talks. However, it used yester¬ 
day's meeting with union lead¬ 
ers to paint a picture of its 
immediate future in the UK 
which was unprecedented in 
detail and in its bleakness. 

In doing so, it made clear its 
view that Ford's UK work 
forces still have a long way to 
go before they match the pro¬ 
ductivity of even their Conti¬ 
nental counterparts, let alone 
cope with the “supreme chal¬ 
lenge" represented by Japa¬ 
nese “transplant” car factories 


in the UK. 

Mr Hougham predicted that, 
by the mid of the decade, Japa¬ 
nese manufacturers would 
have installed UK capacity to 
build lm cars a year. By then, 
he said, the Japanese would 
also have captured 28 per cent 
of the UK market, compared 
with just over II per cent now. 

The informal understanding 
between the EC and Japan’s 
Ministry of Trade and Indus¬ 
try, reached in July on a post- 
1992 regime for Japanese 
vehicle sales, envisages annual 
Japanese production within 
the entire EC of only about 
1.2m cars and light commercial 
vehicles by 1999. 

However. Ford’s forecast 
gives credence to industry 
analysis that Japanese output 
levels in the whole EC will be 
hovering at 2m by the end of 
the decade. 

This year, total new car sales 
are expected to be a further 22 
per cent down to LSSm. 

Industry news. Page 12 
Ford reequipment. Page 16 
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Pope visits Brazil as wave of 

evangeUcism grips country 

Pope John Paul It’s 
Brazilian tour is a 
clear sign of the Vati¬ 
can's preoccupation 
with the recent explo¬ 
sion of evangelical 
sects in the world’s 
largest Roman Catho¬ 
lic country 
JM Page 9 
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WHEN WE INVEST IN 

A COMPANY 

WE’RE NOT INTERESTED 

IN ITS WORTH. 

ONLY YOURS. 


We invest first and foremost in manage¬ 
ment not figures on a balance sheet. 

If we’re convinced you have the ability, 
commitment and track record, well back you in 
a deal anywhere from £250.0(10 to £25 million. 

If you would like to show us what you arc 
worth, whether its for a management buy-out, 

management buy-in or expansion, contact 
Trevor Jones on 071-006-6474. 

Or, if you prefer, speak first to your 
financial adviser. 

Gresham Trust p.I.c., 

Barrington House, Gresham 
Street, London EC2V THE. 
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Humanitarian convoy forced to turn back at Vukovar 

EC monitors to stay on in Yugoslavia 


By Ronald van de Krol in The Hague, Laura Silber in Belgrade, Judy Dempsey in London and Gillian Tett in Moscow 


DIPLOMATS at the European 
Community-sponsored confer¬ 
ence on Yugoslavia yesterday 
agreed to extend the mission of 
the EC monitors indefinitely 
despite the failure of a humani¬ 
tarian convoy to enter the 
besieged city of Vukovar in 
eastern Croatia. 

The monitors, who have sev¬ 
eral times threatened to pull 
out of Croatia, were scheduled 
to leave Yugoslavia last Sun¬ 
day when their three-month 
mandate expired. 

The extension of the man¬ 
date will allow them more time 
in the crucial task of strength¬ 
ening communications 
between the local commanders 
of the federal army and the 
Croatian military. 

At the same time. Lord Car¬ 
rington, the former UK foreign 


secretary and chairman of the 
peace conference in The 
Hague, said the talks would 
reconvene “at the highest polit¬ 
ical level" on Friday in a fresh 
search for new solutions. 

He was speaking after a fifth 
plenary session which included 
several hours of talks with the 
foreign ministers of the Yugo¬ 
slav republics. 

Lord Carrington admitted lit¬ 
tle progress had been made, 
either at the conference itself 
or in the body's three working 
groups on human rights, politi¬ 
cal institutions and economic 
relations. 

In Croatia, the monitors' 
ability to influence events 
again proved elusive after a 
humanitarian convoy of SO 
trucks carrying food, medicine 
and supplies to Vukovar, was 


forced to turn back. 

Agreement to send the con¬ 
voy was reached last week 
between the EC monitors, Gen¬ 
eral Andrija Raseta. a senior 
federal army commander, and 
the Croatian military. 

Although the agreement was 
not linked to the lifting of 
Croatia’s blockade of the fed¬ 
eral army barracks at Borongaj 
In Zagreb, the capital of Croa¬ 
tia, the problems encountered 
by the convoy will now almost 
certainly be used by Croatian 
forces as a reason to stop the 
federal soldiers leaving. 

This in turn is likely to delay 
any negotiation over the lifting 
of the blockade of the big Mar¬ 
shal Tito barracks in Zagreb. 
The barracks, which contains a 
large number of tanks coveted 
by the Croatlans, has been 


blockaded by Croatia's 
National Guard for over three 
weeks. 

Croat authorities and federal 
naval commanders yesterday 
continued negotiations for the 
withdrawal of equipment from 
Split, the naval headquarters 
and Croatia's second biggest 
port city. 

Parallel to negotiations tak¬ 
ing place in Zagreb and in The 
Hague, Soviet president Mik¬ 
hail Gorbachev will today hold 
talks in Moscow with President 
Franjo Tucfjman of Croatia and 
President Slobodan Milosevic 
of Serbia. They will meet him 
separately, but Mr Gorbachev’s 
spokesman, Mr Vladimir 
T umarkin, said it was possible 
the two might then attend a 
joint meeting with the presi¬ 
dent 


The invitation marks the 
first Soviet attempt to mediate 
in the crisis. Moscow imposed 
an arms embargo on Yugo¬ 
slavia last month, after supply¬ 
ing the federal army with 
equipment for many decades. 

Meanwhile, the parliament 
of Bosnia-Hercegovina, the 
republic which lies to the 
south of Croatia and Serbia, 
remained divided over a pro¬ 
posed declaration of sover¬ 
eignty. 

Bosnia's Serbs say the decla¬ 
ration is tantamount to seces¬ 
sion. depriving Serbs of the 
right to remain in Yugoslavia, 
which they see as necessarily 
including Bosnia. 

The EC monitoring group 
yesterday selected Banja Luka, 
northern Bosnia, as its head¬ 
quarters in the republic. 


Europe’s top pay packets 
moving closer together 


PAY and benefits packages for 
company directors and senior managers 
are becoming similar throughout 
Europe according to a study published 
today by Monks Partnership, a UK- 
based pay consultancy, Paul Taylor 
writes. 

"Overall we are finding that remuner¬ 
ation practice across Europe is becom¬ 
ing more homogeneous,” said Mr Tbny 
Vemon-Harcourt, Monks managing 
director. "This is especially so - as one 
might expect - among subsidiary 
organisations, where international man¬ 
agement s kills are at a premium and 
executives are increasingly liable to be 
moved from country to country." 

Nevertheless the study, based on a 
survey of almost L20Q companies in 16 
European countries, also reveals some 
significant country-by-country differ¬ 
ences, including much wider use of 
share options in the UK. the compara¬ 


tive absence of company cars for Swiss 
executives and the large holiday entitle¬ 
ment of their German counterparts. 

On pay levels the study notes that 
despite high percentage increases, Brit¬ 
ish directors' gross earnings are among 
the lowest in western Europe, with only 
Portuguese and Irish directors' pre-tax 
pay tower. However, after allowing tor 
the low marginal tax rate in the UK, 
British executives' earnings are about 
mid-point in the league table. The UK's 
ranking is about the same when cost-of- 
living differences are allowed for. 

The survey also found that, at the 
highest levels of management, practice 
by European subsidiary companies on 
cash bonus and share option entitle¬ 
ment is broadly similar across Europe. 

Management Remuneration in Europe, 
Monks Partnership, Debden Green, Saf¬ 
fron Walden, Essex CBI13LX. 


Commissioners call for 
bigger say over mergers 


THE ROW over EC competition policy 
s temming from Brussels' veto of the de 
HavjUazid takeover has taken a new 
twist with demands by some of Sir Leon 
Brlttan's Commission colleagues for a 
say in preparing EC merger decisions, 
David Buchan writes from Brussels. 

Mr Martin Bangemann, EC industry 
commissioner, wa nts to reduce the dis¬ 
cretionary power of Sir Leon, the com¬ 
petition commissioner, to handle all 
merger investigations up to the point 
where these come before the full 17-per¬ 
son EC executive for final decision. 

Mr Bangemann, who hotly contended 
that Aerospatiale of Fr ance and Alenia 
of Italy should have been allowed, on 
industrial grounds, to take the Cana¬ 
dian aircraft co m pany over, has written 
to Mr Jacques Delors, the Commission 
president, and to Sir Leon to suggest 
that in future the Commission's compe¬ 
tition directorate must get the approval 


of the respective industrial policy 
departments concerned in order to sub¬ 
mit a merger to the full five-month 
scrutiny allowed under the September 
1990 merger regulation. 

The issue will come to a head before 
the end of the month, at a planned 
Commission review of the so-called 
habOitatiouL power which. Sir Leon was 
given for the first 12 months of the 
merger regulation's operation. This 
"habOitation” power is a common pro¬ 
cedural device in the Commission, and 
enables one or several commissioners 
to conduct business on behalf of the 
whole EC executive for specific tasks. 

Mr Bangemann has been emboldened 
by last week’s resolution in the Euro¬ 
pean Parliament which accepted the de 
Havf)land decision but urged that com¬ 
missioners responsible for various 
industrial sectors play a greater role in 
merger decisions. 
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{ Replicas of the Pinta, Santa Maria and Nina sail from Huelva, southern Spain, in a re-enactment of 
i 1 the 1492 voyage in which Christopher Cohzmbns reached America. 
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proposals for 
maternity benefit 


EC goes 





By Andrew Hill in Luxembourg 



MS Vasso Papandreou, the EC 
social affairs commissioner, 
yesterday objected strongly to 
a Dutch presidency proposal 
that maternity benefit should 
be set at the same level as sick 
pay across the Community. 

Ms Papandreou angrily told 
the pred ominantly male meet¬ 
ing of EC social affairs minis¬ 
ters that pregnant women were 
not sick women. "They're very, 
very healthy women,” die was 
quoted by a national official as 
saying- She again threatened 
to withdraw EC legislation on 
the rights of pregnant workers 
and mothers if the member 
states tried to dilute it 
The Commission argues that 
pregnant workers should be 
entitled to a statutory mini¬ 
mum of 14 weeks' maternity 
leave on full pay. In most EC 
countries, equating maternity 
benefit to sick pay would leave 
pregnant workers and new 
mothers substantially worse 
off than the Commission’s .pro¬ 
posals. ' 

Member states are in general 
agreement with Brussels' pro¬ 
posals on the length of mater¬ 
nity leave, but social affair s 
ministers failed yesterday to 
make progress on any of the 
other fundamental issues. 

The directive bogged down 
in arguments about the level of 
pay, the legal basis for adopt¬ 
ing the legislation, and the eli¬ 
gibility of workers for benefits. 

The Commission also wants 
pregnant workers to be pro¬ 
tected from dismissaL France 
and Germany, however, said 


yesterday that national govern¬ 
ments should be allowed to list 
legitimate reasons for dismiss¬ 
ing workers who also hap¬ 
pened to be pregnant 

Other member states said 
the onus should be on employ¬ 
ers to prove that workers had 
not been dismissed because 
they were pregnant 

Spain and Britain continued 
to argue yesterday that the 
parts of the directive relating 
to benefits should be consid¬ 
ered as social security legisla¬ 
tion, which requires the unani¬ 
mous approval of ministers. 

Britain and the Irish Repub¬ 
lic also want to retain strict 
qualifications for maternity 
pay. In the UK, which has the 
least generous maternity provi¬ 
sions in the EC, women have 
to have worked for at least two 
years to qualify for benefits. 

A Building sites across 
Europe wifi be subject to strict 
minimum safety requirements 
from 1998 onwards, under legis¬ 
lation agreed yesterday by EC 
social affairs ministers. 

On larger sites, contractors 
will have to appoint a safety 
coordinator and submit health 
and safety plans to the local 
authority before work begins. 

Most smaller, low-risk pro¬ 
jects - for example, those 
employing fewer than 20 work¬ 
ers on site, or finishing ^ 
under 30 days - will not have 
to prepare plans and appoint 
co-ordinators, but they will 
still be subject to a series of 
minimum health and safety 
requirements. 


By David Buchan in Brussels 

a ■ • 

THE weight of opinion within 
the Euro p ean Commission has 
clearly swung in favour of 
enlarging the Community with 
the public ™Ti by its president, 
Mr Jacques Defers, for a new 
EC structure to embrace as 
many as 30 countries. 

Mr Delors has been slower 
than many of bis Commissum 
colleagues to accept, eves 
embrace, the prospect of new 
EC members. When the EC 
executive last debated the 
issue in July, he was stQljv 
arguing that enlargement was : 
not hrrmhwrt 

But writing in a French 
magazine, Mr Ddois that : 
shortly after the Maastricht 
su mm it in December, at which 
the Twelve plan to agree an 
political and monetary unton, 
“it is eraenttal to fix a new 
political and institutional ren¬ 
dezvous to prepare a structure 
for between 24 to 30 conn* 



1 


The Commission will nest 
month hold a spe cial s e n riua r 
on the enlargement issue, put * 
of which some sort of plan b 
likely to emerge early' just - 
year. So far the inside running . 
has been made by Mr Frans 
Andriessen, external affair s 
commissioner, who has cham¬ 
pioned the creation of new 
forms of political consultation j 
with Poland, Czechoslovakia 
and Hungary be fo re they ean - 
assume the economic obliga¬ 
tions of fan EC membership 
somewhere around the tour of 
this c entury . Mr Andriessen is 
e x p ec te d to develop far¬ 
ther In a policy speech an Fri¬ 
day. 
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By Quentin Peel in Bonn 

THE number of German 
immigrants from eastern 
Europe has dropped by more 
than half over the past wlna 
months, while the number of 
non-German asylum-seekers 
has risen steadily, according to 
latest figures published by the 
government 

For the first time, the num¬ 
ber of asylum-seekers has over¬ 
taken that for immigrants of 
German origin. 

There is now a backlog of 
more than 200,000 asylum 
applications lying unprocessed 
for more than a year, out of 
330,000 asylum-seekers in the 
country. 

The figures suggest that 
while there Is some relief in 
the economic pressure of job¬ 
seekers flooding into the coun¬ 
try from eastern Europe, claim¬ 
ing German ancestry, the more 
racially sensitive problem of 
non-German asylum seekers is 
getting more acute. 

The number of German-ori¬ 
gin immigrants or Aussiedler 
- fell to 166,786 in the first 
nine months of the year,, from 
337,394 in the same period of 
1990, Mr Horst ffaffenschmidt, 
the state secretary in the Inte¬ 
rior Ministry, announced in 
parliament yesterday. The big¬ 
gest reduction came In immi¬ 
grants from Poland (down from 
124.637 to 28218) and Romania 
(down from 100,027 to 23,775). 

The German government has 
been urgently attempting to 
improve the conditions of 
minority German-origin com¬ 


munities throughout eastern 
Europe and the Soviet Union, 
in an attempt to stem the 
immigration flow. 

in contrast, the pressure' of 
asylum-seekers, a category 
which includes all would-be 
non-German immigrants, con¬ 
tinues to rise. There were 
169,785 in the first nine months 
of the year, compared with 
143,826 in the same period of 
1990, an increase of some is 
per cent 

As attacks by skinheads 
racist gangs on hostels hn^aing 
immigrants continued to be 
reported yesterday, the politi¬ 
cal squabbling over the issue 
deteriorated. Mr Rudolph 
Scharping, prime minister of 
Rhin eland-Pfalx, said there 
were now 200,000 asylum seek¬ 
ers who had been waiting a 
year or more for their applica¬ 
tions to be processed, just 
when the government la prom¬ 
ising that tiie process can be 
speeded up to six weeks. 

Chancellor Helmut Kohl's 
Christian Democratic Union 
and the Bavarian-based Chris¬ 
tian Social Union are w»iiw 
for a change in the constitu¬ 
tion to make it more difficult 
to eater the country 
asylum, but yesterday the Free 
Democrats, the third mpmhff 
of the ruling coalition, joined 
the opposition Social Demo¬ 
crats in flatly rejecting such a 

move. 

• The trade balance of former 
west Germany returned to a 
surplus in August as Imports 


end exports fell from July, the 
Federal Statistics Office said, 
Reuter reports from Wies¬ 
baden. 

The office o vjm r t w from 
western Germany in August 
fell 13 per rerrt &om July to 
DM50.2bn (£i7.3bn), wiile 
imports declined by an even 
stronger 17 per cent • to 
DM47-68hzL • 
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EUROPEAN NEWS 


Spain on course to hold Turks fear hung parliament after poll 


inflation below 6% 


By Tom Bums ir> Madrid 

SPANISH consumer prices rose 
by 0.8 per cent Last month, the 
lowest September rise for five 

years, to bring anntral infla tion 
down to 5.7 per cent. 

The CPI figures, which bring 
the accumulated price rise for 
this year to 4.6 per cent, Indi¬ 
cate that Spain will end thi<? 
year with an Inflation figure 
below 6 per cent - against a 
6-5 per cent rate at the end of 
1990 - although above the 55 
per cent target that the govern* 
merit had set itself. 

The Bank of Spain kept its 
base intervention rate 
unchanged at 12.6 per cent at 


yesterday's 10-day certificate of 
deposit auction. 

This did not surprise the 
markets, given recent state¬ 
ments by Bank of Spain gover¬ 
nor Mr Mariano Rubio urging 
continued high interest rates. 
Analysts see only a limited 
scope for a fall in the interven¬ 
tion rate before the end of the 
year. 

The case for caution in eas¬ 
ing credit restrictions is fuelled 
by the expected inflationary 
impact of higher taxes on pet¬ 
rol and cigarettes and of an 
overall rise in value added tax 
next year, according to guide¬ 


lines erf 1 the 1992 budget propos 
als. The bank of Spain is, more¬ 
over. concerned that a relax¬ 
ation of interest rates could 
prompt a shift from Spanish to 
German bonds. 

In line with the govern¬ 
ment's forecast of lower 1991 
GDP growth of 2.7 per cent, the 
country's industrial production 
was 1.8 per cent lower in the 
first seven months or this year. 

This has prompted an 
increase in unemployment to 
15 per cent of the active labour 
force in September, up from a 
figure of 14.6 per cent in 
August 


Unesco to reconsider role 


UNESCO, saved from a cash 
crisis when Japan pledged to 
pay its dues, is to re think its 
role at a general conference 
due to start today. Renter 
reports from Paris. 

President Francois Mitter¬ 
rand of France will open the 
three-week biannual session, 
underlining the importance the 
country attaches to the UN 
Educational, Scientific and 
Cultural Organisation 
since Washington and London 
walked out in 1986 after accus¬ 


ing the agency of mismanage¬ 
ment and anti-western bias. 
Unesco was once an ideological 
battleground for north-south, 
east-west and Arah-Israeli con¬ 
flicts, but its conference this 
year seems likely to be uncon- 
troversiaL 

Arab states keen not to 
derail a Middle East peace con¬ 
ference have dropped demands 
for the FLO-declared state of 
Palestine to he accepted as a 
member. Unesco is to help 
Kuwait recover after the Iraqi 


occupation, sidestepped a per¬ 
sistent dispute over Jerusalem 
and deferred discussion of 
Iraq's plea that UN sanctions 
axe ruining Its education sys¬ 
tem and cultural institutions. 

Japan has used its financial 
muscle to push through reform 
of the executive board to give 
member states more control. 
Canada wants the board to 
have Its own financial experts 
and Germany wants a forum to 
advise on literacy, cultural her¬ 
itage and scientific research. 


Italian stock market 
strike set to continue 


The winners next weekend will face a separatist challenge, writes John Murray Brown 


A SLICK, French-inspired 
advertisement, conjur¬ 
ing up all the violence 
and political strife which 
plagued the country in the 
1970s, flashed across Turkish 
televisions earlier this month, 
as the ruling Motherland party 
(Anap} launched its election 
campaign. 

Turks at times seem happy 
just to be holding next Sun¬ 
day's elections, given the coun¬ 
try's fitful experience of 
democracy, with the military 
intervening three times in just 
over 30 years. Equally encour¬ 
aging, all the main parties 
seem committed to continue 
Anap's market-based reforms, 
which have done so much to 
open up Turkey's economy. 

Yet there is also some con¬ 
cern lest the search for consen¬ 
sus Jeopardise the country's 
hard-won political stability. 
After eight years of majority 
government, Turks axe prepar¬ 
ing themselves for the uncer¬ 
tain prospect of a hung parlia¬ 
ment. 

Polls suggest that none of 
the main parties - Anap, the 
conservative True Path party 
(DYP1 or the Social Democrats 
(SHP) - can win an overall 
majority in the 450-seat parlia¬ 
ment. 

Western diplomats argue 
that only strong leadership can 
resolve the country's formida¬ 
ble array of problems. Turkey’s 


THE strike by floor traders on 
Italy's 10 stock markets, 
which has paralysed business 
and could delay tomorrow’s 
close of the October trading 
account, is set to continue 
after fruitless attempts at can* 
dilation yesterday, writes 
Haig Simonian from Milan- . 

The strike, which began on 
Friday, is over the threatened 


loss of hundreds of jobs among 
the country’s 800 floor traders. 
New rules to be introduced in 
January, will create the Soc¬ 
iety di Ihtennediazione Mobil- 
iare (SIM), a new type of share 
trading and ftmd mangement 
company. Many stockbrokers 
planning to become SDfs have 
used the rules to cot the num¬ 
ber of traders they employ. 



decision to call elections, a 
year before they were due, 
comes amid unrest in the coun¬ 
try’s Kurdish-speaking south 
east Separatists have stepped 
up a campaign of violence 
which since 1984 has clamed 
an estimated 3,000 lives. 

Last week’s apparently indis¬ 
criminate Turkish air raids on 



TURKISH 

ELECTIONS 

villages in north Iraq was an 
attempt to underline govern¬ 
ment claims that the PKK 
Kurdish separatist party repre¬ 
sents an external threat, 
despite growing evidence the 
movement is taking root inside 
Turkey. Only the Social Demo¬ 
crats can be expected to take a 
less harsh approach. 

On the economy, any incom¬ 
ing government faces an 
equally daunting task, with 
inflation running at almost 70 


per cent and the budget deficit 
spiralling to more than 11 per 
cent of GNP. No party dares to 
talk about the austerity pro¬ 
gramme which economists 
Insist is the only way out of 
the current mess. 

The government's message 
and that of its youthful prime 
minister, Mr Mesut Yfimaz, is 
that "Anap still has work to 
do.” But as ever in Turkey, 
business and politics are inex¬ 
tricably mixed. One of the big¬ 
gest concerns among foreign 
investors is that a new govern¬ 
ment, keen to reassert its 
patronage, will embark on a 
purge of the bureaucracy. 
Bankers in particular will want 
to see the survival of Mr Rusdu 
Saracoglu, tbe central bank 
governor and a pivotal figure 
iu Turkey's reform pro¬ 
gramme. 

The other unanswered ques¬ 
tion is the fate of Mr Tiugut 
OzaL the former prime minis¬ 
ter who used Anap's parlia¬ 
mentary majority to become 
president in 1989. 

Many ordinary Turks retain 
a sneaking admiration for the 
tubby technocrat, who irrever¬ 
ently reviews troops in his Ber¬ 
muda shorts and more than 
anyone since the modem coun¬ 
try’s founder, Ketnal Ataturk, 
has forged Turkey's identity as 
a modern western democracy. 

But the president's extrava¬ 
gant lifestyle, and tbe brazen 


business practices of his fam¬ 
ily, raise uncomfortable Issues 
of official propriety. For all bis 
political vision, many Turks 
feel Mr Ozal overreaches his 
powers under the constitution. 

In theory the election has no 
bearing on his future, yet Mr 
Suleyman Demirel, the DYP 
leader, who has spent a decade 
in the wilderness, has 
embarked on a campaign to 
oust him Some observers rule 
out any possibility of a coali¬ 
tion between Anap and DYP, 
leaving the right-wing vote, 
traditionally 60 per cent of the 
total, split. 


L atest polls suggest DYP 
Is just ahead, with a lit¬ 
tle over 30 per cent. 
Turks, it seems, want a change 
of the guard, even if it means 
voting in a man twice ousted 
by military coups, and at 67 
more than 2) years older than 
Mr Yllmaz. 

The ultimate political fixer, 
Mr Demirel has made much of 
his backing by some former 
Anap loyalists. More than any 
other Turkish politician, he 
knows the loyalties of the 
country’s 30m voters, 40 per 
cent oil whom live in rural 
areas where traditional values 
prevail 

In the cities, the result is 
less predictable. Some suggest 
DYP may fail to win a single 
seat in Istanbul, which in the 




past was a mirror for how the 
nation votes as a whole. 

If tbe 1989 municipal elec¬ 
tions are any thing to go by, 
both DYP and Anap could have 
difficulty winning the neces¬ 
sary 20 per cent of the vote in 
Istanbul and the three other 
cities, Izmir, Ankara and 
Adana, which together account 
for close to a third of all parlia¬ 
mentary seats. 

On the other hand, the 
Social Democrats, traditionally 
strong in urban constituencies, 
have suffered from having the 
budgets of their local mayors 
squeezed by tbe central gov¬ 
ernment. a reversal of one of 
Anap's most enlightened poli¬ 
cies of decentralising spending 
controls. 

Moreover, in a political cul¬ 
ture still dominated by person¬ 
alities, not policies, the Inabil¬ 
ity of party leader Mr Erdal 
Inonu, a physics professor and 
son of Turkey’s Chat president, 
to project strong leadership is 
sure to count a gains t the SHP. 

Western diplomats fear one 
of the mam parties, in order to 
win power, may seek an alli¬ 
ance with one of the small rad¬ 
ical parties. The Democratic 
Socialists of Mr Bulent Ecevit, 
the left-wing former premier, 
and the Islamic Welfare party 
(RP) of Mr Necmettin Erbakan 
have indicated they are open to 
offers. 

Poll crossfire, Page 6 
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NOTICE TO THE HOLDERS OF 
THE 600,000 CALL WARRANTS AND THE 
600,000 PUT WARRANTS SGA SOCIETE GENERALE 
ACCEPTANCE N.V. ISSUED ON APRIL 12, 1991 
RELATING TO 120^000 MAJOR MARKET 
INDEX UNITS 

Notice is hereby given pursuant to Condition 9 ot the Terms and 
Conditions ot the Warrants that the following adjustments are 
made, effective as of 11th October 1991, as a result of the decision 
of the American Stock Exchange to divide by two the value of the 

Major Market Index. 

Call Warrants: the new definition ot the "Settlement Amount", 
according to Condition 1 of the Terms and Conditions erf the Call 
warrants, is adjusted as follows: "Settlement Amount means in 
relation to a Set of Warrants an amount in US Dollars equal to the 
excess (H any} of the product of (a) two and (b) the Settlement 
Price over the Denominated Amount" 

Put Warrants: the new definition of the "Settlement Amount", 
according to Condition 1 of the Terms and Conditions of the Put 
Warrants, is adjusted as follows: "Settlement Amount means in 
relation to a Set of Warrants an amount in US Dollars equal to the 
excess (if any) of the Denominated Amount over the 
product of (a) two and (b) the Settlement Price." 
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SOCIETE GENERALE ALSACIENNE DE BANQUE 
LUXEMBOURG BRANCH 
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Banoue Inleroaborwle a Luxembourg SA., 69 route d-Escfl m Luxembourg. 

Grand*Duchy of LuxCfflbwilfc ^.W , £?58dE’rf (lhe 

I. Amendment of article 7 c fii) of tbe articles of meorpomtua (tne 

“Articles") to provide therein a repurchase dram; of not more than two 
per cent of Uk Nei Aswt Value per Share of the Company, as may be 
STjawI bv the Board of Directors from nme to ttme. in case of a 
SJK redemption of shares ofthe Company (the “Sham-) ftwn a 
Restricted Person, as ddmrel in webwticie. 

I Amendment of article 20, third parapjpkthud sentence 

finu sentence, to provide in each case tor redemption of 


duronot in e*«of 2 par —l thereof »»ay h 
Eddedby ttafioLd of Directors, from tonelf time and. m theof 
the category B Sham the contingent deferred sake charge as may be 

n mat ^ a above will require a quorum of one half of the 

Shares and outstanding and a majority « two duids of ibe Sham 

ehoXbMBU to the transfer agent a! ila address above or by £u to 
lS) 5S(3S2>4590-3331 no titer than 2 days pnor to Utc mmmg date. 
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WORLD TRADE NEWS 


German farm 


Seoul takes tough line in phones row with US 


minister may 


By Hugo Dixon 


end subsidies 


By Quentin Peel in Bonn 


MR Ignaz Kiechle, German 
agriculture minister, has 
agreed to contemplate disman¬ 
tling subsidies under the EC 
Harm policy, provided farmers 
receive direct income compen¬ 
sation, officials said in Bonn. 

Such compensation must not 
be included in the measures 
required to be dismantled 
under the eventual Gatt agree¬ 
ment on farm trade, the Ger¬ 
man agriculture ministry said 
yesterday. 

The deal thrashed out in the 
German cabinet, and greeted 
by the European Commission 
and most EC trade ministers at 
the weekend, is important 
because it accepts the EC must 
give “specific binding commit¬ 
ments" on dismantling internal 
farm subsidies, protection 
against external farm products, 
and export subsidies. 

Clearly, Mr Kiechle, for 
years a staunch defender of the 
status quo under the Common 
Agricultural Policy, will fight 
to protect his farmers' 
incomes. 

Under to guidelines agreed 
by the German cabinet, any 
possible fixture cut in support 
prices for farm products in the 
EC will be acceptable only in 
exchange for income compen¬ 
sation, Mr Kiechle said. Pro¬ 
ducers must be assured that a 
“positive development of farm 
prices" would again he possi¬ 
ble. 

He told the Bundestag that 
satisfactory incentives must be 


introduced to encourage farm¬ 
ers to accept measures for cut¬ 
ting the volume of their out¬ 
put, and that compensation 
payments should only be made 
to farmers undertaking such 
measures. The guidelines state 
any income compensation 
must be "long-lasting and reli¬ 
able". There should be no dis¬ 
crimination against larger 
farmers, which might under¬ 
mine the structural develop¬ 
ment of agriculture. 

Mr Kiechle said the cut in 
EC surpluses must be achieved 
through effective and balanced 
measures involving price and 
quantity, to ensure European 
farm output was improved. 
State support for extensive and 
environmentally-sound agricul¬ 
ture should be strengthened, 
while set-asides alone could 
not cope with excess output 
over an extended period. 

The cabinet decision had 
been taken under these guide¬ 
lines, which may yet prove 
tough to negotiate through the 
Gatt round. Bonn officials say 
the reaction of the European 
Commission and the US gov¬ 
ernment will be critical. 

The decision included a 
pledge, at Mr Kiechle’s insis¬ 
tence, that the existing VAT- 
based aid provided to German 
farmers, and the socio-struc- 
tural income compensation for 
agriculture must be kept at the 
same level, while being rede¬ 
signed to comply with EC and 
Gatt rules. 


SOUTH KOREA is taking a 
tough line with the US in a 
flOOm-a-year trade dispute 
over international telephone 
calls. 

Mr On-Chong Song, telecom¬ 
munications minister, said the 
conflict would not be resolved 
if the US government viewed it 
purely as a way of reducing 
the money US telecoms carri¬ 
ers now pay their Korean 
counterpart to settle the 
Imbalance of calls between the 
two countries. 

Mr Song said Seoul was 
moving on with privatisation 
of Korea Telecom, stalled by 
weakness of the local stock 
market About 20 per cent of 


the company’s shares would be 
sold to Korean investors in the 
next year, with plans for half 
the company to be sold eventu¬ 
ally, he added. 

fa 1988, the latest year for 
which figures are available, 
the DS made 121m minutes of 
phone calls to Korea but 
received 31m minutes back. 
Because Of this tmhflianrgj DS 
carriers had to pay Korea Tele¬ 
com $106m (£61.6m). 

The US, which faces a $3bn 
annual deficit on international 
calls with the rest of the 
world, has been pressing 
Korea and other countries to 
cnt international charges to 
boost traffic, thus catting the 


imbalance which causes the 
deficit. It has also been calling 
for cuts In “accounting rates" 
which determine how much 
has to be paid to settle the 
imbalance zn traffic. 

Mr Song defended the Kor¬ 
ean prices. They were “not so 
high” compared to the price of 
calls from Japan and the US to 
Korea. He also defended South 
Korean rates: “The money we 
receive from accounting rates 
is lower than charges we 
receive from consumers, which 
implies they are not really 
higher than costs." 

• Asia has overtaken the Mid¬ 
dle East as South Korea's larg¬ 
est overseas construction mar¬ 


ket, a report by Seoul’s con¬ 
struction ministry shows. 

The shift reflects rapid 
expansion in orders from 
south-east Asia, mainly Malay¬ 
sia, Indonesia and the Philip¬ 
pines. Delays in rehabilitation 
projects from Iraq and Kuwait 
after the Gulf war have 
prompted a cut in orders from 
the Middle Eastern market. 

Ministry statistics show that 
in the first nine months of this 
year, Korean companies 
received orders worth $67Qm 
hem other Asian countries. 

This, which represents 44 
per cent of all overseas orders 
during the period, is almost 
double the value of co n tracts 


received from Asia in the same 
period of 1990. 

But orders from the Middle 
East declined sharply, repre¬ 
senting jnst over one-tenth of 
the S5J39bn-worth of contracts 
received in the first nine 
mouths of last year. 

This was despite contracts 
resulting from the $4.6bn 
Man-Made River p rojec t 
awarded to Dong Ah Construc¬ 
tion by the Libyan govern¬ 
ment. 

A construction ministry 
spokesman said recovery was 
expected in the Middle Eastern 
markets as contracts at pres¬ 
ent under negotiation are con¬ 
cluded with Iraq and Kuwait 


Danes to 
sign deal 
for M-way 
bridge 


C 


Charter airline duty-free reprieve may be temporary 


EUROPE’S charter airlines are 
heaving a collective sigh of 
relief after EC finance minis¬ 
ters agreed to postpone aboli¬ 
tion of duty-free concessions, 
Tim Burt reports. 

The carriers, which domi¬ 
nate a package holiday market 
worth over £lbn, claim that 
plans to end duty-free sales 
from 1993 would have 


increased their costs by up to 
30 per cent and threatened 
their survival. But their 
reprieve may be only tempo¬ 
rary. The European Commis¬ 
sion has backed a Dutch pro¬ 
posal to defer abolition by just 
four years, following introduc¬ 
tion of the single market 
Airline executives see this as 
a stay of execution which does 


nothing to cut their potential 
losses. Led by the International 
Duty Free Confederation 
(IDFU), they are pinning their 
hopes ou a British plan for a 
10-15 year transition period 
involving a review before a 
final decision. 

Mrs Christiane Scrivener, EC 
tax commissioner, rejects the 
UK proposal She is determined 


duty-free sales will not survive 
to hamper withdrawal of fron¬ 
tier controls between EC mem¬ 
ber states. Her stand has dis¬ 
mayed charter airlines. They 
fear eventual abolition of con¬ 
cessions will force airports to 
raise landing fees to offset the 
less of duty-free revenue and 
deprive them of their own 
sales. Higher airport 


charges and loss of duty-free 
revenue will put pressure on 
carriers to raise ticket prices in 
a market aimed at budget holi¬ 
daymakers. Ms Sally Bliss, of 
the Brussels-based IDFC, 
warns: “Most European charter 
carriers are in financial diffi¬ 
culties. Anything which aggra¬ 
vates that win put them in a 
difficult position." 


THE Danish government has 
decided to sign a multi-bilhDQ 
kroner contract to build a 
motorway suspension bridge 
across the Great Belt, although 
it is involved in a court case in 
The Hague in which Finland 
has challenged the bridge's 
legality, Hilary Barnes reports 
from Copenhagen. 

The Great Belt is the main 
shipping lane linking the Bal¬ 
tic and the Kattegat The con¬ 
tract with a German and an 
Italian consortium, will be 
signed on October 22, the Dan¬ 
ish transport ministry says. 

The 65 metre clearance for 
the suspended section will net 
be hi gh enough to allow the 
Finns to tow oil drilling rigs 
made at a Finnish ship yard 
out of the Baltic, TheYhtios say 
this contravenes Denmark's 
treaty obligations to allow free 
passage to all shipping. 

Yesterday, water flooded a 
rail tunnel being built under 
the Belt The accident is expec¬ 
ted to delay work on the tun¬ 
nel, already 13 months behind 
schedule, for several months. 


Baltic states in scramble for hotel joint ventures 


Former state-run properties are being transformed into islands of western comfort, writes Gillian Tett 


M R MehisTaiiste, man¬ 
ager of Tallinn’s Pal¬ 
ace Hotel, speaks like 
a man besieged. As acting bead 
of a Finnish-Estonian joint 
venture hotel enterprise, set up 
two years ago by the Finest 
Hotel Group to build a western 
standard hotel for foreign busi¬ 
nessmen, be presides over a lit¬ 
tle citadel of western comfort 
in Tallinn. 

The endeavour is one of the 
first of its kind in the Baltics. 
Unlike the Intourist and other 
state-run hotels that previously 
dominated the Soviet hotel 
industry, it offers rare - by 
Soviet standards - luxuries 
such as direct-dial interna¬ 
tional telephone lines, smiling 
receptionists and sachets of 
shampoo in cockroach-free 
bathrooms. 

“Outside the doors of the 
hotel we can guarantee noth¬ 
ing. Inside, though, we strug¬ 
gle to maintain western stan¬ 
dards,” says Mr Kaliste, who 


US computer company in 
Chilean software deal 


DIGITAL Equipment 
Corporation, the US computer 
company, has teamed up with 
a Chilean software company in 
a $60m (£34.8m) joint venture 
intended as a launch-pad into 
the Latin American market, 
Leslie Crawford reports from 
Santiago. 

Digital's partnership with 
Sonda of Chile hopes to woo 15 
countries in the region (exclu¬ 
ding Brazil) with a package of 
US hardware plus software spe¬ 
cifically tailored for Latin 


American needs. Deal, the joint 
venture launched this month, 
will pose the biggest challenge 
yet to IBM’s dominant shar e of 
the Latin American market 
Sonda, Chile's biggest soft¬ 
ware and computer services 
company, cornered a 20 per 
cent share of the Chilean mar¬ 
ket last year with sales of 
SGOm. With Mexico. Venezuela 
and Colombia planning private 
pension schemes soon, Sonda 
believes it will have the experi¬ 
ence to run their systems. 


claims demand has been so 
high in recent months that the 
91-bedroom hotel has been run¬ 
ning at 100 per cent capacity 
with a turnover in the first 
year of business of 14m Finn¬ 
ish Marks (£1.97m). 

The venture is already 
spawning a series of competi¬ 
tors. As hopes rise in the Bal¬ 
tics of a future tourist and 
business boom in these, the 
most westernised of the former 
Soviet republics, foreign com¬ 
panies are scrambling to turn 
the old state hotels into west¬ 
ern-standard enterprises. 

Most of this business is still 
being conducted as joint ven¬ 
tures. Although Estonia 
recently adopted a liberal for¬ 
eign investment law which the¬ 
oretically permits 100 per cent 
foreign ownership, conditions 
for the lease of state property 
remain more favourable for 
joint ventures. 

In Tallinn, the Finest Hotel 
Group is planning to carry out 


Yesterday we were a regional communications company. 

Today our region’s a little larger. 


Araeritech began as the parent of the Beil companies that 
serve the Midwest, the most information-intense area of the 
United States. Recognized as a leading communications com¬ 
pany, Ameritech is a $22 billion corporation that today brings 
its technological leadership and financial strength to all cor¬ 
ners of the world. 

in addition to pioneering fiber optic and ISDN technologies 
in the United States, Ameritech gave customers the world's 
first mobile telephone network. The company now is behind 
such innovative projects as bringing cellular technology to 
Poland, acquiring the Iblecom Corporation of New Zealand 
and expanding a host of international services. 

Solutions that work: The commitment to successful 
innovation has helped the company surpass $10 billion in 
annual revenues and achieve the highest return to equity of 
comparable firms. This philosophy continues to drive Ameri¬ 
tech forward, leading the world in meeting customers' needs 
with advanced technology and giving a strong total return to 
our shareowners. For a copy of our Annual Report or other 
information, call Ameritech Investor Relations at 

312 / 750 - 5353 . 


The Communications Companies of Ameritech: 


Illinois Bell 


Indiana Bell 


Michigan Bell 


Ohio Ben 


Wisconsin Bell 


Ameritech Audiotex Services 


Ameritech Credit 


Ameri te ch Development 
Ameritech Information Systems 


Ameritech International 


Ameritech Mobile Communications 


Ameritech Publishing 


Ameritech Services 


The Tigon Corporation 
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a facelift on another large, pre¬ 
viously state-owned hotel, the 
Olympia, turning it into a 
cheaper version of the Palace 
Hotel. Bal tlink , an Estonian, 
Austrian and Finnish shipping 
and ferry joint venture, has 
agreed plans to build a 200-bed¬ 
room tourist hotel and restau¬ 


rapidly. According to Mr Aivar 
Pnricsh, deputy manager of 
Riga’s municipal hotels organi¬ 
sation, five of the 13 hotels 
under municipal jurisdiction 
are now being renovated as 
joint ventures. 

A part of the centrally-lo¬ 
cated Hotel Riga for example. 


One hotel offers rare luxuries, by Soviet 
standards, such as direct-dial international 
telephone lines and sachets of shampoo in 
the cockroach-free bathrooms 


rant complex in the heart of 
Tallinn. Amerest, a CS-Esto- 
nian joint venture, is planning 
to build a five-star business 
hotel, which according to the 
Estonian Chamber of Com¬ 
merce, will then become part 
of the Sheraton Hotel chain. 

However, it is in the Latvian 
capital of Riga that the hotel 
expansion is occurring most 


is being rebuilt by a Latvian- 
German joint venture to tom it 
into a 90-bedroom western- 
standard hotel at a cost of 
DMTm (£2.4m). Another previ¬ 
ously shabby state hotel, the 
Daugava, is undergoing a simi¬ 
lar SlOm (£5.8m>worth of 
reconstruction by Polarbek, an 
American-Latvian joint-ven¬ 
ture construction company. A 


Swedish-Latvian joint venture 
which has already successfully 
turned one floor of the Riga 
Hotel into a tiny 16-bedroom 
business-class enclave, is now 
carrying out a SKrl&n (£1.7m) 
renovation of the Hotel 
Metropole. 

Under a joint venture deal 
signed recently between the 
municipal hotel organisation 
and the American company 
AB Khan, another two hotels 
in Riga will be developed into a 
five-star, 200-room hotel com¬ 
plex - a venture that, accord¬ 
ing to Mr Purinsh, is part of a 
SlOOm investment package by 
A.B. Khan. 

Even Latvia's Intourist 
hotel, named in true Soviet 
bureaucratic style the Hotel 
Latvia has now broken free. 

Similar initiatives are under 
way to develop other aspects of 
Latvia's infrastructure. The 
Latvian ministry of communi¬ 
cations is due to decide by the 
end of this month between 


rival bids from Swedish Tele¬ 
com and the American compa¬ 
nies AT&T and US Sprint, to 
develop the telephone system . 

Under a 325m joint venture 
signed between the Latvian 
minis try of civil aviation aid 
ah American-based investment 
group, Baltic International 
USA, a new airline company 

- Baltic International Airlines 

- is being set up as the succes¬ 
sor to Latvian Aeroflot 

The Latvian civil aviation 
ministry is ais** viewing 1 
to develop Riga's small inter¬ 
national airport, which cur¬ 
rently handles lm passengers. 

These hopes seem somewhat 
optimistic, considering Riga 
airport only has the capacity to 
handle 500 international pas¬ 
sengers a week at the moment 
But it seems to be enough to 
persuade the hotel jointventure 
groups that there will be 
enough western customers to 
fill the beds in their future 
western-style hotels. 
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Tlie finest kotels in tke world 
all snare tke same first name. 


In the tradition of Conrad Hilton and his famed Waldorf-Astoria comes Conrad Hotels 
A collection of international luxury hotels designed to meet the high standards of the business 

leisure traveler. For reservations and information, call your 
travel consultant or Hilton Reservation Sendee. 

In the LUC. call 0800 2S9303; in London 081 780 1155. 
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It would be hard to find too 
many supporters for Lenin ’r view. 

The truth is that all democracies 
must be very careful about 
restrictions on liberty and especially 
pbout restrictions on freedom 
of expression. 
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^ Canadian court ruled in July 
that banning tobacco advertising 
was “a form, of censorship and social 
engineering which is incompatible 
with the very essence of a free and 
democratic society ” So it struck 
down Canada ’s advertising ban. 


Yet Brussels is still trying to ban 
tobacco advertising in Europe. 

Brussels is an odd and rather 
worrying place for the spirit of 
Lenin to linger on. 


TOBACCO ADVISORY COUNCIL 

Hear the other side 


TOBACCO ADVISORY COUNCIL, GLEN HOUSE, STAG PLACE, LONDON SW1E 5AG. TELEPHONE: 071-828 2041. FACSIMILE: 071-630 9638. 
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nuclear weapons aboard US 
ships over the next two years 
was warmly welcomed by the 
government as an apparent 

way out of the impasse. 

It coincided with an 
unscheduled meeting in New 
York, the first since 1984. 
between Mr Bush and Mr Jizn 
Bolger, the New Zealand Prime 
Minister. 

National government minis* 
tors, headed by Mr Don McKin¬ 
non, the deputy prime minister 
and foreign minister, have 
been lobbying hard for restora¬ 
tion of Anzus, in spite of opin¬ 
ion polls showing an over¬ 
whelming majority against 
>»h«ng rn g the anti-nuclear law. 
In opposition, the National 
party bad pledged to retain 
this legislation. 

A recently-commissioned 


meeting in Harare. Namibia 
and Europe. 

Mr Bolger is in deep political 
trouble for abandoning other 
election promises, and it is said 
his absence will allow other 
ministers to shoulder the 
responsibility for what will be 
a contr o v ersial decision. 

Announcing the decision 
before going overseas, Mr 
Bolger said that with the US 
"no nukes” policy, the visits of 
ships here ceased to be an 
issue. Mr Winston Peter s^ the 
popular former Maori Af fair s 
minister who was sacked last 
week, said the ri«riM‘an would 
be the “fin aljna iT in the gov¬ 
ernment’s pnflfa- 

Latest polls show that the 
National party has just 22 per 
cent support compared with 
Labour’s 44 per cent 


Algerian electoral law veto may delay poll 


By Francis Ghll&s 

THE ALGERIAN national 
assembly has rejected key 
amendments to the electoral 
law proposed by the govern¬ 
ment of Mr Sid Ahmed Ghoz¬ 
ali, the prime minister, in a 
move which may further delay 
the country's first multi-party 
general election. 

The election, due later this 
year, was postponed in June 
after a dispute over constitu¬ 
ency boundaries led to Islamic 
fundamentalist riots in Algiers 
and the fall of the government 
of Mr Mouloud Hamroucbe. 

Mr Ghazali, who replaced Mr 
Hamrouche and vowed to hold 


fair elections, immediately 
challenged the assembly’s deci¬ 
sion and said he would ask 
President Chadli Bendjedid to 
send the law back for a second 
reading: 

The present members of the 
assembly all belong to the 
National Liberation Front 
(FLN). the party which held a 
monopoly of power until the 
riots of October 1988. 

The latest disagreement cen¬ 
tres largely on the deputies’ 
insistence on the right of men. 
enshrined in the existing elec¬ 
toral law. to vote by proxy for 
their wives on production of a 


ion of a 


wedding certificate, a system 
widely abused in the 1990 local 
elections which gave the fun¬ 
damentalist Islamic Sal vation 
Front (FIS) a majority of town 
councils. 

Mr Ghozali has insisted that 
women must give written 
authority for any proxy vote. 

The deputies also want to 
keep 423 seats in the assembly, 
instead of the 372 favoured by 
the government, and they 
oppose the government’s plan 
to lower the minimum age of 
candidates to 25 bom 35. 

Even before he was 
appointed prime minister, Mr 


Ghozali had made known his 
opposition to electoral gerry¬ 
mandering by refusing to stand 

as a candidate for parliament 
for the aborted June election. 

Since his appointment he 
has consulted with the more 
than 40 political parties, 
althoug h the FES leaders are 
under arrest and awaiting trial 
after a government crackdown. 

The prime minister knows 
that many of the deputies 
would be happy to cross over 
to the FIS in order to save 
their seats and the many privi¬ 
leges which they have enjoyed 
in the FLN*s 29-year rule. 


to have the fins 


wells there, but Kuwait, 


whether the airport should 
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Every chief executive wants to top 
last year's performance. If there were a safe 

way, anyone could do it. The right blend of 

■ 

risk taking and risk containment must 
guide decisions. Especially at a moment 
when Europe is about to break new ground. 

For us, 1992 has already arrived. 
To assist those managers who look to the 
European Single Market as promising new 
opportunities but also posing new insur¬ 
ance problems, we’ve come up with a 
distinctive European solution: 
the Zurich Europolicy. Its 


firmly established in more than 80 coun¬ 
tries. We are one of the world’s leading 
insurance groups. Our AAA rating attests 
to our financial muscle. There is virtually 

no type of industry in which we are not 
involved. We provide comprehensive 
insurance packages instead of incoherent 
covers. Protecting major international 
risks is part of our everyday business. 

Don’t forget: “multilocal” means 
local too. Even if your interests 

The challenge is to 
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advantages for you ? 

Your cross-border risks 
are covered in one package. 
As a multilocal insurer, we 
are familiar with conditions 
in all the different countries. 


improve the efficiency 
with which we invest 
in our future.” 



A business leader 


-'•ilm L° ca l specialists assess your 
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re repels company’s European risks on the spot. are closer to home, there is every reason 
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An internationally coordinated analysis to seek a financially sound partner with 
informs you how to reduce your risks first-hand knowledge of international 
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Or do your plans go beyond the 
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EC? True to its multilocal con¬ 



cept, the Zurich facilities are 



developments. Whatever your plans, talk 


to us. Our business is worldwide 


security. Call your local Zurich 


ZURICH 


office for more information 
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IMF-WORLD BANK ANNUAL MEETING 


G7 bitterly divided over how to handle Soviet crisis 

Industrialised world is preparing for a possible debt service breakdown, report Peter Norman and Stephen Fidler 




WORLD 

BANK 


luc A combination 

IM *" of political dis¬ 

array and the 
peculiarities of 
its financial 
structure have 
brought the 
problems of 

WORLD Sovi f l 

bauit Union on to 

BANK. the Group of 

— Seven’s agenda 

in crisis form this week. 

The disclosure yesterday 
that the world’s leading indus¬ 
trial nations were preparing 
contingency plans for a possi¬ 
ble breakdown in the Soviet 
Union's ability to service its 
foreign debt tells more about 
the constitutional problems of 
the former communist super¬ 
power than about its economic 
and financial potential 
But the issue has also 
exposed divisions among the 
seven - comprising the US, 
Japan. Germany. France. 
Britain. Italy and Canada - that 
in the case of Germany and the 
US threaten to become poison¬ 
ous. 

The immediate cause of the 
Soviet problem lies in an inter¬ 
ruption of foreign exchange 
flows between the republics 
and the centre of the union. 

Vneshekonombank, the 
Soviet Bank for Foreign Eco¬ 
nomic Affairs, which has 
issued the estimated $6Gbn 
(£34.8bn) of Soviet foreign debt 
is no longer the sole recipient 
of hard currency payments 
from abroad. As a result of one 
of President Mikhail Gorba¬ 
chev's reforms, they can also 
go to enterprises and other 
institutions. As a result the 
Vneshekonombank has run 
short of the dollars and other 
foreign currencies needed to 





Yeltsin (left) aware of financial problems worrying G7 finance ministers like Pierre B6r£govoy of France (right) 


service its obligations. 

Recent disclosures by Soviet 
officials, including Mr Grigory 
Yavlinsky, the young, radical 
economist, now in charge of 
the Soviet economy, also point 
to a disturbing decline of other 
finan cial reserves. 

Mr Yavlinsky has said that 
Soviet gold reserves, which the 
West had assumed totalled 
between 1,000 and 2,000 tons, 
were only 242 tons, worth 
about SIGbn at current prices. 
He also told the G7 finance 
minis ters that the Vneshekon¬ 
ombank only had sufficient for¬ 
eign currency to meet Soviet 
external obligations for two 
months. 

Many of the westers officials 
who are now having to become 


instant experts on the Soviet 
Union believe that Moscow will 
experience payments problems 
by November, if not before. For 
this reason, the contingency 
plans are bring prepared. 

But G7 officials also point 
out that the Soviet Union is 
potentially the richest nation 
in the world, with an abun¬ 
dance of valuable natural 
resources. Its debt burden is 
not excessive in relation to 
estimates of its annual gross 
domestic product, and should 
he easily serviced. The Soviet 
Union's indebtedness is insig¬ 
nificant as an economic and 
financial problem compared 
with the Latin American debt 
crisis of the 1980s, they say. 

But two things mark out the 


Soviet Union from other debt¬ 
ors. The first is the Soviet 
Unions’s political crisis, with 
the breakdown of relations 
between centre and republics. 
The second is its nuclear 
arsenal 

Largely because of the weap¬ 
ons, the G7 committed itself to 
a sustained role in transform¬ 
ing the Soviet Union into a 
market economy and set out a 
reform agenda that included 
‘the establishment of an opera¬ 
tional framework for fulfilling 
existing and future financial 
responsibilities of the centre 
and the republics." 

Stripped of its communi- 
quese, this passage enjoins the 
Soviet Union to establish a 
way in which the flow of funds 


from the republics to the Vhe- 
sbekonombank can be 
restored. 

The Union treaty that was 
initialled by 10 republics last 
week would establish ways to 
channel the funds. Although it 
is thought that the payments 
system would he effective with¬ 
out full support from all the 
Soviet Union’s remaining 
republics, it is still unclear 
when and whether the treaty 
will become effective. For that 
reason G7 ministers appeared 
at variance about the risk of 
payments problems in their 
post G7 briefings. 

Mr Pierre Beregovoy said 
that the Soviet representatives 
had reported that there would 
be no problems for the next 


two months. "But what will 
happen after that, we don’t 
know.* 

Mr Theo Waigei, the German 
finance minister, said Mr Yav¬ 
linsky and Mr Viktor Gerash¬ 
chenko. the head of the state 
bank of the Soviet Union, had 
assured ministers the Soviet 
Union would meet its obliga¬ 
tions for “beyond" two months. 
Mr Tamm* said the Soviet side 
made clear it intended to hon¬ 
our its obligations. 

These differences were 
minor, however, compared 
with other tensions among the 
group. It is understood that 
President George Bush has 
been frustrated with the G7*s 
response to the economic crisis 
in the Soviet Union since 


August's attempted coup. He 
believes Mr John Major, the 
UK prime minister, has been 
slow to coordinate action. 

Relations between the US 
an d Gennanv are worse - one 
nffirial said they “had soured 
dramatically”. 

Germany encouraged the 
Europeans to stop US plans to 
go public with the liquidity 
plan at the weekend. The Bonn 
government feels bitter over 
whispers from Washington 
that the US rather than Ger¬ 
many is showing leadship over 
the Soviet Union. 

More fundamental is the dif¬ 
ference over the philosophy of 
hnrrlpn charing and the tactics 
for handling the crisis. The 
Germans have contributed 
some DM30hn (£10.3bn) to the 
Soviet Union and would suffer 
most if repayments of principal 
were deferred. 

Although the US promises to 
raise substantial support for 
the Soviet Union in the future, 
the Germans argue it is wrong 
to publicise the existence of 
financial support without 
knowing exact details of condi¬ 
tions in the Soviet Union. It is 
still unclear, for example, who 
will take over responsibility for 
the debt 

These are some of the issues 
senior finance ministry offi¬ 
cials known as the G7 deputies 
will try to establish when they 
visit Moscow. They are to meet 
the leaders of the republics to 
impress upon them the vital 
need to maintain credit worthi¬ 
ness as part of the strategy for 
restoring the economic health 
of the Soviet Union. 

With the G7's secret plans 
now in the public domain, they 
are hoping the financial mar¬ 
kets will riot force their band. 


Gorbachev aide says economic treaty will be signed on Friday 


By Leyla Boulton in Moscow 

CONFUSION surrounding the Soviet 
Union's proposed treaty for an eco¬ 
nomic union eased somewhat yester¬ 
day when a top aide to President 
Mikhail Gorbachev confirmed it 
would be signed on Friday, by 10 or 
perhaps all 12 Soviet republics. 

Mr Grigory Revenko. chief of the 
presidential staff, also said western 
financial officials were “right" to 
express scepticism about the figure 
of 240m tonnes given as the Soviet 
Union’s official gold reserves. 


“The president knows this figure 
and I know it,” he said. But he 
declined to name it or to say when it 
would be available to western finan¬ 
cial officials trying to sort ont 
Soviet requests for financial help. 
The gold figure is needed by the 
west to assess Soviet requests for 
help with debt repayments and to 
process its application to become a 
full IMF member. 

The Soviet Union faces a cash 
shortage of more than S7bn (£4bn) 


for the last four months of 1991, 
making it Impossible to meet its for¬ 
eign payment obligations to the end 
of this year without outside assis¬ 
tance. The shortfall is the difference 
between the amount of foreign cur¬ 
rency going into state coffers and 
the amount supposed to come out 
The shortfall represents debt obliga¬ 
tions, which make up the main bur¬ 
den, as well as trade and other 
financial operations. 

Western financial officials are 


exploring three options to help pre¬ 
vent the Soviet Union defaulting on 
its $68bn foreign debt, so that 
Moscow is not tarred from raising 
further loans. 

One option would be to arrange a 
so-called 'dumbo loan” from western 
commercial banks, which would be 
backed by Soviet gold reserves. The 
problem here Is that the west is not 
convinced by the official reserves 
figure of 240m tonnes provided by 
Mr Yavlinsky, the chief Soviet eco¬ 


nomic strategist, who is heading the 
Soviet delegation to Bangkok. The 
other two opiums would be to pro¬ 
vide a bridging loan from the Bank 
fur International Settlements, or to 
delay principal payments in the last 
quarter of 1991. 

A Group of Seven delegation is 
expected In Moscow soon to try to 
unearth the economic and financial 
information Soviet authorities have 
foiled so for to produce. The prob¬ 
lem is a mixture of lack of coordi¬ 


nation among officials in Moscow 
and the fact that some data is not 
available. “If they can’t produce a 
full picture, there’s no harm in the 
delegation coming here to try and 
piece one together for themselves,” 
one diplomat said. 

Mr Gorbachev, Mr Boris Yeltsin, 
the Russian president, and other 
republic leaders have agreed to sri 
up a special agency to act as single 
interlocutor for western financial 
organisations, Mr Bc mnh^ udJ. 


G10 to 

strengthen 

ties with 
regulators 

By Peter Norman 

THE Fagjp Committee of bank 
supervisors from the Group ri 
10 western industrial countries 
is to step up cooperation with 
supervisors from the securities 
and insurance industries, Mr 
Gerald Corrigan, the commit¬ 
tee chairman, said. 

Mr Corrigan told a private 
meeting of bankers and mone¬ 
tary officials in Bangkok that 
the* committee hoped to have a 
meeting with security regula¬ 
tors by the end of this year and 
in December would also meet 
insurance supervisors; 

He said he hoped co-opera¬ 
tion with the security regula*_ 
tore could produce the ouutoes 
of a common appro ach to 
incorporating the risks arising 
from the trading of marketable 
financial instruments into capi¬ 
tal adequacy rules in the first 
half of next year. 

But it was a difficult prob¬ 
lem for bank regulators 
because of the frequent price 
changes of financial assets and 
it had been made more com¬ 
plex by the emergence of hedg-‘ 
ing mechanisms. 

Mr Corrigan, who is presi¬ 
dent of the New York Federal 
Reserve Bank, said the com¬ 
mittee would also take a r new 
look at the supervision of 
banks’ off-balance-sheet activi-" 
ties. The supervisors were not 
satisfied that these ware ade¬ 
quately regulated, particularly 
insofar as they concerned 
so-called netting arrangements. 

But the issues and cal¬ 
culations involved were com¬ 
plex. Mr Corrigan, who was 
appointed chairman of the 
Basle group just three days 
after the Bank of Credit and 
Commerce International was 
closed, said the supervisors 
might consider introducing a 
better policy of co-ordinated 
and harmonised standards for 
the authorisation of foreign 
banks in certain countries. 
They might also review the 
working of consolidated super¬ 
vision of bank groups and con¬ 
siderimproved, ways of coor¬ 
dinating the closure of 


international banking groups. 

But be stressed that BCG 
was an exceptknml ease and 
the bank ^ripp nrt c n wi 1 raTrrmtt- 

tee did not want to make pal- 
icy on the basis of such cases. 





Securities 


Market Liquidity, Sovereign Guarantee 


THE ANNUAL PRESENTATION 
OF FRENCH GOVERNMENT SECURITIES 
DESIGNED FOR NON-RESIDENT INVESTORS 
WILL TAKE PLACE IN PARIS 
ON NOVEMBER 7 & 8,1991 


FOR FURTHER INFORMATION, 

PLEASE CONTACT YOUR SVT (PRIMARY DEALER): 

Banque d’Escomptc - Banque Indosucz - 

Banque Nationale de Paris - Banquc Paribas - Caisse Ce titrate des Banques Populaires 
Caisse des depots ct consignations - Caisse de Gestion Mobiliere Intermediation - 
Caisse Nationale de Credit Agricole - Credit Commercial de France - Credit Lyonnais 
J.P. Morgan - Nomura France - 5.G. Warburg Bacot-Allain S.A, - Soci£t£ Generate - 

UBS France S.A. (successeur de Banque Finance Plus). 



New Ideas, New Peiforman 

New Technologi 

New technologies require new perfor- With our worldwide experience ^id 
mance polymers. Here EMS is the spe- technical support EMS leads the way i n 
cialist. Using EMS performance poly- solving problems wherever the highest 
mere, our customers manufacture new standards in performance polymers are 
products: superior, more sophisticated required, 
and more successful products. Our cus¬ 
tomers - they are electric and electro- EMS the name you can trust. A Swiss 
nics companies and the automotive. Company with guaranteed quality, 
packaging, sports and leisure industries, reliability and customer service. 


MINISTfeRE DE L’ECONOMIE, DES FINANCES ET DU BUDGET 


±MS 


for performance potyraei 

EMS-CHEMIE AG 

CH-70I3 Domat/Ems, Sv 
Phone 081 /36 61 IT, Fax 

EMS-GRILON IUKI to 

Industrial Estate, Drummo 
Stafford ST 16 3 EC Great 
Phone 10785) 59121, fax ( 


12003 HR. 


PERFORMANCE POLYMERS FINE CHEMICALS ENGINFFPIWO ‘ 1 
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UK NEWS 


LABOUR 


Unions seek key deal with Ford 


By Michael Smith, Labour Correspondent 


UNIONS AT Ford broke with 
tradition yesterday when they 
began pay negotiations on 
behalf of 29,000 manna! work¬ 
ers by putting in for an 
increase of "at least 7 per 
cent". 

Historically, the seven 
unions have claimed a “sub¬ 
stantial increase” without 
specifying an amount Ur Jack 
Adams, lead union negotiator 
and a TGWU general workers' 
national secretary, said the 
claim was “realistic and rea¬ 
sonable”. He indicated that the 
decision to specify a rise 
reflected their desire for an 
early settlement 

The unions also want the 
company to improve job secu¬ 
rity by establishing a hind to 
retrain and redeploy workers 
whose jobs are displaced by 
technology or short-term mar¬ 
ket fluctuations. 

The plan, which draws on an 
agreement between Ford and 
the United Auto Workers 
union in the US last year, 
would be that the company 
would pay into the fund when 
overtime in plants reaches 5 
per cent of normal hours. 

In addition the unions want 
improved pensions and a two- 
hour cut in the 39-hour week. 

The company will respond 
formally to the claim on Octo¬ 
ber 3L Mr John Hougham, per¬ 
sonnel director, said he would 
hope to conclude negotiations 
at a further scheduled meeting 
on November 14. 

“We are still working away 
at getting LOO per cent delivery 



Union leader Jack Adams makes a press conference point with the ABU’S Jimmy Airiie 


from the last agreement. No 
one has reneged; we always 
knew implementation would 
take time. That is where I win 
place my priority." Ur 
Hougham also indicated that 
he would be seeking a two-year 
deaL 

In a 20-page document outlin¬ 
ing the unions’ case, Mr Jack 
Adams, TGWU national secre¬ 
tary, said this year’s pay claim 
was underpinned by the infla¬ 
tion rate, the need to reward 
flexibility and productivity 
improvements and the need to 
bring members up to basic 
wages at Jaguar, which is 


owned by Ford. 

Ur Adams said that when 
Jaguar's 7 per cent Increase 
takes effect from next month, 
its production workers would 
earn basic pay of £240 to £242 a 
week, £22 and £28 more than 
equivalent Ford workers. 

On pensions, the unions want 
Ford to scrap the “lower earn¬ 
ings limit” system by which 
pensionable pay is calculated 
on earnings above the state 
pension of £52 a week. 

Scrapping the lower earnings 
limi t would mean that an 
employee gaming £225 a week 
with 20 years’ service would 


receive an £18.90 rise in pen¬ 
sion a week. 

The unions also want to be 
represented on the manage¬ 
ment of the company’s pension 
scheme Mr Adams said trust¬ 
ees for the pension scheme 
were provided by Chase Man¬ 
hattan Bank. The unions 
wanted UK-based trustees, half 
of whom would be union rep¬ 
resentatives. 

On working hours, Mr 
Adams said it was high time 
Ford joined employers such 
as Rover, Rowntree and 
PflMngtons in agreeing 37-hour 
deals. 


BRITAIN IN 

BRIEF 


Number plate 
‘farce’ attacked 



Trade credit 
arm sale set 
for December 


The aimnal change of car num¬ 
ber plate p refix on August 1 
each year has become “the 
most Incredible farce ever 
devised by a mature industrial 
country” according to an anal¬ 
ysis published by motor trade 
monitoring group Sewells 
International. 

The government’s policy to 
retain the system is costing 
dealas £375m a year and man¬ 
ufacturers up to £lbn annu¬ 
ally, according to the report, 
which was prepared jointly 
with the Cardiff Business 
SchooL 


workforce of 450 when it 
comes on stream in 1995- 
When Toyota chose Shotton in 
north Wales for its engine 
plant two years ago the cost 
was put at £140 dl 
T he American company, 
jointly owned by Dow Chemi¬ 
cal *»n<? Corning Glass, chose 
Barry after considering sites 
in Carrollton, Kentucky, and 
the Far East. 


said that prices had remained 
static during the summer. Less 
than one per cent reported 

price increases. 

ITie institution said that toe 
number of forced sales and 
repossessions bad “sen 
sharply as a result of high 
interest rates and the reces¬ 
sion. 


MP pay row 
expected 


Rail fares 
to rise 8% 


BCCI COLLAPSE 


Tories challenged over BCCI donations 


By Ralph Atkins 


THE CONSERVATIVE party is 
being challenged to state pub¬ 
licly whether or not it has 
received donations from the 
collapsed Bank of Credit and 
Commerce International or its 
senior executives. 

Ur Keith Vaz, Labour MP for 
Leicester East, has called on 
the Conservatives to comment 
on claims - so far unproven - 
by some depositors and staff 
that BCCI made donations over 
several years to the Tories. 

With Parliament back horn 
its summer recess the political 
row over BCCI is set to 
heighten. The all-party Trea¬ 


sury select co mmi ttee will 
today resume its inquiry into 
the affair, taking evidence on 
why the bank was on the list of 
approved deposit holders sup¬ 
plied by the government to 
local authorities. 

Revelations abont BCCI 
donations to the Conservative 
party could further embarrass 
the government, particularly 
as ministers are under pres¬ 
sure to explain precisely how 
much was known abont baud 
at the bank and at what stage. 

Mr Vas has tabled a series of 
parliamentary questions to 
ministers on BCCI and the 


inquiry into the affair under 
Lord Justice Bingham. 

However Conservative Cen¬ 
tral Office showed no sign of 
waving from its usual policy of 
refusing to confirm of deny the 
source of contributions. “We 
don’t comment on donations to 
the Conservative party and we 
cannot comment on Mr Vaz’s 
letter until we have received 
it,” said a spokesman. 

Conservatives are already 
under pressure from Labour 
for more information about 
party finances following 
reports of large individual pri¬ 
vate donations made by Mr 


John Latsis, a Greek shipping 
magnate, and Mr Asil Nadir, 
chairman of Polly Peck Inter¬ 
national, the collapsed elec¬ 
tronics to fruit conglomerate. 

Mr Vaz, in a letter to Mr 
Chris Patten. Conservative 
party chairman, said: "At a 
recent meeting of depositors 
and staff of BCCI it was alleged 
that over the last few years the 
Conservative party has 
received donations from BCCL 

“1 would be grateful it you 
would clarify the position as to 
whether your party did or did 
not receive donations from the 
BCCI or its senior executives." 


The sale of the Insurance 
Services Group (ISG), the 
short-term trade credit insur¬ 
ance arm of the Export Credit 
Guarantee Department, is now 
set to go ahead in early 
December. 

Hr Peter Lilley, the trade 
secretary, announced in July 
that the preferred purchaser 
would be the Dutch company 
NCM, but the government 
were unable to complete the 
legislation before parliament 
dispersed for the summer. 

Nederlandsche Credietver- 
zekering Maatschappij is the 
fourth biggest trade credit 
insurer In the world. 


Blue Arrow 
defence opens 


Ofgas threat to 
British Gas 


Ofgas, the UK gas industry 
watchdog, threatened to take 
British Gas to the Monopolies 
and Mergers Commission 
(MMC) because it fears the gas 
company is backing out of an 
agreement on domestic gas 
prices and service standards 
settled in April with the regu¬ 
lator. 

The Ofgas warning came 
after British Gas contacted Its 
director. Mr James McKinnon, 
on Friday, saying it was 
reviewing the agreement, 
which limits gas price 
increases to below the rate of 
inflation far five years. 

This move by British Gas, 
was prompted by the publica¬ 
tion of a report from the Office 
of Fair Trading (OFT), which 
said that the British Gas 
monopoly on supplying domes¬ 
tic customers must end. 

British Gas apparently 
believed that this, and a sec¬ 
ond OFT recommendation that 
its pipeline and storage facili¬ 
ties be hived off as a separate 
company could threaten its 
profitability, making its exist¬ 
ing agreement with Ofgas 
unworkable. 


Mr Jonathan Cohen, the for¬ 
mer chief executive of County 
NatWest and one of the defen¬ 
dants in the Bine Arrow fraud 
trial, will take the witness box 
to give evidence, his barrister 
told the court yesterday. 

At least one other witness 
will also be called to give evi¬ 
dence on Mr Cohen's behalf. 
Mr Jeremy Roberts QC said. 

Mr Cohen, who along with 
four other City advisers is 
charged with conspiring to 
mislead the markets over the 
result of the 1987 Blue Arrow 
rights issue, is expected to give 
his evidence towards the end 
of this week. 

In an opening speech pres¬ 
enting the first defence evi¬ 
dence In the trial, Mr Roberts 
said the confidential buying of 
holdings in the issue by the 
advisers from County and 
Phillips & Drew was an honest 
manoeuvre which those 
involved were perfectly enti¬ 
tled to cany out 

Mr Cohen, Mr David Reed, a 
former County director, Mr 
Nicholas Wells, another former 
County director, Mr Martin 
Gibbes and Mr Christopher 
Stainforth, both former P&D 
directors all deny conspiring to 
mislead the markets over the 
result of the issue. The trial 
continues today. 


MPs are to get a 6-5 per cent 
pay rise in January, taking 
their salaries from £28,970 to 
just over £30,850. 

The increase is set to pro¬ 
voke the sort of political row 
that linking MPs’ pay to senior 
civil service salaries was 
intended to avoid. 

hi addition, the future of the 
linkage itself is threatened by 
government moves to break 
the national pay bargaining 
agreements with the Whitehall 
unions, and replace them with 
greater freedom for individual 
agencies and departments to 
make their own arrangements. 


British Bail will today 
announce controversial new 
fare rises from January expec¬ 
ted to average about 8 per omit 
or nearly double the inflation 
rate currently running at 4.1 
per cent. But charges on 
poorer routes are expected to 
be held down below those orig¬ 
inally sought by BR as a con¬ 
sequence of a personal inter¬ 
vention by the prime minister. 


Guinness trial: 
‘loss protected’ 


Statistics post 
still vacant 


Efforts to find a new, high-pro¬ 
file head of the government's 
Central Statistical Office have 
suffered a setback, after five of 
Britain’s leading private-sec- 
tor economists turned down 
approaches over the job. 

A government panel is meet¬ 
ing soon, possibly this week, 
to consider a shortlist of candi¬ 
dates for the post, which 
becomes vacant early next 
year. The head of the CSO will 
be asked to make the economic 
statistics collected and dissem¬ 
inated by the CSO more accu¬ 
rate and less subject to revi¬ 
sions, as well as increasing 
their relevance to the commer¬ 
cial world. 


Cheap homes 
flood market 


US silicone 
investment 


Dow Coming is to spend 
£l50m to double capacity at its 
silicoses plant at Barry in 
south Wales, ranking it one of 
file biggest silicone works in 
the world. 

The investment, one of the 
largest undertaken In Britain 
this year, will add 100 workers 
to the company's present 


Large numbers of low-priced 
homes, repossessed by building 
societies and banks, are flood¬ 
ing onto the bousing market, 
preventing a recovery accord¬ 
ing to a survey of English and 
Welsh estate agents published 
today. 

A third of agents questioned 
by the Royal Institution of 
Chartered Surveyors said that 
prices bad continued to tell 
during the the three months to 
the end of September. 

Almost ail of the remainder 


A Former New York invest¬ 
ment banker yesterday recal¬ 
led being asked by Mr Roger 
Seelig to buy G uinn ess shares 
during the 1986 takeover battle 
for Distillers on the basis that 
his bank would be protected 
against loss. 

Mr Francois Mayer, then co- 
chief operating officer at 
L.F.Rothschild, said that in 
early April 1986 Mr Seelig, then 
with Morgan Grenfell, Guin¬ 
ness’s principal merchant 
banker, had said it would be 
helpful to Morgan Grenfell if 
LFR were to buy up to £25m of 
Guinness shares. 

LFR had agreed to buy up to 
£20m shares on the under¬ 
standing it would protected 
against loss and that if there 
were any disclosure obligation 
Morgan Grenfell would deal 
with it, Mr Mayer said. 

He was giving evidence in 
the trial in which Mr Seelig 
and Lord Spens, former corpo¬ 
rate finance managing director 
at the Henry Ansbacher mer¬ 
chant bank, are jointly charged 
with conspiring to contravene 
the 1958 Prevention of Fraud 
(Investments) Act Mr Seelig 
faces another charge under 
that act and two of false 
accounting. Lord Spens faces 
one false accounting charge. 
Both {dead not guilty. 

Cross-examined by Mr See¬ 
lig, defending - himself, Mr 
Mayer agreed there had been 
no obligation on LFR to buy 
Guinness shares. He also 
agreed that the prospect of 
future business arrangements 
with Morgan Grenfell had been 
more important, to . LFR than 
making a profit on the shares. 


AUCTIONS 


By Orter of Pudental Property Services Lid 
Due to t» Closure of thatr Fetter Lane Offices 


On TUESDAY 22ND OCTOBER. 1991 at TWELVE NOON 




OFFICE FURNITURE & EQUIPMENT, PERSONAL & 
PORTABLE COMPUTERS, PRINTERS, PORTABLE 
'TELEPHONES A PHOTOCOPIERS 




JBU 'PSZ Model W.W.». OTftWT pvnml Computer System 
(0m 250) 

TosMba UoddTOOT ft T120CT Potdbb Cvrpulm 
Sun 511" A -areor Cctjpufe* WnhrSuiOM 
IBM "XT ft"AT PorsonaA Cmputm 


Schlumbergor 'ISM'S" Plotter 

Hawtea Packard iMaotjeUr Later P rin ters 


Epson 102507. -FX10OT & TOOT Dot Iftaub Printer* (Qm 30) 


Copters fay Canon ft Xerox 


MODERN OFFICE FURMTURE 


Equpcnont on Wow an WWCHUORE HOUSE, FETTER LANE. 
LONDON ECT 

O.’UONQAY 21ST0CT0BS11991 AND ON MOWING OF SALE 


Auction Venus: THE NPERIAL HOTEL. RUSSELL SQUARE* 
LONDON WCi 


To Main on teictiQn catalogue (when mtiabfa) please oontoc£ 


►► HENRY 
JJJ BUTCHER 


5qov;NLOVV HOUSE E j5 1 H!G h H OL2ORLONDON \VC1V 
TEL: 0 7 * - 4 0 5 5501- FAX: 071-40$ 9772 TELEX: 537577 




BUSINESS SERVICES 


FACING RECEIVERSHIP OR 
OTHER PROBLEMS? 


In 1991 we have successful backed MBOs andfar financial 
reconstructions on average of one every six weeks. 

H you have a serious problem in a viable business which nee 
capital AND expertise then contact 

James Ferguson, Lime Court investments Ltd., 
Gtyn House, 39 GUyn Street London SE11 5HT 
Tel 071 735 5112 Fax 071 735 8977 


00 YOU HAVE A PROBE 



anti GXptOisC SVlOlbletO ****** w y wpai ^ui Wllh tflflMt pPObfcWH, 
fume growth potential and/or potential Management Bay «ai,HiVB down* 


Wr —r - grriprf aianwMfal hngjn^ctwum an* tegal «nd OU ll ifrting 

Jolla, with ngnifinml fends «v»aiblc. wbo m haewaSed in htfrwg- Pbue 
write rath beckgnuod details toe 

James Fexgtuoo, Lime Court Investments Ltd 

Gtyn Hook. 39 Glyn Street, London SE11 SHT 
Tel: 071 735 5112 FwuOTl 735 8977 


TURN ROUND 


HOUSEBUILDING/ 
CONSTRUCTION 
EXPERIENCED SUCCESSFUL M.D. 
fjllcs. now available 

LONDON /SOUTH EAST 
P KEFERKE D. 


Write Bck H9I0L Fkund»l Tin** Otoe 
Southwirfc Bridge. London S& WL 



SOsi 


London drifts down river 


on the Channel tunnel tide 


Vanessa Houlder looks at the implications for the capital of the 
decision to route the rail link to France north of the Thames 


L AST WEEK’S announce¬ 
ment of an east London 
rente for the Channel 
tunnel rail link and a study 
into development In the east 
Thames corridor gave a new 
impetus to the government's 
attempts to shift London east¬ 
wards. 

In Docklands, the eight 
square miles of water, derelic¬ 
tion and development that 
have been the Hocus of the gov¬ 
ernment's efforts so far, the 
decisions had a symbolic 
rather than an immediate 
importance. 

Docklands will gain in the 
long term from new bousing 
and from Infrastructure 
improvements. Direct benefits, 
such as a passenger terminal 
at Stratford linked to the Isle 
of Dogs by Underground, are 
years away. 

Of more direct importance 
was last month’s decision to 
allow quiet jets to use the City 
airport and to build the £75m 
east London river crossing 
near the City airport. 

The decision about the liver 
crossing was crucial for Dock¬ 
lands, where development has 
readied a turning point. After 
nearly 10 years, the Isle of 
Dogs, the terrain at the heart 
of the area administered by the 
London Docklands Develop¬ 
ment Corporation, will lose its 
enterprise-zone status. That 
will leave a question mark 
over future development The 
recession hit Docklands harder 
and sooner than other regions, 
and it may prove to be more 
prolonged there than in other 
parts of the country. 

At the same time. Canary 
Wharf, the glittering centre- 
piece of Docklands, is about to 
open its doors to its first large 
torrent: Morgan Stanley, the VS 
investment bank. Morgan Stan¬ 
ley’s experience will greatly 
affect the success of the ven¬ 
ture; which has been troubled 
by poor transport links. 

The development corpora¬ 
tion, the government-funded 
body charged with regenerat¬ 
ing the area, views its task 
with apparent enthusiasm- 
It has just launched a mar¬ 
keting campaign for the 
remaining 10 per cent of sites 
on the Isle of Dogs enterprise 
zone. Its efforts are compli¬ 
cated by the imminen t expiry 
of enterprise-zone status. After 
April next year, developers will 
not be able to claim tax breaks 
an new b uilding s. Businesses 
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On the water front: view looking west over Victoria Dock towards Canary Wharf and Docklands. Further upstream is the City of London. 


in the area will have to start 
paying uniform business rates, 
probably of between £6 aid £8 
a square foot 

The development corpora¬ 
tion is also trying to promote 
redevelopment of the 667-acre 
Royal Docks, one river-bend 
east of the Isle of Dogs. 

The evolution of D ocklands 
is moving into Its third phase, 
according to Mr Peter Turlik, 
the corporation’s director of 

strategic affairs. 

The first phase was stimu¬ 
lated by the dispersal of news¬ 
paper plants from central Lon¬ 
don, while the second was 
spawned by the deregulation 
and expansion of the Anam-ia! 
services industry. 

He hopes the third phase 
will be stimulated by a surge of 
businesses that want to locate 
within the European Commu¬ 
nity because of the erosion of 
trade barriers. He says Dock¬ 


lands will be able to exploit 
that trend as the expansion of 
the City airport will create a 
gateway to the rest of Europe. 

The corporation insists that 
it should push ahead with 
development of the Royal 
Docks. “The Docklands missed 
the last property boom in the 
1970s because no one bad the 
vision to look at it as an oppor¬ 
tunity," Mr Turlik says. 

His enthusiasm does not 
meet universal approval. 
“Their policy of selling off sites 
on Royal Docks is a lost 
cause,” says an agent who has 
closely followed the Dockland's 
boom and bust of the past few 
years. 

Re is sceptical about the 
appetite of cash-starved devel¬ 
opers for launching schemes in 
the Royal Docks. 

Negotiations are continuing 
with John Lalng, the construc¬ 
tion company, and Vom, the 


Dutch insurer, for a £100m 
Londondome arena in the 
Royal Victoria Docks, financed 
by tbe Japanese companies 
Shimizu and Sumitomo. 

However, the Conran Roche 
mixed housing development 
and Rosehaugh Stanhope’s 
retail, office and residential 
schemes have fallen through 
as a result of the property 
recession. 

The corporation's critics 
think it should devote its ener¬ 
gies to improving the appear¬ 
ance and transport facilities of 
the isle of Dogs. 

The shortcomings of the trans¬ 
port system were brought 
home when tenants started to 
move into Canary Wharf. They 
found the light railway, which 
links much of Docklands to the 
City, unexpectedly closed for 
engineering works. 

Tbe corporation is now ada¬ 
mant that it is “over the 


hump" with transport difficul¬ 
ties. 

It promises that most of the 
roads will be finished next 
year. The Lower Lea Crossing 
which will connect the Isle of 
Dogs and Royal Docks, will be 
completed early next year. The 
Beckton extension of the Dock¬ 
lands Ught Railway, in the 
north of the corporation's area, 
will be finished at the end of 
1992, 

The importance of improving 
transport is not overlooked by 
Mr Michael Pickard, the former 
Sears chief executive who has 
just been appointed chairman- 
designate of the corporation 
“Unless people can get there' 
they can’t work there," he 
says. 

Mr Pickard, who describes 
his appointment as “a tough 
assignment”, will join the cor¬ 
poration in a period of 
upheaval. “A lot of the vislon- 


Picture Ashley Ashwood 
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liveware's Badness Growth 
Challenge aims to provide 260 
owner-xoanagen with personal 
and management development 
training this year. 

It is aimed at people 

employing up to four staff who 

have been hading for less than 

three years. 

The centrepiece of 
coarse is a residential training 
weekend. 

Places an the scheme, which 

is sponsored by shell UK and 
local Training and Enterprise 
Councils, are free. 

Contact Lwewire, 60 Grainger 
Street, Newcastle upon Tune 
NEl SJG. Tel 091 SSI 55&L 

■ Inspiring and Rewarding 
Staff Is the subject of an 
afternoon seminar arranged 
by accountants Finnic & Co 
to be held in London on 
October 23. 

Speakers will consider 
issues including share option 
schemes for key staff, 
members, profit-linked 
pay for staff in general 
and building nwHapnum t 
teams. 

Contact Finnies, Kreston 
Souse, 8 Gate Street, London 
WC2A 3HJ. Tel 071831 9100. 

Free. 

■ The leaders of both high and 
low-growth businesses have 
similar levels of motivation 
and operate in markets 

showing similar growth but 
chief executives of the 
high-flyers are stenificantlv 
better educated, better trained 
and have more management 


Telecommunications equipment 


Putting your finger 
on the right button 


By Charles Batchelor 


Sitting pretty on 
quality standards 

By Charles Batchelor 

E fforts to harmonise qual- French counterpart; and the 
ity standards in Europe MfibeUnstitutet of Sweden, 
will have important Germany, Portugal and Den- 


W hen Peter Bridge- 
man established 
his own accoun¬ 
tancy practice he 
ran into unexpected problems 
with his telephones. He had 
taken over an existing accoun¬ 
tancy firm in the small Dorset 
town of Stunninster Newton 
and transferred the business 






These were among the 
conclusions of a survey* of 
169 limited companies set up 
in 1980-62 carried out by 
Donald MacRa e, a s enior 
manager with TSB, the 
banking group. 

High-growth managers also 
place more emphasis on people 
managemen t on 
management structure. 

In comparison with the chief 
executives of low-growth firms 
they pay greater attention to 
entering non-UK markets and 
to the actions of their 
competitors. 

‘Characteristics of High and 
Low Growth Small & 
Medium-Sized Businesses. Tel 
0312254555. 


office. 

Bridgeman wanted to take 
the telephone system with him 
but was unable to establish 
whether the system had been 
bought or rented. BT, formerly 
British Telecom, said the sys¬ 
tem was rented so Bridgeman 
bought a new one, only to find 
after it had been installed that 
the old system had belonged to 
him. 

Bridgeman says that BT 
then changed its tale to rfatm 
that the system was an old one 
winch it no longer maintained. 
But a telephone call to Oftel, 
the telephone users' watchdog, 
established the system was 
still current. 

BT explains that the reason 
it would not transfer the old 
system was that Bridgeman 
had no written proof that it 
belonged to him while it says it 
has no record of any query 
from Oftel about the the sys¬ 
tem Bridgeman left behind. 
Bridgeman counters this by 
saying his purchase of the old 
practice also included all its 
equipment while his query to 
Oftel was made and was 
answered on the phone. 

Once the system had been 
installed, Bridgeman found 
that while his exchange was 
compatible with the Mercury 
system, which offers cheaper 
long-distance and international 
calls, his staff often did not 
know whether to route calls 
via Mercury or BT. Systems do 
exist, however, which will 
automatically choose the most 
cost-effective route. 

Bridgeman’s difficulties 
Illustrate the problems that 
many small firms have in 
choosing and managing their 
telephone systems. The 
break-up of the old British 
Telecom monopoly has brought 
benefits in the form of greater 
choice, the freedom to buy 


instead of rent, and in some 
areas lower charges - but at 
the same time subscribers are 
now faced with a bewildering 
choice of systems and tariffs. 

While large companies may 
have information technology 
specialists who can advise on 
the best system, the small firm 
usually lacks this expertise. 


Mercury's small business divi¬ 
sion. 

Telephone equipment is now 
available from a growing band 
of dealers and i n stallers, some 
authorised by Mercury or BT, 
white Others are not. With Brit¬ 
ish Rail, cable TV companies 
and other commercial groups 
lining up to provide telephone 
services within the next few 
years, prices are expected to 
fall further hut the picture is 
likely to become even more 
confused, says Geoff Allen, 
managing director of Business 
Telecom Centres, a Poole, Dor¬ 
set-based dealer. 

BT says it is making efforts 
to become more responsive to 
its business customers - it 
recently split BT UK into two 
divisions dealing with personal 
and business customers - and 
it is attempting to improve the 
quality of advice to end-cus¬ 
tomers and to dealers. But 
many customers feel it still 
remains an unwieldy giant 

Small business buyers of 
telecom equipment should be 
wary of: 

• Claims that equipment is 
Mercury-compatible. Tele¬ 
phones may incorporate a 
memory button which allows 
the Mercury number to be 
encoded. But if large numbers 
of staff will be using it, the 
system should allow for auto¬ 
matic routing by the cheapest 
network, says Steve Gordon, a 
product manager at Business 
Telecom Centres. 

If staff route local calls 
through Mercury by mistake 
they will be paying more than 
if they bad used a BT him. The 
Increasing complexity of tar¬ 
iffs, which allow customers to 
juggle rental charges against 
call charges depending on their 
pattern of telephoning, may 
also require “smart” telephone 
technology to make the best 


use of the tariff systems. 

Businesses are also advised 
to check that they are in an 
area served by Mercury. Farts 
of north Wales, Devon, Corn¬ 
wall. northern England and 
Kent have yet to be wired for 
Mercury though this has not 
stopped some unscrupulous 
dealers Belling Mercury 




subscribers should call Free¬ 
fone 0600 424194 to see if their 
area is covered. 

• Paying for equipment they 
do not need. Some telephone 
systems can be converted to 
Mercury by means of a simple 
upgrade "chip” while others 
require a “smart box" costing 
between £800 and £2,400 for 
between five and 20 lines. Sin¬ 
gle lines can be upgraded by 
means of a smart socket cost¬ 
ing around £100. Telephone 
users should check that their 
system really needs a “smart 
box," Mercury advises. 

• Buying an outdated system 
which does not give access to 
the latest services. Analogue 
systems are still on sale, often 
at very attractive prices but 
they do not allow users to 
make use of the latest features 
such as high speed colour faxes 
and video phones which are 
coming into service. Users 
must ask whether they can get 
all the features they need from 
an analogue system or whether 
they need the more modern 
digital system. 

If the business’s needs are 
limited and it plans to replace 
the telephone system within a 
few years anyway a cheapo 1 
analogue system may give all 
it needs. Otherwise it should 
opt for a phone which is com¬ 
patible with what is known as 
ISDN - the integrated service 
digital network. 

• Faying for lines and exten¬ 
sions which are no longer in 
use. Toomer & Hayter, a Poole- 
based supplier of marine 
upholstery, found it had been 
paying for a line installed to a 
mobile office which it had used 
while its main offices were 
being re-roofed. 

Vivien West, a director, says 
BT agreed to refund three 
years' rental althoug h the com¬ 
pany paid for the non-existent 
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Peter Bridgeman: moved to offices 
the tele phone did not come too 


across the road but 


line for six or seven years. 

BT says customers have in 
the past paid for “ghost” lines 
but the computerisation of its 
records now means this should 
not happen. There have been 
instances where BT itself has 
pointed out to customers that 
they were paying for a non-ex¬ 
istent line, a spokesman said. 

• Faying for a system which 
has not been correctly 
installed. Users should check 
that newly installed lines are 
what they ordered. Gullivers 
Travels’, an Eastleigh, Hamp¬ 
shire, travel agency says it 
paid for the installation of a 
four-line system but later dis¬ 
covered that only two lines 
were working. It is still in dis¬ 
pute with the installation com¬ 
pany, says Sarah Gardiner, 
managing director. 

• Choosing a payment system 
which does not suit their 
needs. Users should compare 
the cost and cash-flow implica¬ 
tions of buying equipment as 
against leasing or renting. 
Renting has become more pop¬ 
ular in the current recession 
because it is less of a cash 
drain than buying and can be 
more flexible than leasing. 
Most rental agreements can be 
renewed annually compared 
with leasing agreements which 
can run for several years. 

Rental can also give the cus¬ 
tomer a closer relationship 
with the supplier, says Mer¬ 
cury’s Peter Ryde. 

This means the supplier can 
less easily duck out of his obli¬ 
gations to maintain the system 


than ff it were leased. 

In general, the experts sug¬ 
gest, customers are more likely 
to get a better service if they 
think through their telephone 
requirements and explain them 
carefully to the dealer or 
installer. They should also 
shop around taking into 
account the supplier's ability 
to service a system as well as 
the price. 

Purchasers may also wish to 
choose a dealer or installer 
from the lists of authorised 
dealers maintained by the 
large manufacturers or from 
among the 650-plus members 
(equipment and service suppli¬ 
ers) of the Telecommunications 
Industry Association. Finally, 
if tilings go wrong subscribers 
can complain to the Office of 
Telecommunications (Oftel) 
which follows up complaints. 
Oftel recently established a 
small business committee to 
advise its officials on the needs 
of small firms. 

Contact: Telecommunications 
Industry Association. Tel 071 
351 7115; Oftel, Export House, 50 
Ludgate Hill, London EC4M 
7JJ. TeL 071 822 1600. 

Useful reading: What to Buy 
for Business. Monthly reports 
on business equipment includ¬ 
ing telephones, answering 
machines, cellular phone s. 
Quadrant House. The Quad¬ 
rant, Sutton, Surrey SM2 5AS. 
Tel 081 661 8700: The BT Busi¬ 
ness Catalogue. 126 pages. Free. 
Tel 0800 800 878: Does Your 
Business Need a New Telephone 
System? From OfteL Free. 


E fforts to harmonise qual¬ 
ity standards in Europe 
will have important 
implications for businesses 
throughout the continent. 
Businesses which fail to meet 

agreed standards may find 
themselves squeezed out of 
markets while those which are 
able to stick the qualify labels 
on their products could win a 
significant market advantage. 

As a first step towards har¬ 
monising quality testing and 
labelling in the furniture 
industry, associations from 12 
European countries last week 
announced the launch of the 
European Association of 
Research Institutes for Furni¬ 
ture (Eurifi). The aim of the 
association is to ensure that 
national testing procedures 
and quality labels on furniture 
will be acceptable in ail other 
Eurifi member countries. 

A two-day conference on 
Quality and Certification in the 
European Furniture Industry, 
held earlier this month in 
Udine, Italy, revealed just how 
fragmented quality labelling in 
this particular industry is. The 
same is true of many other 
industry sectors in Europe. 

For small businesses which 
cannot afford large marketing 
budgets, the quality labels 
which are awarded by indus¬ 
try-based research and testing 
institutes and by national stan¬ 
dards organisations such as 
the British Standards Institu¬ 
tion (BSD could provide an 
important marketing boost 
European standards insti¬ 
tutes, grouped in the European 
Committee for Standardisation 
(CEN). are working on the har¬ 
monisation of quality stan¬ 
dards. But even when basic 
standards have been laid down, 
the job of testing to see 
whether products meet the 
standards and the issuing of 
certificates as proof of quality 
will still fell to national quality 
and industry associations. 

It is unlikely, though, in the 
short term that Eurifi’s efforts 
will lead on to the creation of a 
single European testing and 
labelling system, says Colin 
Aitkenhead, chief executive of 
the UE Furniture Industry 
Research Association (FIRA). 

Members of the association 
include FIRA; Gates, the Ital¬ 
ian association based in Udine, 
the centre of Italy's chair¬ 
making industry; CTBA, its 


French counterpart; and the 
Mfibelinstitutet of Sweden. 
Germany, Portugal and Den¬ 
mark are also represented 
while Spain's AID IMA h olds 
the chairmanship for the first 
year. 

Cross-border co-operation on 
labelling is furthest advanced 
in the Nordic countries where 
the xndbelfekta label is avail¬ 
able for IS categories of furni¬ 
ture. 

In the UE FIRA has intro¬ 
duced two quality labels, the 
First from FIRA and the FIRA 
Gold Award. 

France's technical centre for 
the wood and furniture indus¬ 
try, the CTBA, has introduced 
its NF (Norme Franpaise) label 
incorporating several grades. 

Germany has a wealth of 
quality standards applicable to 
furniture and other products. 

Quality labels should help a 
business promote its products 
but they are not a cost-free 
option. FIRA’s Colin Aitken¬ 
head estimates the cost of test¬ 
ing a chair to FIRA’s Gold 
standard at £5,000-£6,000. MFL 
the large UE retailer which 
had a poor reputation for qual¬ 
ity, has commissioned FIRA to 
test and certificate all its new 
ranges but the cost is fre¬ 
quently prohibitive for the 
smaller firm. 

In addition, the national 
industry associations depend 
to varying degrees on public 
finance and on subscriptions 
from their members. FIRA, 
which receives no automatic 
government funding (though it 
does receive project finance), 
has seen its revenues hit by 
the recession in the UK furni¬ 
ture industry. Commercial 
pressures like these reduce the 
ability of Industry research 
organisations to promote their 
labelling schemes and reduce 
their effectiveness In the eyes 
of the consumer. 

But if standards can be har¬ 
monised and the industry asso¬ 
ciations can promote their 
quality schemes, quality label¬ 
ling Is one way for the smaller 
firm, which may not be well 
known, to inspire consumer 
confidence in its products. 

Contact Eurifi, clo Aidima, 
Valencia Parc Tecnologic, Calle 
3C. Apartado Correas 50, 46980 
Patema, Valencia, Spain. Tel 
96 131 80 01; FIRA, Maxwell 
Road, Stevenage, Herts SGI 
2EW. TeL 0438 313433 
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It's time to invest in Barcelona. Because 
the city, for the Olympics of 92 don’t think of 
them as just a means to an end. But also as 
the begining of a stage of development that 
will benefit the whole city and for those who 
invest in her. 

There is now a pitch for a new phase in 
the project of new areas of centralization of 
the Ayuntamiento of Barcelona. (Barcelona 
Town Hall). 

This pitch will give the rights for building 
and exploring on a lease of the Area Renfe- 
Meridiana. A project that, between 92 and 
94 will turn a surface of 83.000 m 2 in a new 
centre of the city. With 2.500 m 2 of public 
facilities, 14.000 m 2 of residential buildings, 
30.000 nr of offices, 32.000 m 2 of 
commercial areas, and 4.500 m 2 split 


between cinemas, theatres, forums for pre¬ 
sentations and expositions. 

The town hall of Barcelona (Ayuntamiento 
de Barcelona) is working on decentralizing 
the city, creating new services centres, 
modernizing to make of her a better place to 
live and of this we will all benefit 
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New cabal ana Renft-Meridma. 

Ajanlamnt tk Baraim, Seattaria Exeatlix de FAmbit dUrbamsae. 
Pfn Lastps 12.11* plants. 08012 BARCELONA, Espana. 


Ajuntament 



de Barcelona 


The BEST Way To Predict The Future 
Is To Create It Yourself!" 

The Best Franchising Company In The World. Inc., an Intentional 

nc A hag rwo (2) outstanding opportunities for dynamic Marketing Executives or nrgamzau 
acquire Master Franchise Licenses in the United Kingdom for The BEST Instant ign ompany... a 
fully computerized rcxail sign store concept. 

WE HAVE DONE FOR THE MULTI-BILLION DOLLAR SIGN INDUSTRY 

WHAT INSTANT PRINTING DID FOR THE PRINT INDUSTRY!!! 

Simply pot, our franchise makes purchasing commercial-quality signs and banners as TasU easy, 
convenient and affordable a5 purchasing business cards. 

ABSOLUTRY NO SIGN, COMPUTER OR ARTISTIC ABILITY IS REQUIRED WHATSOEVERt 

An initial investment of approximately £150,000 is required to obtain the Master Franchise Righ ts Tot 
each of our two (2) Master License Terri lories in the UK. Included in this investment is all the 
equipment, fixtures and inventory necessary to establish a model franchise operauon and training 
ce n tre. Also included is a very extensive and comprehensive training program at our Inlcmauonjl 
Headquarters in Fort Lauderdale, Florida, on all aspects of Franchise Sales, training and on-going 
support. This is followed up with hands-on assistance with actual Franchise Sales and development 
programs in United Kingdom. 

There will be only two Master Franchise Licenses offered 

in the UK for die BEST Franchise concept ever! 

The p ri nc i pals of The Best Franchising Company In The World win be in the UK from 15 October 
through to 3 November, to meet with quail Hod, interested parties. 

Are you the BEST? Are you ready to create your future? if so, please contact: 

Orville WrighL, President 

THE BEST FRANCHISING COMPANY 

IN THE WORLD, INC. 

T Wesibuiy Hotel, London 

J / A. W Phonef7l)629-7755(15-16October) 

Albany Hotel, Birmingham 

^mf Phone (21) 643-8171 07-21 October) 

International Headquarters 

Fort Lauderdale, Florida 

Phone (305) 566-7446 ■ Fax (305) 566-7423 

© THE BEST FRANCHISING COMPANY IN THE WORLD, INC. 


I believe I have found a 
perfect business with an 
international company who 

offer: 

1. A genuine marketing opportunity, 2. 
Unique products, 3. Imm ediate cash flow, 
repeat business, 4. Full training and ongoing 
support, 5. Can be run alongside an existing 
business, 6. An enormous income potential 
for a modest outlay. 

You owe it to yourself to take a look at this 
opportunity, for further information telephone Tom 
Murray on 071 823 8800 

ON ADMIWSTllAnVE recovers instructions 


Engineering 


2 Freehold 
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PUBLISHING SOUTHERN SPAIN 
Soultom Spain mdUon of gsmral Umri 
weekly aimed al English-speaking 
expatriates etc. Excellent potential for 
expansion. Local journalistic, priming, 
publishing expertise steady in place. 
Principals only, wishing to eaptoi a possHly 
of joint ventae participation, please wrta 
to: Box H9061, Rnandai Ttmee 

One S outh wark Bikfge, London SEl 9H_ 

j CHANNEL ISLANDS 

Offshore Company Formation and 
Administration. Also Liberia. Pan¬ 
ama & BYi etc Total offshore 
facilities and services. 

For details and appointment write: 

Cray Tnm LuL, Be l mont Home, 2-6 j 
Belmont Rd, Si Hcftcr. Jersey. C.L 
Td: OSH 7X774. Fix; 0534 35401 
TU 4192227 COFORM C 


SURREY 
£1.875 MILLION 

Fnr tether details call: 

081-941 8462 or081-390 3511 

I AGENT NEEDED 

UJS. Company with 18 yearn 
experience seeks axdushe 
association witfi placement agent 
or broker to continue de%dapng 
a natural gas held. 


Sandstone ResoueaeJne. 

Sl Joseph. MsoouriUSA 


High quality precision 
engineering company in 
Herts seeks vertical inte¬ 
gration to mutual beneflL 
Low cost and tin borrowed, 
we wish to broaden base 
for further expansion and 
would be pleased lo hear 
from like minded princi¬ 
pals. 

Write Box H9I0& Financial Timm. One 
Somhwait Bridge. LONDON. SEl 9HL 


GULF 

TRADE 

Id August U.KL Exports to 
the Middle East were worth 
over £500m. With over 20 
years experience in the area 
we can help your company to 
increase its market share. 

Telefax - 0384 296 780/ 
Telex 333198, 


QUALITY ISLINGTON 

(Must See) 

Well equipped offices approx 
600-1600 aq ft (1 or 2 floors). 
Short or long term. 

Call John May hew on 
071 837 0012 


NURSING/REST 

HOMES 

Business and Financial 
Management Services for Nursing 
and Residential Care Homo. 

PROJECT CARE 
(MANAGEMENT) LTD 
Cutamiwle Hone, High Sl Worthing. 
Telephone 090(3 82JQ20 Fhx 0903 821194 


On CommrctoJ ft industrial Properties 
st prims rates 5flQ y ears. Interest only. 
Minimum loan C5O0LOQO. 

Apply to: H1RSGH Europe's tesdlng 
Rnsnca Conauttsnts 
H1R8CH INT (FteaneteJ Services) LTD 
Applsby House. 40 St James's Place. 

London SW1A IRA 
ToL 0714329 fi06f Fax: 071-400 0419 


BUSINESS M DtFHCULTY? Funding plus 
m. pwtoasfui—l help available Item a 
Btm of oxperte.PIsees ring City and 
Industrial Securttes PIC on07H402 4200. 

MIDLAND BANK SHARE REGISTER 
REQUIRED Must not be more than 12 
months okL WB pay up to £1,000. Phone 
0708 734017 or 001 559 9224. 


BUSINESSES FOR SALE 


WILLIAM 

HILLARY 


M27 6 m3es Sotrihooipton 8 m3es 


18 HOLE GOLF COURSE 

FOR SALE FREEHOLD 

HANNING PERMISSION FOR 53 BEDROOM HOTEL OR 32 SUTES 

PIUS 

POIB4I1AL TO EXPAND TO 27 HOIES 


WH1MM HUAST & COMRANT 


47 HIGH 5IBBET SALISBURY WtOSBE S>1 
TH.- 0722 327101 FAX: 0722 411803 


LEISURE AND HOTELS 


On mstnictioas of die 
Admmisuadve Rc edr e n 
J S Whealey md P Raauboaaa 

THE ANGEL HOTEL 
LEAMINGTON SPA 

FdOv Bstased 2 oar hold 


FOR SALE 


T/O £L5M 

Well established profitable flnzL 
Freehold ExceBoit growth 

prospe ct s. Superb location. 

2) b jedkm nooldet T/Of2JM. 
50% own prod set 

Established dfent base dc good 
profit record. 

Tab 0273 465304 ReE 


(Manse) 

* 

Draft locotBfli show 
£98,176 operating profile 
on xklT/0 £539.242 (1990) 
OFFER INVITED TOR THE 
FREEHOLD HOTEL COMPLETE 





ROBERT BARRY 


TEL: (9285) 641642 



HAULAGE/COURIER 

SERVICE 

Succerafnl haulage/courier term 
in computer spam and (ennrinls. 
Activities cover delivery, warc- 
bounDg and breaking balk. Very 
high profit maigins. trading profit 
cun £160,000. located in Hove 
C o wa Ci n 

Write to CbdftflM Seatritte Ltd, 

I Pudk&nr Lane. London EC3R SAB 


Highly Profitable 

pet shops in S. London t/o 
£300,000 p*a< Rent £17J»0 pa. 13 
year lease. Quick Sefi £140j000. 
Slock ai value. Principals only + 
phone evenings only. 

Tel: 08M20 6491 


By Order of Lombard North Central Pic 
Re Exnd Sellar Morris Proper ti es Pic — In Receivership 

4-6Savile Row, London Wl 

HIGH QUALITY ESTEL, 
VITRE & MARCARTRE 
OFFICE FURNITURE 

Including 

7.5 metre Maple Bo ardr oom Table 21 Leather Armchairs 
Walnut bur Wbrfcst3Cions& Meetings Tables, Matching Chairs, 
Sofas, Fax, Kitchen Equipment etc. 

FOR SALE 

Hardier details horn IbnyCostjgBn 


EDWARD SYMMONS 

A PARTNERS 

Surety House, Old Redbridge Road, Southampton SOI ONE 

Fax 0703 779010 

LONDON - MANCHESTER - LIVERPOOL - BMKT0HL ■ SOUTHAMPTON 


Tel: 0703 779778 


CANADA 


FORSALE 




OFFICE FURNITURE MANUFACTURE 

For sale as going concern the business and assets of a 
manufacturer of High Quality Office Furniture. The deskdng 
systems have been certificated to BS4875 Part S, Level 4, 
using a patented MJD.F. cantilever leg frame. Negligible 
customer base due to re-organisation and development. 

* Modern freehold unit 2&500 sq.ft (location - Durham! 
325k 

* Plant and equipment including C.N.C. Routes - 1982790 
95k 

* Tax losses available 500k. 

Principals only Write Box H9123, financial Times, 

One Southwark Bridge, LONDON. SEl 9HL 


PROMOTIONAL 
DESIGN COMPANY 

Presently a non-core operation 
of a large multi-national 
Group, this Company 
specialises in corporate 
promotional literature, 
conference and exhibition 
desi g n , press and public 
relations and graphic design. 
Turnover circa £500K pa. 
Accommodation lease due for 
renewal 1992 but relocation 
possible. Presat 
location NW. 

Write Box H9114. Financial 
Times, One Southwark 
Bridge, London SEl 9HL 


Established Legal 
Services/International 
Consultancy Firm 
(London Based) 

Positive cash flow. Excellent 
reputation. Full accounts and 
bank reference available. 
T/O £500k with high profit 
ratio. Ideal for acquisition by 
experienced businessman, legal 
or accountancy firm. Present 
senior director taking early 
retirement. Price £500k. 

Principals only write Box 
H9120, Financial Times, One 
Southwark Bridge. London 
SEl 9HL 


h ; i a > T / i ty.i n » ks > a i ;iii a jivi’j at) a $ 


* Location 35 miles North of Toronto Ontario. 

* 4 J5 acres industrially riarign atari land. 

* Adjacent to major highway junction. 

* Canadian National Railway siding and services. 

* 168,000 gallons above ground tank farm. 

* Dramming blending and packaging facilities. 

* 24,000 square, ft. office and warehouse accommodation. 

* Extensive automotive eq uipment . 

* Regional distributorship with international trade diviskn. 

* Sales 1988,89.90 in excess of C$ 7 million. 

* Due lo recession current operational results negative. 

Ideal investment for chemical related companies with the ability to 
complement the current product range of alcohols, solvents, acids 
ere and looking for a North American presence to take advantage of 
die Canada/USA Trade agreement. 

For further information please contact: 

Mas Kimheim 

Commodity Trading (Canada) Ltd 
44 Gray's Inn Road 
London WC1X 8LR 
Telephone NR: 071 831 0816 
Fax NR: 071404 0227 

Telex NR: 21468 COUNT G. 




FOR SALE 
COMMERCIAL AND 
RETAIL STATIONERY 
BUSINESS 

Central London showroom, offices 
and warehousing 2,600 sq ft at 
£12,000 pa. 

Established business, includes 
gratings cards, current Hanover 
£200,000 pa. 

price £75,000 plus fixture and 
slock. 

Please contact Wyatu Chartered 
Accountants 10-12 Rkkctt St 
London SW6 1CU 071-386 7980. 


Metal Fabrication 
Business based in West MkOands 
occupies 10,000 aq it modem tectoy 
fully equipped ekfBed work force 
strong current order book and pic 
customer base. Current owners wWi 
to sell fixed assets and Oder book. 
New lease available. Reasonable 
oflere considered. 

Write Bax H9119. Financial Times, 
One Southwark Bridge, 
London SEl 8HL 


GARDEN CENTRE 
SITE 

Mid-Cora wall ■ 3J Acre Nursery. 
4-bc droom cd Home * Bun flmring 
gdoCM Ibff iddUwsl pnr bcsqpo and 
dame of nc to Garda Centre. 
£IKU300 pftaSAV 

QninlOD Edwards, 
tcL (0256)881111 


MEDICAL SUPPLIES 

For sale due lo re tirem en t West End 
retail outlet for medical 
bwtnunauatian and supplies. 
Profitable division of wdl known 
private com pan y. 
Tumove- in exass of film. 

Wrte Bar M11& RiUKfnl Timex, Ow 
Southwark Bridge; London SEl 9HL 



•M2 75BM4 FktMUISI 
PRANCE FOR EUROPE PIC 


- West London - 

* Owner retiring 

- 199001 turnover-£1.1 million 

* Wide customer base with many 'Blue ChipT 

- Superb - well located leasehold premises, 12JZ50 sqA. 

* Hahhy order book 

* Excellent pleat and equipment 

* Skilled workforce, good renuntrinn for qmlrty wlint. 

* "Niche" activity 


Brownlow House 

50/51 High HoSbom 

Loodoa WC1V6EG 

TeL- 071 405 8411, Fkx: 071405 9772 

Thu 897377 


CE 
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| -{In 


1 [ □ [ j 



LONG ESTABLISHED 
HOSIERY & LINGERIE 

Dist, business for sale. Ideal 
for expanding co with W/H 
facilities, Would ooosider 
amalgamation. 

Wntc Boa H9I2S. Fbuodil Hike. One 
Southwxrk Bridge. 

Lcmdofl SEl 9HL 


COMPUTER 

SHOP 

IBM dealer, Herts town 
centre, t/o £300k rising. 
£79,000 + SAV. 

Write Boa H912C, FxbucmJ Tna Dbg 
S onibwait Bridge, LONDON, SEl 9HL 


Company 
For Sale 

DomisiixL dean company with 
ACT capacity of £lbn. Ready for 
quick tele. Fixed and/or 
contingent offers wodddred. 
Wntc Boa H9IKS. FumU Tteics. 
One Soosbwad Bridge. 

London SEl WL 


CUTLERY 
IMPORTER & 
DISTRIBUTOR 
FOR SALE 

Repackaging am 
distribution of Far Eas 
supplied cutlery. Tradin 
from leasehold p remi se 

»n Sheffield, Soutl 
Yorkshire. Turnover ii 

eXCeSS Of £2m per annum 

Broad customer bas 
ranging from national U 
independent stores. 

Write Box H9110, Financial 
Time*, Qnc Southwark Bridae. 
LONDON. SEl 9HL^ 


sassfsss 
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DHTtntemationat 


Partho Fuel Oils Limited 
Spitfire Petroleum Co. Limited 

(In Administrative Receivership) 

TheJoint Administrative Rcixwn*. N. R. Lyle and D. L Margin, invite offers Tor 

UK: basinet and assets of rheahow companies The main failures of (he 
‘Hi5int , \sc> are: 

^ ^ F f ®'rfwiU and J leasehold itfcnl Petrol Sufiuns located In Hertfordshire 
and Kent. 

□ 5. I acres of bindii^ith outline planning permission fnr petrol retailing and Mur.tge. 
Cl Annual Turnover A9m 

□ fcxj^rk-Ked ManagemenL 
Cl * n»d unkers. 

For farther information please contact Jamie S mith at the address bdiw. 

PO Box 810. Friary Own. bSCrutched Fnars, Ijnndon EC3N 2NR 
Td: (Tl 93<5 3000 ext 2530. Fax: 071 *80 6881. 

AuditrrmJ ^ ^ InBttaflf «rf Quiud Anuuntaim in EngbnJ xnd Wn ui «*i Irsmtmoii &innr(t 
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Dickson Harris Group pic 
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The /ornf ^dm/n/sfraf/vc Rece/vtnrs o/fer for sa/e, on a go/ng 
concern faa</5. l/u* business and assets of the oho iv croup, 
w ’ ^nc/udmg Ihe subsidiary companies . iVorfo/fc Afanor furniture 

Limited. Lcif(grass L/m//ed (T/A Dicksons of Ipswich), John F 
Hams and Son Limited and Cuildhali furniture Limited. 

Key features include: 

. . * Manufacturers ot high quality reproduction furniture for the 

:: retail, export and contract trades 

■ 

M Superb range oi high quality, hand finished reproduction 

1 ■ 

. l¥ furniture 

w 

• Croup turnover in rhe fast financial year £5.4 million 

• Freeh o/d and /eaieho/d factory and warehouse units in Sudbury. 

i- Ipswich and Creal Yarmouth 

» Highly skilled workforce 
■ Specialist plant, equipment and fixtures 
M Stock and work in progress 

Of fere will be considered lor the individual companies or the group 
as a whole. For further information please contact the Joint Administratis 
Receiwr Chris Hill or Helen MacNaughlon. Ernst & Young. Queens House, 
Queen Street Ipswich IP1 1SW. Telephone: 0473 217491. Fax: 0473 2144B4. 

SB Ernst & Young 

AmiO oiifii fi by IheltnUiBieet Otamr** tewweaaw to ftfliwdart italic re tuny m iBKnimWtgstofte. 


Daniel Group of Companies 
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(In Receivership) 

Warrington, Cheshire 

The above group of comparties’ main activity is cross¬ 
country pipeline - construction and associated mechanical 
engineering for the gas, petrochemical and water 
industries. It is also involved in building maintenance 
term contracts in South West Wales. 

9 Pipeline company’s annual turnover £6.5 million 

• Building company’s annual turnover £2.8 million 

• Prestigious customer base 

• 2Vs acre freehold site with modern workshops at 
M56/M6 junction 

• Freehold office building in SW Wales 

• Highly skilled workforce 

For further details please contact the Joint Administrative 
Receivers: Allan Griffiths or Malcolm Shierson, 

Grant Thornton, 1 Stanley Street, Liverpool LI BAD. 

Tfel: 051-227 4211. Fax: 051-227 1153. 

Grant Thornton 6 

The U.K. member firm of Grant Thonxion International. 

Authorised by the Institute or Chartered Accountants In 
% glend aiid Wales Co carry on investment business. 
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Ford Motor 

» Dealership 

Ig. The /ojnl Adminwtralive Receiwfs offer for 

• safe the business and assets of Peter Clarke 
. (AutosJ Limned. Pnncipa/ features incfurfe:- 

a Main Ford dealer for Skipton area 

m Operating from freehold premises 
including purpose- built car showroom and 
workshops 

a Annual turnover in excess of £70 million 

a 58 employees 

For further details please contact Scott 
Martin or fohn Warren, Ernst 8 Young , Lowry 
House, 77 Mnrbh Street, Manchester M2 3AW, 
Telephone: Q61~953 9 000. Fax: 067-834 7117. 

sU Ernst &Young 

4 rt xonsBdby The tetfnfc ofO urton dAcauaituM fc> C ugtomt 
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Long established 
FITTED 
KITCHEN/ 
BEDROOM 
BUSINESS 
FOR SALE 

N.W. London area 
Turnover in excess of 
£700,000. 

Write Box H8800. FtaueU Tima, Ok 
S ombwait Bridge, London SEI 9HL 


BUSINESSES FOR SALE 


WASTECARE LTD 

The Joint Administrate Receivers, Paul Finn nod 
George Stein, offer for sale die business and assets of the 
company which operates a waste transfer s uri on. 

■ Waste ihsposil licence for leasehold site with 
substantial covered area in Shipley, West VoHkshire 

■ Credit customer tumoverjan 9I-June 91 £306,000 

m 6 jumbo, 164 midi, 110 mini skips and sundry 
equipment 

• 9 employees 

■ Vast potential 

For further details please contact: 


Paul Finn 
Fudsons Irapcy 
Spectrum House 
20-26 Cunuior Street 
Loudon EC4AIHY 

Td: 071405 20M 
Fm 071831 2206 


George Sirin 

Kidsoos Impey 
Barclays House 
41 Park Cross Street 
Leeds LSI 2QH 
Tel: 0532 422666 
Fax: 0532 422038 



Chartered Accountants 


PAUL ROSE GROUP 

The Joint Administrative Rece i vers offer for sale the 
business and assets of the trading companies of the Group 
which operates as a commercial and financial printing 
house with in-house distribution and prim finishing. 

* Consolidated turnover c.£2.25m per annum 

■ Budgeted 12 months pre-tax profit c. £146,000 

■ State of the ait, Macintosh based, electronic 
pubUshingwithJqttnesc (Kanji) section 

■ Heidelberg presses with Muller Martini 
bookbinding and Stahl Folding machines 

■ WeH established and extensive customer base 

■ Leasehold premises in Cavern Garden 
and Bermondsey 

For further details please contact: 

Paul Finn or Patrick Wadsted 

ICidfioos Inspeyi Spectrum House 

20-26 Curator Street, London EC4A1HY 

Td: 071405 2088 
Fax: 071 831 2206 



Touche 

Ross 
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Norform Limited 

and Subsidiary Companies 

(In Administrative Receivership} 

The Joint Administrative Receivers, J. Wilson and L. K. Denney, offer 
lor sale the business and assets of the above Group, including; 


Batching Plant Ltd 
HQ Engineers Ltd 

□ Supplier of process plant 
equipment for a wide range 
of businesses. 

□ Lnn>e freehold property. 

□ TUmt>\er 

□ Bused in Derbyshire, very 
close ro Ml. 


CPA Sheet Metal 
Fabrications Lid 

□ Sheet metal fabricators. 

□ Industrial freehold for sale. 

□ Tumok-er £300k. 

Fur further information, please 
contact Janet BlomReid or 
John VCllson at the address below 
or on 0773 810061. 


DOTlntEmatorra! 


1 Wood boro ugh Road, Nuttingham NG1 3FG. 

Tel: 0602 5005U. Fax: 0602 390060. 

AiatiiKIM*] hi ih; liHnirif OurtfftJ Anucmh n i-iybnJanjU'iei hioni un 
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Well Established Development 
and Building Contractors 

Bodmin, Cornwall 

The Joint Administrative Receivers oHer tor sale Ihe business and 
assets of Bealing and Roberts Limited - Beaifng and Roberts 
Construction Limited. 

Principal features include: 

■ Freehold head office of 4,000 sq ft with additional 2 acres of 
development land, adjacent to the main trunk road. 

■ Portfolio of freehold land and properties as well as potential 
development projects. 

■ Joint turnover to 31 March 1991 £5.8 million. 

■ Ongoing main contracts with a number of public bodies. 

For further information contact the Joint Administrative Receiver, 
Richard Neville. KPMG Peat Marwick, Phoenix House, Node Street, 
Plymouth, PL1 2RT. Tel: 0752 225381. Fax: 0752 257535. 

kklUbJ Corporate Recovery 



IN THE MATTER Of 

M&M 

ELECTRICAL UMITED 

Offers are invited for the business and assets of the above company as a going concern. 
It's main activity is that of Electrical Wholesalers (Industrial and Domestic]. 
•Based near Bedford. •leasehold Premises (approx. 2700 sq. ft.) 

•Annual Turnover £3/4 m. • Agents for Branded Products. 

•Established Customer Base. 

Enquires should be addressed to Charles MoanScm at- 
Leonard Curtis & Partners, Chart e r e d Accountants 
Peter Home, Oxford Street Manchester, Ml 5AB 
lei: 061 236 1955 Fax: 061 228 1929 


im i 

‘ *(' ril 


tt.£ZSX8R83Kttr? 




Plastic Panels 
Limited 





Lab Furnishing 
& Services Limited 

(In Receivership) 

The business and assets of this established 
designer and manufacturer of advanced research 
laboratory faculties are available for sale. 

• Turnover of approximately £7.0 million. 

• “Blue Chip" client base both In UK and overseas. 

• BS 5750 application pending. 

e operates from leasehold premises in Hull. 

• Trained and highly skilled wortlorce. 

Enquiries to: Roger Marsh, 

Price Waterhouse, 9 Bond Court, Leeds LSI 2SN. 

fal: {0532) 442044. Fax: (0532) 441401/439745. 


Price Hkterhouse 
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The loint Administrative Receivers oiler for 
sale the business and assets oi the above 
company ,: 

t a Designers. manufacturers and 
installers ol high quality modular washrooms 
and bathrooms 

a Fabricators ot plastic laminates 
a Based in Fdtham, Middlesex in 13,500 
sq h leasehold premises 
a Current order book oi lSbOk 
a turnover £1.5m 15 months) this year, 
£2.1 m (12 months) last year 
a BS5750 accredited 

For further deuib please contact Abn Lovett 
or David CoUmgs, Ernst & Young, Apex Plaza, 
Reading, Berkshire RCl 1YE. 

Telephone: 0734 5006T7. Fax: 0734 507744. 


=11 Ernst&Young 
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Fresh Vegetable 
Processor 


The Joint Administrative Receivers 
offer for sale the business and assets ol 
mtr. Oaisfeigh (Leicester) Limited. 

Key feaiures include: 

gg a 12,000 sq. ft- purpose built single 

storey leasehold in North West Leicestershire 
a /rtcorporatlng: 

2 fully automated potato peeling toes 
1 fully automated carrot peeling line 
Full Baton culling and grading line 
Parisienne cutting fine 
Pamentier machine 
Unique automatic chateau machine 
m Customers principally comprise ol 
nationwide distributors in the cafering sector. 
together with food proceswre/ma/wfeaurere 
For brief particulars of sale please apply 
to the Joint Administrative Receiver T. Frid, 
Ernst & Young, Provincial House. 27 New Whlk. 
Leicester LEI 6TU. 

Telephone: 10533* 549B1&. fax: 105331 551357. 


=U Ernst &Young 


YORKSHIRE 

travel agency 
outlets for sale. 

Harrogate, 
Pocklington & 
Haxbv. 

Tel Philip 
Davies & Sons 
061 237 5505. 

HEALTH CLUB 

In unrivalled prosperous 
location North/Central 
London. Excellent 
reputation and the highest 
standards with good, 
growing membership. 
Confidentially for sale 
(Leasehold). Offers around 
£285,000. 

Write Box HW2, Financial 
Tunes, One Southwark Bridge, 
LONDON. SEI 9HL 


Off the Instructions of John Richards,, 
Joint Administrative Receiver of Mangogem Ltd 
and Vastmain Ltd, Christie & Co. 
are pleased to offer Jor sate: 


KIDS0.NS 

1MPEY 


Cbatieied Accountants 
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146 en suice bedrooms. Restaumm (SO). Ballroom (400). 
Bars (SO). Meeting rooms (8 to 60). Airbus link to Manchester 
Airport. Car parking (250). Turnover fbr 
31 weeks lojune 30th 1991 -£375,885. 

Offers in excess of £1,600,000 
Freehold and part long leasehold 
Contact Joint Sole Agents, Christie & Co, Manchester Office. 

Julian Troup, Teb 061-833 3311. 
or Richard Ellis, London Office. Simon Fairfax Td: 071-6296290, 

and separately 
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CORPORATE fie ACQUISITION 


EDENDERRY SHOE COMPANY 
(MANUFACTURING) UMITED 

(IN RECEIVERSHIP) 

FOR SALE 

The business and assets of Eden deny Shoe Company 
(Manufacturing) Limited (In Receivership), manufacturers of 
ladies fashion shoes. 

The manufacturing fadEities which are located at Edenderry, Co. 
Offaly, comprise continuous assembly fine and lasting oven, B.U. 
machines, moukSng and nailing machines, lasting machines and 
heaters, leather sewing aid cutting machines. Productivity was in 
the region of 900 pans of shoes per day on a single shift basis. 

Freehold land and buildings consist of 35,800 sq. ft of 
manufacturing, sotres and office space on a she of c.5 acres. 

A highly skilled aid experienced workforce is available locaiy. 

Enquiries to: 

John Donnelly, B.L, F.CA, 

Receiver and Manager, 

Edenderry Shoe Company (Manufacturing) Limited, 

(In Reververship) 

Dafokta & Touche, 

43-49 Mespil Road, 

Dublin 4. 

Tel: Dublin (01) 604400/605500 
Fax: Dublin (01) 606688 


Deloitte& 

Touche 
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to carry 



7 — _ Bv Order of (hrjo^ni AdminuirahveReccivfn, 

m m Bran MiU& FXTA, PLCM. and IVftt Lawrrncc BA AjCLa. 
Mm ol Booth White 

- RxfiHade* anJSjTiith Ltd. T^aDSomudaondSoDs 

GENERAL PRINTERS 
AND STATIONERY COMPANY 

n Undertake artwork, origination, design, 
print finishing etc. 

D Separate stationery business supplying direct ro 
customers 

□ Wide customer base in ULK. 

□ Continuing work in progress 
□ Leasehold retail outlet in ECi with industrial units in 
EJnentwood and Ramsgate 

□ Turnover to March 1991 — £580,000 approx. 

BUSINESS & ASSETS FOR SALE 

Contact Hcfc GSM 


EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge, London SEI IRQ 

Run071-407 6423 

LONDON - MANCHESTER • LIVERPOOL ■ BRISTOL ■ SOUTHAMPTON 


Tel: 071-407 8454 


Small Furniture Company 

With good sales record and international connections offered 
for safe. Excellent premises dose to Central London. 

Write to Box No :H9063 Financial Times, One Southwark 

Bridge. London SEI 9HL 
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Ford puts 
accent on 
accuracy 

F ont last week announced 
that it is reequipping its 
Dagenham tool-making 
facilities with new processes 
which it says can produce 
press tools 14 times more accu¬ 
rately than its conventional 
methods; 

According to Neil Spence, 
manager of tooling operations 
at Ford's body and assembly 
plant at Dagenham, the com¬ 
puter numerically-controlled 
processes “offer a level of accu¬ 
racy never before possible". 

The company says its new 
systems, on which it is spend¬ 
ing £4.3m in the UK, will 
Increase by 20 per cent its 
capacity to produce the 1,350 
individual dies it says are 
needed to produce the steel 
panels of a medium-sized car. 

Using the new processes, 
Ford says it can produce dies 
to an accuracy of i/20th of a 
millimetre, compared with 7/ 
10 th of a millimetre under its 
current systems. 

The current methods involve 
the “copy mill" technique, 
where the tool shaping the die 
is mechanically linked to a 
probe following the outline of a 
fall-sized model of the vehicle 
to be assembled. Subsequently, 
the dies are ground and pol¬ 
ished by hand - a process 
which, acknowledges Spence, 
can Involve “sometimes weeks 
of hand grinding and polish¬ 
ing". • 

Under the processes now 
being introduced, as part of 
Ford’s “Cam 91” programme to 
increase its use of computer- 
aided manufacturing, the tool 
machining the die is guided by 
a computer programmed with 
exact measurements. 

Other manufacturers, how¬ 
ever, might regard Ford's 
claim to be “pioneering" such 
systems to be valid only in 
respect of Ford itself. 

UK rival Rover Group has 
recently begun using computer 
database-driven press tool 
manufacturing equipment at 
its Swindon body pressings 
plant, which is also to supply 
the bodies for Honda's car fac¬ 
tory under construction at a 
nearby site. Rover claims its 
own facilities, which have as a 
key element advanced robots 
working on five axes, to be 
among the most advanced in 
the world. 

John Griffiths 


D rags can blow your 
mind. They can also 
help you improve it, 
according to fans of a 
fast-developing area of pharma¬ 
ceutical science intended to 
reach parts of the human brain 
that drugs have so far failed to 
reach. 

Stand by for the age of 
"s mar t pills" offering an effort¬ 
less way to Improve mental 
performance. Ward Dean, an 
expert on ageing from Pensa¬ 
cola, Florida, says they should 
“be useful to virtually anyone 
who uses their brain”. 

"Scientists no longer believe 
that our intelligence is deter¬ 
mined strictly by genetics. The 
concept of a fixed intelligence 
is a limiting belief and turns 
out to be untrue," he claims. 
“Now we know that yon can 
develop and increase your 
Intelligence." 

So be prepared to pop a pill, 
perhaps made from extract of 
periwinkle or egg yolk, and 
then stand back as your intelli¬ 
gence expands. As a bonus, 
your memory, powers of con¬ 
centration and problem-solving 
abilities may be transformed. 
Take your daily dose of “mind 
food” and you could sail 
through exams or even win 
promotion at work. 

But one expert’s miracle piD 
can he another’s quack potion. 
Professional enthusiasm for 
the crude concept of brain- 
boosting drugs is not univer¬ 
sally shared. Many drugs 
claimed to enhance mental per¬ 
formance are said by critics at 
most to increase the Dow of 
blood to the brain. Others 
emphasise that, despite long 
trials, the drugs remain 
unproven. Some believe they 
could carry dangerous side-ef¬ 
fects. 

Many British experts remain 
highly sceptical, if not dismis¬ 
sive, of the value of such 
drugs. They stress the diffi¬ 
culty of monitoring and eval¬ 
uating changes in aspects of 
human performance such as 
mental ability. 

The concept of the smart pill 
is not new but continuing 
research has undeniably added 
fresh knowledge about the 
activity of individual chemicals 
and proteins within the brain. 

The past decade has seen an 
increasing volume of resources 
devoted to the development of 
legitimate cognitive enhancers. 
These, it is hoped, will be able 
to treat many disorders of the 
central nervous system, at the 
heart of which lies the brain 
and its lOObn nerve cells. 

Degenerative diseases of the 
brain - such as Alzheimer’s 
and senile dementia, as well as 
the neurological impairments 
that arise from strokes or seri¬ 


_ TECHNOLOGY 

Michael Cassell looks at research into drugs which 
are intended to enhance mental performance 

Appetite grows 


for ‘smart pills 
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ous head injuries - could 
finally be treated in the same 
way that advanced drugs have 
overcome serious infections, 
several types of cancer and car¬ 
diovascular disease. 

Clinically available cognitive 
enhancers to deal comprehen¬ 
sively with some of these ail¬ 
ments and traumatic injuries 
may still be a decade away but 
success could mean a market 
worth billions of dollars a year. 

The word nootropics - from 
the Greek meaning “acting on 
the mind" - has been coined 
to describe low-toxicity sub¬ 
stances that improve learning, 
memory consolidation and 
memory retrieval without 
affecting other pants of the cen¬ 
tral nervous system. 

No nootropic drug has so fax 
been approved by the US Food 
and Drug Administration, 
although they are being 
imported into the US and are 
widely available in many coun¬ 
tries. 

Some substances are 
well-known, such as piracetam 
- used to treat problems as 
diverse as alcoholism, vertigo 
and sickle-cell anemia. It is 
thought to stimulate the cen¬ 
tral nervous system and, users 
claim, “wakes up your brain". 
But it might also give you 
insomnia, nausea and head¬ 
aches. 

Noo tropics are already used 
for a number of health prob¬ 
lems as divergent as circula¬ 
tory disorders, dizziness and 
dyslexia. Bat there is disagree¬ 
ment within the scientific com¬ 
munity as to which substances 
are noo tropics and which are 
not Some enthusiasts believe 
their continued development 
will eventually provide the 
basis for a readily available 
generation of smart pills. 

Others now being researched 
include aniracetam, which is 
said to have a significant 
“revitalising" effect. Vinpoce¬ 
tine is hailed as a powerful 
memory enhancer allegedly 
offering the combined benefits 
of several other cognitive 
enhancers. Fipexide is said to 
help the learning process. 

Whatever the reservations 



about their real value or the 
advisability of using drugs for 
purposes other than those for 
which they were principally 
intended, more than 100,000 
healthy Americans are already 
said to be taking smart drugs 
to boost mental capacity. 

Many are exploiting a legal 
loophole to import substances 
- not approved by the FDA - 
which are primarily intended 
to combat specific ailments but 
which are also claimed to offer 
wider benefits. 

The phenomenon has not 
gone unnoticed by American 
pharmaceutical companies, 
which are keen to benefit from 
a potentially major advance in 
neuroscience. Already, more 
than 140 smart pills are 
thought to be under develop¬ 
ment In US laboratories, mak¬ 


ing them the loth-largest class 
of drugs being researched. 

The Department of Health in 
Britain says it has not yet 
issued any specific guidance on 
smart pills but offers a general 
caution against the use of any 
substances which have not 
been thoroughly screened. 

The Association of the Brit¬ 
ish Pharmaceutical Industry 
emphasises that its members 
are engaged in the develop¬ 
ment and sate of prescription- 
only drugs which would not 
easily be obtained by healthy 
people seeking any additional, 
claimed benefits; so far, the 
association regards smart pfils 
as “very fringe". 

Even so. all large European 
pharmaceutical companies are 
also undertaking research 
which could lead to drugs to 


improve aspects of the brain's 
performance. Their develop¬ 
ment programmes focus not on 
the search of a stogie, all-pow¬ 
erful pQl intended to make peo¬ 
ple smarter but on more spe¬ 
cific problems associated with 
the central nervous system. 

Age-associated memory loss, 
for example, is deemed to be a 
normal medical condition 
which affects between one 
quarter and one half of people 
over 65. Western Europe’s 
growing elderly population 
means that the market for cen¬ 
tral nervous system drugs to 
help combat the many aspects 
of ageing is forecast by market 
researchers Frost & Sullivan to 
grow from 55bn (£2-9bn) in 1988 
to more than SSbn by 1995. 

Glaxo of the UK runs a mile 
from being associated with 
"smart pfils”. But it announced 
earlier this year that studies of 
ondansetron, a drug recently 
launched to control nausea in 
patients being treated for can¬ 
cer, suggested it could play an 
important role in calming anxi¬ 
ety and reviving memory 
capacity in the middle-aged. 

In tests, the drug is claimed 
to have given back to patients 
powers of learning and mem¬ 
ory which they commanded up 
to eight years earlier. 

People like Tim Bliss, co-dis- 
coverer of one possible mecha¬ 
nism by which brain cells store 
memories, do not dismiss the 
prospect of developing drugs 
which could be useful in the 
treatment of memory disor¬ 
ders . 

But Bliss, who is bead of the 
Neurophysiology and Neuro¬ 
pharmacology Division at the 
National Institute for Medical 
Research in London, says that 
because memory is likely to be 
stored by many nerve cells and 
their connections, one “block¬ 
buster” drug to improve over¬ 
all memory is unlik ely. 

For those in a hurry to 
attain superior intelligence or 
super-sharp memories. Ward 
Dean has jointly prepared with 
colleague John Morgenthaler 
an introductory guide* to 
smart drugs which they sug¬ 
gest may “vastly increase your 
brain power". 

They warn against a “pick 
and mix” approach, suggerting 
that users test each compound 
separately after telling friends 
and family to watch them more 
closely than usual for changes 
in behaviour. 

Signs of success, they say, 
might include improved moods 
and better all-round health. 
The lucky ones can also expect 
to improve their sex lives and 
raise their game of chess. 

* Smart Drugs and Nutrients. 
B&J Publications. £7.95. 


Challenging the 


T he proliferation of 
start-up companies in 
California's Silicon Val¬ 
ley has long been admired by 
those attempting to establish 
high-technology Industry 
centres in other parts of the 
world. 

Far from being a source of 
the region’s economic strength, 
however, west coast semicon¬ 
ductor industry leaders now 
riahn that the “spin-off" phe¬ 
nomenon has weakened the 
structure of the US semicon¬ 
ductor industry by diverting 
resources away from estab¬ 
lished companies. 

Charles Sporck, a Silicon 
Valley pioneer who retired this 
spring as chief executive of 
National Semiconductor, one of 
the leading US chip makers, 
asserts that the creation of 
scents of semiconductor start¬ 
ups in the past 20 years has 
contributed to the US semicon¬ 
ductor industry’s loss of world 
market share to Japan. 

“If start-ups were the 
answer, the US should over¬ 
whelm the world,” Sporck said 
at a recent industry gathering, 
“but this is not the case. We 
have been experiencing a 
declining market share while 
starting an immense number 
of companies.” 

Sporck estimates that 20 
large Japanese semiconductor 
companies share worldwide 
revenues of about $28bn. By 
contrast, 109 US chipraakers 
share revenues of $2lbn. “What 
is most frouhling,” he said, 
“are the nearly 200 US semi¬ 
conductor companies that were 
created, nourished and disap¬ 
peared," in the past 20 years. 
These companies, he suggests, 
have drained financial 
resources, equipment and tal¬ 
ented people from established 
semiconductor companies. 

Taking up the theme, W J 
Sanders, chairman and chief 
executive of Advanced Micro 
Devices, suggests that the 
world semiconductor industry 
is becoming an oligopoly of 
large companies that dominate 
the world market “American 
companies are stm in the 
game, but we have too many 
players in same sectors.” 

Andrew Grave, president of 
Intel, the largest Silicon Valley 
chip maker, is also questioning 
the role of the dozens of 
startup companies that 
emerged in the mid-1980s. 


entrepreneurs 

By Louise Kehoe 
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TECHNICALLY 

SPEAKING 

“Five years later those start¬ 
ups are a little bit bigger start¬ 
ups. They did not save the 
industry as some commenta¬ 
tors had predicted," he says. 

What is behind this apparent 
effort to deflate the high 
esteem in which Silicon Valley 
entrepreneurs have been held? 
Cymes might suggest that the 
new generation of start-ups is 
creating a more competitive 
environment in which compa¬ 
nies such as National, AMD 
and Intel are suffering a loss of 
market share. 

Sporck says, however, that 
he is simply challenging 
assumptions that could lead to 
misguided US government poli¬ 
cies towards the US semicon¬ 
ductor industry. In particular, 
these executives are acutely 
aware that Sematech, the US 
government-backed - semicon¬ 
ductor consortium formed four 
years ago, is about to begin 
lobbying to persuade the US 
government to extend its fund¬ 
ing. The 14 member companies 
of Sematech represent about 80 
per cent of US semiconductor 
industry revenues. They 
include all of the largest US 
chip-makers. 

One of the most vocal taffies 
of Sematech has been T J Rod¬ 
gers,, founder trf Cypress Semi¬ 
conductor, an eight-year-old 
semiconductor company. In 
congressional testimony, 
Rodgers attacked Sematech as 
an “old boys’ dub”, represent¬ 
ing only the interests cf a few 
big companies. 

The industry’s “old boys" 
are now fighting back. By 
asserting that .they are the 
“flag carriers" for the US semi¬ 
conductor industry, they aim 
to elicit support in Washing¬ 
ton. In the process, however, 
they are' raising questions 
about the role that entrepre- 
neurialism has played in the 
US high-technology industry . 


BUSINESSES FOR SALE 



Reeson Busby & Co Limited 
Reeson Busby (Processing) Limited 


S H>L 


(In Receivership) 

The JointAdmif islradiue Receivers offerforsaJe the businesses and assets of the 
above companies with astabfshed records in processing and supply of animal 
feedstuffs. Based In Hull, the companies businesses and assets briefly 
-comprise: 

• 1.1 acre freehold site inducing 11.000 square foot warehousing on the 
Rivar Hufl, vritfi 120 tonnes per hour of pneumatic buSc handing 
equipment with 750 tonnes espadty grain silos. Development potential 
for further storage fadfifes and providing axestent mpcrVexpon 
access into Humberside and the UK. 

• 2^00 square yards freehold oil seed/cereal processing mU in HuM 
barring 2J500 tonnes capacity gran storage silos with laboratory and 
modem office complex. Incorporafing 12/15 tonnes per hour steam 
processing plant for animal feedstufte. 

■ Furniture and andOary equipment. 

• Combined turnover of £7 mffion per annum. 

• Estabbhed customer base. 

For further details contacts Jofm^rranrstrative Receive ns, ElOempka&DJ 
Waterhouse (quoting reference Reeson Busby) at Cork Gufly, Albion Court, 5 
Won Place, Leeds, LSI 6JP, Telephone 0532 457332, Fax 0532 434567. 

Curts Cully authorised in the name of Coopers & 

Lybrand DefaJtte by the Institute of Chartered 

• Acftniflfcinte in England and Wales to cany on 
Investment Business 


Gull 








Re: Safcb a tp w Led (In Liquidation) 

IT & COMMUNICATIONS 
CONSULTANTS 

Includes valuable trading subsidiary EOSYS Ltd 

□ Established 1982 

□ Expertise covers Information Systems Electronic Data 
Interchange, Network Infrastructure and Building 
Communications 

□ UK &. Overseas market. T701990£1.7m 

RcfiPJP 
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EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street, London Bridge; London SEl IRQ 

Fas 071-407 6423 

LONDON ■ MANCHESTER • LIVERPOOL' BRISTOL ■ SOUTHAifFTOt* 


Tel: 071-407 8454 


■J 




‘FRANCE * HOTELS FOR SALE* 

Are you looking for hotels / restaurants or building permits In 
Rhdne-a^pes or Clermont-Ferrand and its Surroundings? 
For further information, please contact the best 
specialised hotels agency. 

HOBls {nvasdsaanam Conse3s 
10 Boulevard das BefgM * F - 88006 * LYON - 
Fax 33 78 94 IS 30 / T«l 33 72 44 27 56 


PLANT & 
MACHINERY 

Print Plant 

Complete - 2 
M.O. Offset 
4 colour + CPC 102. 
Finishing etc. - 
Banbury 2 mins, jnctn 
11 M40 - 19 year 
lease or freehold 
7750 sq ft. 

Tel: 02952 68116 
or 071 242 6051 


LEGAL NOTICES 


BUSINESSES WANTED 


RggMarad number 1979129 

^ ■ —-» —M —f- -■ ■ ■ — — — -M 

imUJfu o< Dunnon. ocph runonon um 


Tnuto cUmMcs Boh: 29 

Date of appol naw nf of Joint rt iMMfcs 

rocehms: 3 Ootober tflfri 

Nvm of peraan ippoMng mo joint ndmlnto- 

tr tf to raeilvm: YortoMra Bonk pic 

JOHN FREDRICK POWELL and QWD JOtM 


Mil Artnkifetruttv* Btetf w fi 
(OOc* hofdor non 2695 nnd 1B8B) 

Oort Griy 
43 Toavpta Row 
Btfinlfighftivi B2 5JT. 



Tuesdays, 

Saturdays and 
NOW Fridays 

For further 
information and 
to advertise 
in this section 
please contact 

i 

Melaine Miles 
on 

071-873 3308 
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HEALTHCARE BUSINESS 

REQUIRED 

A healthcare group is interested in acquiring 
manufacturing companies in the healthcare sector 

° turnover in the region of £lm-£20m 
° history of profitable trading 
° business may be operating as an 

independent company or as a subsidiary 
or division of a large group. 

Interested parties sfumfrC respond, in strictest 

confidence, to: 

Karl To land, DCC Corporate Partners Limited, 
103 Mount Street, London W1Y SHE. 

Tel No: 0800 269696 


BUSINESS TO BUSINESS 
SERVICES COMPANY WANTED 

An overseas group wishes to buy for cash a business 

to operate as an autonomous division: 

• Preferably a niche business. 

• Market sectors of particular interest include providing 
contract staff, training services, facilities or project 
management, health related activities. 

• Continuing management team is essential. 

• Profit before tax up to El .5 million, and not less than 
£250,000 or demonstrable ability to achieve this 
level quite quickly. 

Vendors or their advisers should contact 
Ian Smith or Bams Pearson on 071 -388 7000. 

Livingstone Fisher Pic, 

Acre House, 11-15 William Road. London NW1 3ER 


LIVINGSTONE FISHER 


The Acquisition & Disposal Specialists 
A Member of F1M8RA 


WANTED 

Important UK PLC 
seeks to purchase a 
small materials handling 
company with 
established market 
name. 

Write to Box H9I03, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL. 


WANTED 


Accommodation 
Address Business 
London. 

Phone: 081 946 2374 
Fax: 081 944 6570. 


SOUGHT 

Prefabricated Building System 
Providing low maintenance finish 
suitable for mainly residential use bi 
UK bnd abroad ideafiy the system 
should Integrate with doors a 
windows made by us In PVC & 
Aluminum. 

Wa aw interested si acquiring 
manufacturing rights or plant in 
whole or'as joint venture. 

Write Bex H9102, Financial T im ee, 
One Southwark Bridge, 
London SEl SHL 


PRESENTATION 

AND 

CONFERENCE 

PRODUCTION 

COMPANY 

with strong computer 
base seeks to acquire a 
company in similar 
field. 

Write Box H9I12, Financial 
Times. One Soulhwaifc 
Bridge, London SEl 9 HL 

MANUFACTURERS 

WANTED 

Private company seeks 
manufacturing 
businesses with turnover 
of £200,000 - £2 million. 
Must have own end 
products. Relocation 
possible. Discretion 
guaranteed. 

Please Write Boa H9127, 
Financial limes. One 
Southwark Bridge, 




WANTED 

Travel Agency 

Consider individual 
Agency or Group 
Preferably Business 
Travel based in London - 
S.E. England 
Write Box H912S, PUancial 
Timex, One Soutfawaric Bridge, 
LONDON. Sfil 9HL 


A SUBSTANTIAL 
COMPANY 

io U» » v ema* Add b looking 
u jqiii w a computer (fthuBg cxnSfADy 
with i ariMUtbof flaaifcct Applica¬ 
tions tnxamg flbd uUfltfn miring are 
bovb of imciua L 

Pfetfc k*I brief dfluib do P-O. to 
H9f It. Ptodol Him. One Soartwaifc 
Arid*. LONDON. SEl 9HL 


Bt flgfBE UML ORD91 Impo rt— wM tfe 
duendhw «Ol Room wrtta Bor H912* 
Hnandaf Tima*. One Soutfnmrfc Sririffft. 
LONDON. SEl 0HL fai to rftoa. 
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By Older of H0 YALORDNANlu Due ^Rfnrgjirmi^iflfii 

MAJOR SALE BV AUCTION la Lou 
Atibo Wads: KINGS MEADOW ROAD. NDTHNG&AM 
Ota WEDNESDAY-30THOCTOBER, U9ietTEHXM. 

AN EXCEPTIONAL RANKS OF MODERN, HIGH QOAUTY 


MACHINERY. I 


fiOOrVnm 1 1030mm UMa. 4300am Tn tVmm 


off-1976*1 off-1971) 


No C St No S’ Horizontal Tatto Tj 


Bcvxdax Vesical Boring ft Iks 
MnwmMAX-E-MILL'Veaicxl 
Wadlda T C D152514-2? Twin 


MEl 


TBl CKRSrUNSS" DecpHale wMi IS9D x Am Table and Swarf 
Cnunor (Coaesd 1984). Omen 2T x SZV Deep Hdo 0932) ft; 
30trDccp H bfc( RtfCT» & fcpedb yJctaSta 198Q, Statin ZTX' 
Dob He& (1972J. Csmu TBB* Two W 20" z 22Str and 19" x 1 


Dom Hate (1972 

mat - - t f 1,"„ ■■ 

OIL COUNTRY 


THREADING A COPY LATHES. HQHZONTAL A VERTICAL 
MILLING MACHINES, DRILLING MACHINES. C3UNDTNG. - 
MILLING & BORING MACHINES, HONINOAjyD LAPPING 
MA CHIN ES. G EAR M ACHINERY. SLOTTINt; AND SAWING 
MACHINES. FINISHING AND WELDING FUNt 


On View: TUESDAY 29TH OCTOBER 199LAND 
THROUGHOUT SALE DAY 
CATALOGUE ON REQUEST. 


> ►,, HENRY 
BUTCHER 

£nO»VLO-V HOvS- >o •'5 ! i•“}H HGL£QP\ LC K • n T : 1 ■ • *•• ■ *c 
TEL.. Q?\-Z03 5501. FAX- 07 I --105 07 72 TE L EX ■ 307377 


ion of 


Bupritora 10 tadlng UK cotwii a irtw. Pph 
C il itagw Mirim 9 C1l it Frotpoft Chichi* 
tor, 3um* lTH 020 198711 

OMSVENOR ST . kUyfalHitt Mrvlcto 
Oden, 100 to 300 b, RmorwMr taarm. 
To* OH 493 7830 


Bus men mid ABBOTS Of .tat 
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MANAGEMENT COURSES 




Are you looking to 

develop your business? 

nraits or expansion, Cranfield School of AtenagemCTto^ ; 

of Europe’s top business schools, has a pro^SmT 1,0TC 
designed especially to help you. ^gramme .. „ . 

Called the BUSINESS GROWTH PROGRAMME 
run on a part-time basis over 4 months!SSL'- ' 

ODDOrtunitV to clan and achieve uir r fleBhti Urtwnio 


and growth for your business. A team of imrivalTof 
drawn from venture capital houses, financial exf>erbse 
institutions and business consultancies 
contributes to the programme. 

For information phone Eve Hussey nn 
0234 751122 Ext 3382. or write toherat 
CranfiekJ School of Management, Cranfield 
Bedford MK43QAL Fax 0234 731806 ’ 
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ARTS 


ROY AL FESTIVAL HALL 

As a large and eager audience 
discovered on Sunday, the pia¬ 
nist Shura Cherkassky at SO is 
much like Cherkassky at 70 or 
60 or 50. Not that he repeats 
himself: quite the reverse. 
Though his marvellous techni¬ 
cal resources remain constant, 
be has an inexhaustible cornu¬ 
copia of whims, of odd, oblique 
new insights into music he has 
played a thousand times 
Those are what we love him 
for, because on the spur of the 
moment he translates his 
whims into such luminous pia- 
ntam, superbly controlled, with 
a variety of musical colour 
unknown to most younger ath¬ 
letes. ' 

Cherkassky is a kind of sec¬ 
ond-order interpreter. That is 
in temUiar repertoire his per¬ 
formances do not aim to be 
“definitive readings", but to 
cast unpredictable new lights 
upon passages we thought we 
knew. Other pianists can strive 
earnestly to build large dra¬ 
matic structures, expound 
cogent arguments and so forth- 
Cherkassky plays for the 
moment, and given his quizzi¬ 
cal imagination and his execu¬ 
tive genius that is generally 
more than enough. To appreci¬ 
ate it to the full, you need to 
know the music already - and 
not to expect every account of 
it to have monumental ambi¬ 
tions. 

On Sunday, for example, he 
began with Busoni's notorious 
transcription of Bach's solo-vi¬ 
olin Chaconne in D minor. I 
don't admire it: it is magnilo¬ 
quent, overstuffed with Teu¬ 
tonic-romantic effects where 
the original Is gloriously spare. 
But Cherkassky hadn't the 
least interest in grand struc¬ 
ture, or rather he took it as 
read; instead he explored 
Busoni's pianism in brilliant 
detail, with sensational con¬ 
trasts between the successive 
variations - all rendered with 


y at 80 


a craftsman's dedicated atten¬ 
tion, though with huge fluctua¬ 
tions of pulse that forswore 
aay Classical pretensions. 

For a newcomer it wouldn't 
have made a good introduction 
to the great Chaconne, bat it 
was extraordinary piano- 
playing, ExtraonUoary music- 
jnaking, too, since even Cher¬ 
kassky's most off-the-wall 
whims are responses to the 
music itself: maybe the origi¬ 
nal spin he gave to this or that 
variation could never be 
accommodated in a sober, long- 
breathed account of the whole 
work, but usually it made 
some unexpected Bach-Busoni 
facet gleam. All those things 
could be said of his Schumann 
Etudes symphoniques too, and 
indeed of his Chopin Fourth 
Ballade, where he gilded Indif¬ 
ferently over most of the dra¬ 
matic nodes - the better to 
strike new sparks off “mere" 
episodes and transitions. 

In Stravinsky's fearfully tax¬ 
ing Petrushka transcriptions, 
which Cherkassky can com¬ 
mand as well as anybody, he 
made the colour-range physi¬ 
cally palpable at some cost to 
the exuberant drive of the 
music, applying sudden brakes 
where no orchestral conductor 
would dare to do. Yet be was 
tirelessly dazzling in his 
teacher Josef Hofmann’s Kalei- 
doskop, and in Paul Pabst's 
hand-me-down Onegin waltz- 
paraphrase. and then in a 
string of magisterial encore- 
pieces. He is one of the last 
living pianists who can remind 
modem performers that there 
was an older kind of keyboard- 
mastery - wholly m usical , in 
its way, but more a matter of 
practised, practical, on-the-spot 
intuition than of studied intel¬ 
lectual grasp - which looks 
soon to be lost forever to “clas¬ 
sical" playing. 
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‘Woman putting on her stockings’, 1893 and ‘Woman at her toilette*, 1914, by Bonnard 

Bonnard in a private mood 

David Murray I William Packer visits JPL Fine Arts and the Marlborough Gallery 


Dream Play 

THEATRE NATIONAL, BRUSSELS 


Dream Play, Belgium's offering 
at the Avignon Festival this 
summer, has now come home 
to open the Brussels season, 
and a tacky piece of export 
marketing it is. “Made for the 
European avant-garde" is 
stamped all over it imitations 
of Tadeusz Kaxrtor here, Robert 
Wilson there, shades of Mark 
Morris in the dance routines 
which stud this unhappy 
mdlange. 

And yet it exerts a g hAnligh 
fascination: for the impudence 
with, which director Isabelle. 
Pousseur has gone to the theat¬ 
rical couturier, kitted her show 
out in the latest names and 
styles, and tried to pass copy¬ 
cat art off as original; far the 
speculation it invites, of how 
high stylisation distils, say, a 
Kan tor or a Wilson drama into 
an essence of experience while 
Pousseur* s Images lurk mean- 
inglessly on stage. 

Strindberg’s play, episodes in 
the dream-like visit to earth of 
Agnes, daughter of the god 
Indra, encourages - insists 
upon - stylised form. This 
was Strindberg’s attempt at a 
20th century Tempest and 
Agnes responds to her brave 
new world partly as pitying 
Christ, partly as marvelling 
naive. The combination is vir¬ 
tually unplayable and Ms Pous¬ 
seur has wisely excised senti¬ 
mental philosophising and 
gone all out for Alice-in-Won- 
derland surprise. 

Like Chinese boxes, back¬ 
cloth opens on to backcloth, a 
new one for each scene. Some 
suggest “Alice” itself: giant 
plant and flower cutouts tower 
above human actors. Others 
are surrealist rfanatae wheel¬ 
chairs pushed by faceless 


white coats colliding with bicy¬ 
cles ridden by lunatics. I felt I 
had mostly seen them before: 
the mix of tutu ballerinas and 
1960s pap art in Morris's Hard 
Nut, in Brussels earlier thin 
year; the cohort of men in 
Mack whizzing machinery on 
stage from all angles was one 
of several scenes precisely 
recalling Kan tor's last show. 
Interludes like Agnes's wed¬ 
ding incongruously play as 
straight drama. 

Absent is the crazy coher¬ 
ence of dream logic-which fil¬ 
ters through Strindberg's jum¬ 
ble of images, or indeed any 
unity of style. The jumble 
makes the play a magnet for 
the theatrically self-indulgent, 
but it needs a bold and individ¬ 
ual vision to pull it together on 
stage. And as the one “unify¬ 
ing” character, Agnes, Fran- 
cine Landrain is the weakest of 
the cast, looking and acting 
hke a wooden doll, moonstruck 
grin permanently painted on 
her face. 

Henri Monin gains sympathy 
as her temporary husband, but 
only Marc Scbreiber as the 
lovelorn officer delivers a per¬ 
formance at once sustained Is 
tone and developing in charac¬ 
ter. From the youth cutting 
capers while hanging on to his 
bunch of red roses, to the old 
man with walking stick and 
withered flowers, still waiting, 
he combines comedy, pathos, 
faith. His inventiveness, moral 
energy and wit fllnminate a 
hard evening, rescuing his own 
scenes with a tantalising 
glimpse of what might have 
been a fine production. 

Jackie Wullschlager 


A small but extremely choice 
/I exhibition of paintings and draw- 
Al ings by Pierre Bonnard has lately 
x X opened at JPL Fine Arts (26 
Davies Street Wl: until December 6). The 
gallery specialises in this period of French 
painting - the turn and early decades of 
this century, and the show, completes a 
natural pair with the remarkable Vuillard 
exhibition of earlier in the year. It too was 
made in collaboration with the Galerie 
Sails of Salzburg, where it has already 
been shown. 

The nearer we approach the millen¬ 
nium, the more convinced 1 am that in 
Bonnard we have one of the four great 
painters of the 20th century. Quite who 
should stand primus inter pans of this 
remarkable quartet is, of course, open to 
eternal, irresolvable debate. But, for me, 
he is there with Picasso, May Be ckmann 
and Matisse: be is often the most abstract 
and always the purest painter of them aH 
It follows that any exhibition of Bonnard's 
work, large or small, is of considerable 
interest. 

Indeed it often proves to be a case of the 
smaller the better and, if it is a dealer's 
show, the more intriguing and unexpected. 
While major works may from time to time 
come up for sale, by now most of them 
have been settled in permanent and public 
collections. It remains for the dealer to put 
together shows of the smaller, rarer, more 
private things - the drawings, the 
studies, the cabinet pictures that have 
come his way. 

So it is exactly with the JPL show. One 
wall is banked high with rapid, character¬ 
istically scrubby drawings taken from the 
small pocket sketchbooks Bonnard always 
used, notes of images or details that 
caught his eye. These alone are fascinat¬ 
ing enough, both for the insight they 
afford into the artist's work, and the 
quirky personal presence they evoke, 
beautiful things, oddly precise in their 
observation despite their apparent casual 
informality. 

But, if the drawings are remarkable, 
how much more so are the paintings. 
There are a small landscape or two, a 
couple of early conversation pieces, figures 
in interiors, and a painting from the 1920s 
of young girts in the street There are also 
a couple of remarkable portraits: one an 
early study of a boy, whose gently 


modelled face and ringlets summon op a 
positive echo of an Infanta of Velasquez; 
the other a late, high-coloured half-length 
of Colette Carrd. In short the span of the 
career and the range of images and 
preoccupations are embraced alike, though 
wondeifrilly concentrated. 

As to that question of his supposed 
pre-eminence, of those four great artists, 
Bonnard, whose earliest success in the 
1890s was founded on his graphic 
simplicity and sophistication, is the least 
graphic in essence. The presence of the 
drawings notwithstanding, he is the least 
dependent on drawing in the 
establishment and development of his 
paintings. Indeed his drawings tell ns as 
modi, by the way in which they nudge 
and tease and coax the image into being. 
Where the others all draw in the paint, 
define a contour and paint within it, 
propose and establish the image by line 
alone, he seems rather to dissolve his 
images into the ambiguous mass of paint 

Things come and go, always floating in 
ambiguous relation to the conventional 
pictorial space that any figurative image 
proposes. Faint is laid against paint, now 
lying on the surface, now falling away. 
The focus is soft, indistinct Now we see 
what might be a face, a tree, an aim, a 
distant landscape and now we don't All is 
done by the quality of the paint itself, as it 
sits on the surface of the canvas in 
relation to whatever mark - colour, 
texture, tone - is laid alongside. It is in 
this sense that he is the most abstract of 
these painters, and the most painterly. 

★ 

Celia Paul is a young English painter, just 
32, whose second solo show has a week to 
run (Marlborough Fine Art, 6 Albemarle 
Street Wl: until October 19). She is no 
Bonnard, her sensibility altogether more 
Northern, less hedonistic for that - 
though clearly she relishes the stuff of 
paint no less. To see her work is to think 
not of France at all, but of the Dutch 
painting of the 17th century, or of the 
Hague School in the 19th and the earliest 
phases of Van Gogh, all more tonal than 
chromatic in modelling and description 
and often inclined towards the 
monumental. But she too 
characteristically subsumes her drawing 
within the physical matter of toe paint 
She has come a long way in a short time, 


and at last begins to declare herself truly 
independent without in the least denying 
her creative roots and influences, always a 
tricky transition. She began as an open 
follower of Lucian Freud, whose example, 
quite as much for its intensity and 
commitment as technique. Is no bed thing: 
Since then she has been looking more 
towards Frank Auerbach, in particular to 
the dense, dotted surfaces of his earlier 
work rather than his current more open, 
cursive and ebullient expressionism. But 
sbe goes neither so far in the assimilation 
of the image into the surface overall nor 
in its expressive distortion. It would seem 
to be in thus keeping her distance that she 
has truly found herself 
All her paintings are of the clothed 
figure - conversation pieces, full-length 
studies or portraits. The sense is very 
much of friends and family rather than the 
professional model. Tbe space is hare and 
simple and where necessary clearly 
defined, the tight low, the figure usually 
sitting more or less relaxed. And, though 
Miss Paul’s pictorial ambition has never 
been in doubt, it would seem that her 
confidence is growing as her touch 
tightens and her working of the figure 
grows less mannered, earnest and 
self-conscious. Her latest painting, a 
full-length on the grand scale of her 
mother standing, half turning in the 
half-tight, is an ambitious undertaking by 
any standard, and no less successful This 
is altogether a most impressive show. 


Regional theatre awards 

Toby Robertson, director of Theatr Clwyd 
and founder of the touring company Pros¬ 
pect, has won the prize for most outstand¬ 
ing contribution to theatrical life outside 
London in the first regional theatre 
awards, backed by Martini and the Theat¬ 
rical Management Association. 

Best actress was Cheryl Campbell for A 
Streetcar Named Desire at Leicester Hoy- 
market, and best actor was Stephen Hat- 
tersley for Kingdom of Barth at the Redr 
grave Theatre, Farnham. Robin 
Glendinning’s Danny Boy , at Manchester 
Royal Exchange, was judged best new 
play, and the most welcoming theatre was 
the Watermill at Newbury. 


Tokyo Symphony 


ROYAL FESTIVAL HALL 

The Japan Festival 
strengthened its hold over Lon¬ 
don at the weekend. The Mg 
boys muscled in at the Royal 
Albert Hall for the first Sumo 
tournament to be held outside 
Japan, while on Saturday a 
musical first of a more genteel 
kind took place on the South 
B ank. 

The Tokyo Symphony 
Orchestra has toured North 
America and the Far East 
before, but the present visit is 
its first to Britain. To judge 
from this single showing it is 
an accomplished body of play¬ 
ers. who make up in corporate 
skill what they may tack in 
individuality of style. The 
orchestra’s sound is unexpect¬ 
edly full (plenty of sinew in the 
strings) but without bestowing 
upon it an especially distinc¬ 
tive blend of its own. 

Given the claims that the 
orchestra makes for program¬ 
ming contemporary music, it 
was a shame that it was not 
more ambitious in the Japa¬ 
nese music that it brought to 
London. Akira Miyoshi’s 
“Litania pour Fuji" Poeme 
Symphonique pour Orchestre 
was more than a token gesture, 
but only just The piece is a 
musical depiction of Mount 
Fuji and at about IS minutes 
makes a Straussian tone-poem 
of foreshortened proportions, a 
sort of small-scale Alpine Sym¬ 


phony. 

The atmosphere is set by 
motionless clouds of divided 
strings and tinkling Japanese 
percussion, which promise well 
enough. But as soon as activity 
is called for, the Western influ¬ 
ences become unduly obvious: 
Stravinsky in the pounding 
rhythms, Messiaen in the 
coruscating sound-world of the 
ending. It added up to less than 
it should. 

In the rest of the concert 
Kazuyoshi Akiyama took his 
players for a measured canter 
on two war-horses. A welcome 
care for broad, lyrical phrasing 
gave their performance of 
Chaikovsky’s Fourth Sym¬ 
phony a measure of class, but 
Akiyama is not a conductor to 
set the pulse racing and the 
symphony flailed to work up 
much excitement until it was 
in the final straight. A lesser 
musician might perversely 
have driven more intensity out 
of the music. 

In the first half Beethoven's 
Violin Concerto, with Yazuko 
Horigome the sensitive soloist, 
had also been thoughtfully 
musical and correct rather 
than inspiring. The lasting 
impression was of an orchestra 
with potential fix more than it 
delivered. 

Richard Fairman 


The Takemitsu Signature 

BARBICAN HALL 


The Barbican’s four-day 
celebration of Torn Takemitsu 
at last provided a focus to the 
token offerings of contempo¬ 
rary music spread through the 
lavish programmes of the 
Japan Festival. Alongside 
orchestral and chamber con¬ 
certs, exhibitions and foyer 
events, “The Takemitsu Signa¬ 
ture" included showings of 
some of the films, Teshigahar- 
a's Woman of the Dunes and 
Kurosawa's Ban among them, 
far which Takemitsu has sup¬ 
plied soundtrack scores. 

Despite his omnicompeteaioe. 
Takemitsu's domination of 
contemporary Japanese music 
is, rm sure, for less complete 
than our flattened Western 
perceptions of his stature 
would suggest; figures like 
Toshi Ichiyanagi, known only 
sketchily in Britain, have been 
almost equally influential on 
younger composers over the 
last quarter century. Takem¬ 
itsu remains our most reassur¬ 
ing paradigm for a Japanese 
confronting the European art- 
music tradition because he has 
assimilated his style from 
those modernist composers - 
Debussy, Berg, Stravinsky, 
Messiaen - that our own cul¬ 
ture now accommodates most 
comfortably. Ichiyanagi, for 
instance, has been drawn 
much more towards American 
experimentatism. and to John 
Cage in particular. 

The idea of the Barbican 
series was to place Takemitsu’s 
works within the context of the 
music that had shaped his 
style. So the New London 
Chamber Choir’s short pro¬ 
gramme placed his Wind Horse 
alongside a cappeUa pieces by 
Debussy and Messiaen; Sebas¬ 
tian Bell and Julian Bream's 
survey of the fiubeand guitar 
pieces also included other 
impressionist miniatures, 
while the orchestral concerts 
emphasised Stravinsky and 
Debussy. One of toe main pro¬ 
grammes was lost, the BBC 
Welsh Symphony's concert on 
Friday, scheduled to include 
Takemitsu’s Dream Window, 
was canceflad when the con¬ 
ductor fell HI, which left the 
pair of London Symphony con¬ 
certs. on Thursday and Sun¬ 
day, conducted by Michael TQ- 
son Thomas. 

Both were flamboyant, exhil¬ 


arating events, containing 
exactly the repertory that 
shows Tilson Thomas at his 
best: Stravinsky's Rite of 
Spring and Symphony in Three 
Movements, Debussy's La Mer 
and Jeux. There was also a 
vivid, thunderous account of 
Messiaen’s Couleurs de la dt£ 
celeste and Oliver Knussen’s 
3-minute Flourish with Fire¬ 
works played twice because, as 
Thomas observed accurately, 
you don’t get something as 
good as that very often. 

In such rich company the 
pastel pleasantries of toe two 
substantial Takemitsu pieces 
ran a serious risk of being 
overwhelmed. In Thursday's 
programme Vers; Arc-en-ciel, 
Palma, written for the Bir¬ 
mingham orchestra in 1984 
made an unconvincing impres¬ 
sion: its strange pastoral wan¬ 
derings (like Delius without 
the tunes), into which solo gui¬ 
tar and oboe-d’amore insert 
their own short dissertations, 
seem to lack toe kind of bejew¬ 
elled precisian and clarity that 
generally make Takemitsu's 
structures at least sensually 
rewarding. . 

Quotation of Dream, the cen¬ 
trepiece of Sunday night’s con¬ 
cert commissioned for the festi¬ 
val by toe 180, was a strange, 
unclassifiable kind of piece, 
ami in one sense deliberately 
undistinctive. The quotations 
from La Mer studded through 
it bring all Takemitsu's Debua- 
syan debts to the fore, so much 
so that his own music around 
them just seems like more of 
the same. The Debussy score is 
always in the background 
while Takemitsu offers an 
alternative dream journey 
through its colours and tex¬ 
tures. There are two solo 
pianos (Peter Seikin and Paul 
Crossley in this performance), 
and other quotations, from 
Takemitsu’s own works associ¬ 
ated with the sea, embedded in 
it. It is an odd, not at all 
unpleasant experience, nothing 
like the surreal, quotation-rid¬ 
den music that hanime SO feSh- 
ionable in the 1960s. But it is 
also not a free-standing work; 
its symbiotic relationship with 
Debussy is always uneasy and 
finally a rather unconvincing 
one. 

Andrew Clements 
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■ AMSTERDAM 


Muztektheater 20.00 Alberto Zedda 
conducts Dario Fo's production 
of II barblere di Siviglia, also Thurs 
and Sat. Tomorrow, Fri and Sun: 
Dutch National Ballet (6255 455/ 
credit card bookings 6211 211) 

■ ANTWERP 

De Vlaamse Opera 20.00 Rudolf 
Werthen conducts first night of Pet 
Halmen's production of Der 
fllegende Hollander, with Bodo 
Brinkmann in the title role, Luana 
DeVol as Senta and Graeme 
Matties on-Bruce as Erik. Runs till 
Nov 1, with next performance on 
Fri (233 6685) 

■ BERLIN 

Deutsche Oper 20.00 Jose 
Carreras, accompanied by Lorenzo 
Bavaj, in a programme of songs 
by Scarlatti, Tosti. Puccini and 
others. Tomorrow: La bohSme 
(West Berlin 3410 24S) 
Sehauspiethaus 20.00 Neeme Jarvi 
conducts the Gothenburg 
Symphony Orchestra In Sibelius' 

En Saga, Bartok’s Concerto lor 
Orchestra and Dvorak's Cello 
Concerto, with Frans Helmarson. 


Tomorrow and Thurs: John Nelson 
conducts the Berlin Staaiskapelle 
(East Berlin 2272 261) 
Phllharmonle Kanunermusfksaal 
20.00 Boettcher Trio plays trios 
and sonatas by Boulanger, 
Debussy, Schubert and Brahms. 
Wed, Thurs, Fri, Sat: Jeffrey Tata 
conducts the Berlin Philharmonic 
Orchestra (West Berlin 2614 383) 


■ BRUSSELS 

Palais des Beaux Arts 20.00 Kees 
Bakels conducts the Belgian 
National Orchestra in an all-Mozart 
programme, with Alan Weiss 
soloist In the Piano Concerto No ' 

17 and Jorls Van den Hauwe soloist 
In the Oboe Concerto. Thurs: Gidon 
Kremer plays Mozart's Second 
Violin Concerto. Fri: Antonio de 
Almeida conducts the Flanders 
Philharmonic Orchestra in music 
by Portuguese and Spanish 
composers. Sat. Alexander Rahbari 
conducts the BRT Philharmonic 
Orchestra In Debussy’s Images 
and Beethoven's Fifth Piano 
Concerto, with Pedro Burmester 
(507 8200) 

Monnaie 20.00 Das Rhefngold: 
opening night of the second cycle 
of the Brussels Ring, staged by 
Herbert Wernicke and conducted 
by Sylvain Cambreling. Tomorrow: 
Die Walkure. Fri: Siegfried. Sun: 
Gotterdammerung. The third cycle 
begins next Tues, and the final 
cycle on Oct 29 (219 6341) 


■LONDON 

Covent Garden 19.30 Sian Edwards 
conducts Nuria Escort's production 
of Rigoletto, with Piero Cappuccilli 
in the tide role and Judith Howarth 
as Gllda, also Sat Thurs: 
Gotterdammerung (071-240 1066) 


Coliseum 19.30 Justin Brown 
conducts Jean-Claude Auvray’s 
production of La bottoms, with 
Giilian Sullivan as MJmi, also Fri. 
Tomorrow, Thurs and Sat The 
Mikado (071-836 3161) 

Royal Festival Hall 19.30 Esa-Pekka 
Salonen conducts the Philharmonia 
and the Ensemble 
InterContemporal n in a Berg 
programme: Chamber Concerto, 
Violin Concerto and Three Pieces 
Op 6, with soloists Gidon Kremer 
and Oleg Maisenberg. Tomorrow: 
Mariss Jansons conducts Sibelius, 
Bruch and Respighi (071-928 8800) 
Quean Elizabeth Halt 19.45 Barry 
Wordsworth conducts the English 
Chamber Orchestra in Rodrigo’s 
Conclerto de Aranjuez and the 
first performance of Herbert 
Chappell's Caribbean Concerto, 
with guitar soloist Eduardo 
Fernandez. Tomorrow; Luciano 
Berio conducts the London 
Slnfonietta. Fri: Frans Bruggen 
conducts the Orchestra of the Age 
of Enlightenment Sat concert 
performance of Bliss' The 
Olympians (071-928 8800) 


■ MADRID 

This week's concerts include a 
recital by Maurizlo Pollinl tonight 
a programme of Hummel, Dvorak 
and J.C. Bach played by the 
Virtuosi of Prague on Thurs, and 
three performances of Mahler's 
Resurrection Symphony (Fri, Sat 
Sun) with the Spanish National 
Orchestra and Chorus conducted 
by Aldo Ceccato (337 0100) 


■ NEW YORK 

Avery Fisher Haft 20.00 Yuri 
Temirkanov conducts the New York 
Philharmonic Orchestra in music 


by Stravinsky and 
Rimsky-Korsakov, plus Ravel's 
Concerto for the Left Hand with 
Alexander Slobodyanlk. Tomorrow: 
Christoph Eschenbach conducts 
the Bamberg Symphony Orchestra. 
Thurs, Fri, Sat and next Tues: Kurt 
Masur conducts Schnittke and 
Dvorak. Sun: Lorln Maazei 
conducts the Pittsburgh Symphony 
Orchestra (875 5030) 

Metropolitan Opera 20.00 James 
Levine conducts Don Giovanni, 
with a cast Including Ferruccio 
Furlanetto and Ruth Ann Swenson, 
also Sat matinee. Tomorrow and 
Sat evening: Die Zauberfldte (382 
6000) 

New York State Theater 20.00 
Guido Ajmone-Mansan conducts 
La traviata, with Gail Doblsh as 
Violetta, also Sun matinee. 
Tomorrow: Madama Butterfly. 
Thurs: Die Soldaten. Sat American 
premiere of The Mother of Three 
Sons, dance opera with music by 
Leroy Jenkins (870 5570) 


■ PARIS 

MUSIC AND DANCE 
Theatre de la Vflle 20.30 Sweet 
Temptations, new dance work by 
Jan Fab re, music by iggy Pop, also 
tomorrow. Fri and Sat Studio DM 
in choreograp hy by Catherine 

Diverres (4274 2277) 

Salle Gaveau 20.30 Bernard Calmei 
conducts the Ensemble Orchestral 
de Paris in Roussel's Slnfonietta, 
Falla's El Amor Brujo, Haydn’s 
Seventh Symphony and Mozart’s 
Piano Concerto K313 with Clara 
Novakova (4953 0507). Tomorrow 
and Thurs in Salle Pleyel: Semyon 
Bychkov conducts the Fifth 
Symphonies of Beethoven and 
Shostakovich (4563 0796) 

THEATRE 


Cartoucherle TTtoAtre du Sotoil 
Euripides' Iphigenia in Taurls 
staged by Ariane Mnouchkine. 
Runs till Dec 5 (Rte du 
Champ-de-Manoeuvre, 12e. 4374 
2408) 

Espaca Pierre Cardin 
Mothers, dramatic monologue by 
Arnold Wesker (1982) directed by 
Patrice Kerb rat with Joslane 
Stotoru. Runs till Dec 5 (1-3 ave 
Gabriel, 8e. 4265 2741) 

Marigny 

La Dame de chez Maxim's, 
archetypal French farce by 
Feydeau, directed by Bernard 
Murat Runs till Dec 31 (CarrO 
Marigny, 8e. 4256 0441) 

Theatre de PEst parfsien 
Chekhov's Uncle Vanya, directed 
by Pierre Debauche. Runs till Nov 
10 (159 ave Gambetta. 20e. 4364 
8080) 

Thtttre de Gennevflliers 
Shakespeare’s As You Like It, 
directed by Marc Franpols In Salle 
I; Stephana Braunschweig's 
production of Sophocles' Ajax in 

Salle II. Runs till Nov 3 (41 ave 
des Grasillons, Gennevilliers, 
metro Gabriei-Peri. 4793 2630) 
OdOoa Theatre de P Europe 
Lb Temps et La Cham bre: Botho 
Strauss' play Is directed by Patrice 
Cltereau. Runs till Dec 15 (4325 
7032) 


■ PRAGUE 

This week's concerts at the 
Smetana Halt include performances 
of Carmine Burana tonight and 
tomorrow, with the Prague 
Symphony Orchestra conducted 
by Petr Altrichter (Prasne brany 
2, 232 5858). On Thurs and Fri, Jiri 
Belohtavek conducts the Czech 
Philharmonic Orchestra and Chorus 
in Verdi's Requiem (231 9164). The 


National Theatre repertory includes 
Lucia di Lammermoor tonight, 
Smetana's DaJlbor tomorrow and 
The Bartered Bride on Thurs. The 
Smetana Theatre has Cosi fan tutte 
on Thurs and La traviata on Fri. 
Pre-booking at city centre ticket 
agencies (Bohemia, Na Prikope 
16, 228738, or Melantrich, 
Wenceslas Square 38, 228714) and 
theatre box offices. 


■ VIENNA 

Staatsoper 18.00 Heinrich 
Ho 11 reiser conducts Tannh&user. 
with a cast led by Toni Krftmer, 
Wolfgang Brendei and Sharon 
Sweet Tomorrow: Boris Godunov 
(51444 2960) 

Konzerthaus 19.30 Peter Serkin 
gives a recital in memory of his 
tether Rudolf, including Bach's 
Goldberg Variations and Oliver 
Knussen's Variations. Tomorrow 
and Thurs: Rafael Fruhbeck de 
Burgos conducts the Vienna 
Symphony Orchestra (7124 6860) 


WASHINGTON 


MUSIC AND DANCE 
Kennedy Center Opera House 20.00 
Kirov Ballet opens a two-week 
season with Swan Lake Act II, Lilac 
Garden and Paquita, repeated 
tomorrow and Thurs. Fri, Sal and 
Sun: Giselle (467 4600) 

Terrace Theater 19.30 Song recital 
by foe tenor John Aler, 
accompanied by Michael 
Cordovana. Tomorrow: I Sollsti 
di Zagreb. (467 4600) 

THEATRE 

Will Rogers USA: a charming 
portrait of the American humourist 
by James Whitmore, directed fry 
Paul Shyre. Runs till Nov 3 (Fords 
Theater, 51110th St N.W.) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 

Eumpart 

0600-0630 international Business 
report 

CAM 

, 0730-0000 Monaytin* 

1230-1300 Busmen Morning 
1330-1400 Business Day 
. 2000-2G30 World Business Today 
— a Joint FTJCNN production with 
a review of business stories 
2300-2330 World Business Today 
0100-0130 Moneytino 

Superchannel 

2im^So(Tus8) East Europe 
Report - weekly financial report 
from FTTV. - 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up of 
business news wftii James BeJUni 
and Debbie Middleton. 

213023® (Thurs) Talking Heads 

Sky News 

1200 International Business 
Report 

1130. 1730. 2130. 0430. 0530 
fThura) FT Business Weekly 

SATURDAY 

cm 

0730-0600 Moneyline 
0900-0830 World Business This 
weak - a joint R7CNN production 
1540-1910 Meneyweek 
1900-1830 World Business This 
Week 

2110-2M0 Your Money 
SUNDAY 

SupeneftanrteJ 

1800-1830 FT Business Weekly 
Sky He wi 

1330, 1830. 2030, 0030, 0230 FT 
Business Weekly 

CNN 

0710-0740 Moneyweek 
1340-1400 Inside business 
1540*1010 Your Money 
1800*1830 World Business This 
week 

1940-2000 Inside Business 
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The security 
of Europe 


FT IS the security environment 
of the European Community 
which is most obviously and 
radically changed by the col¬ 
lapse of communism in the 
Soviet Union. Yet the policy 
and institutional conclusions 
in this field are proving diffi¬ 
cult to draw. 

Security is traditionally 
defined in terms of military 
threats, and military arrange¬ 
ments to counter them. In 
western Europe, for 40 years 
before 1989, a single threat - 
Soviet military power - was 
seen as by far the most serious; 
and the Atlantic alliance, 
designed to counter it, was the 
dominant security structure. 
The EC grew up within that 
framework, bat was not for¬ 
mally related to H. Economic 
integration formed the basis of 
European unity, while military 
integration was pursued in the 
broader Atlantic framework. 
The result has been a constant 
tug of war between the two. 
When the Soviet military 
threat seemed most serious the 
Atlantic relationship predomi¬ 
nated; when it seemed to 
diminis h, economic concerns 
took command and “Europe”, 
represented by the EC, stood 
apart from, sometimes oppo¬ 
site, the US. 

As the Soviet threat has 
diminished spectacularly, the 
concept of security has broad¬ 
ened: ft can be affected not 
only by straightforward mili¬ 
tary threats but by a whole 
gamut of economic, social and 
political developments. 

Potential threats 

Also, the diminution of the 
Soviet threat has allowed Euro¬ 
peans to pay more attention to 
potential threats from other 
quarters: the Middle East and 
North Africa. Some of these 
threats crystallised into a mili¬ 
tary challenge last year. There 
too American leadership was 
found to be essential in organ¬ 
ising a military response. But 
by and large the problems of 
the Arab world, tike those of 
eastern Europe, call for politi¬ 
cal and economic prevention 
rather than military “cure”; 
and for those tasks the EC 
with its political superstruc¬ 
ture seems better qualified 
thm the Atlantic yjifanqp . 

So the EC has acquired a 
security role in the broad 
sense, but not a military one. 
Some of its members, led by 


France, see this as a contradic¬ 
tion. They argue that the West¬ 
ern European Union, if it is to 
develop as the concrete expres¬ 
sion of Europe’s defence iden¬ 
tity, must do so explicitly as 
the military arm of the EC. 
Others, led by Britain, are 
more concerned that It should 
be clearly situated within the 
alliance. Meeting in the Cots- 
wolds last Sunday, the foreign 
and defence ministers of 
France and Britain found they 
could agree quite easily on con¬ 
crete measures to strengthen 
the WEU in the immediate 
future. It is the long-term per¬ 
spective, and especially the 
language in which the treaty 
on European political union 
should describe it, that still 
divides them. 

Collective strength 

Both sides are right. It is 
indeed logical, when a group of 
states form a community or 
union with a “common foreign 
and security policy” that they 
should place their armed forces 
jointly at the service of that 
policy. But it is equally logical 
that in doing so they should 
proclaim their desire to 
strengthen collectively an alli¬ 
ance to which they already 
belonged individually. 

Neither France nor any 
other European member of the 
alliance is ready to dispense 
with it, or wishes to see the US 
renounce its interest in Euro¬ 
pean security. The French dis¬ 
like the idea of Nato acquiring 
a role in eastern Europe, but 
the y are not urging the EC, or 
the WEU, to get involved there 
militarily either. A remodelled 
Nato will remain, for the 
moment, the key military 
structure in western Europe, 
and the one to which the rest 
of Europe must relate. 

That means that if the WEU 
is to have more than a mar¬ 
ginal role it will have to help 
co-ordinate a more effective 
European contribution to Nato 
as well as occasional European 
actions outside the Nato con¬ 
text There should be no con¬ 
tradiction between that and its 
acting as the instrument of a 
common European security 
policy, since the European 
Union, now being built on the 
foundations of the EC, will be 
an ally and not an adversary of 
the US. 

This is the fourth of a series on 
the future of the EC. 


Privatising 

British Rail 


NO GOVERNMENT since the 
war has known how to give 
Britons the railways they 
want; the most powerful argu¬ 
ment for privatisation is that It 


that ministers may succumb to 
deregulation as a substitute. 
Mr Malcolm Rifkmd, the trans¬ 
port secretary, set out some of 
the options at the Conservative 


T here are few certainties in 
the defence business nowa¬ 
days. but one is that it will 
get smaller. Wars have not 
gone away, but the east-west confron¬ 
tation on which perhaps half the 
world's military spending has been 
based has faded. The world arms 
export market is in decline. 

Whoever governs Britain in the 
next few years, UK arms contractors 
face progressive reductions in the 
defence budget in real terms. Current 
plans, the subject of a two-day debate 
in parliament, foresee a 6 per cent 
drop over three years. Defence’s share 
of gross domestic product is slipping 
below 4 per cent and is expected to 
[all to 3 per cent in the mid-1990s, still 
more than most Nato countries spend 
now, but the lowest figure for Britain 
since the mid-1930s. 

The armed forces and civilian 
defence staff are being cut by a fifth. 
But the implications of the Ministry 
of Defence's Options for Change exer¬ 
cise on equipment and support indus¬ 
tries will take longer to emerge. 

In the short term, a financial 
squeeze is in prospect unless the MoD 
obtains extra cash from the Treasury 
to add to the £23.35bn budget provi¬ 
sion for the next financial year. To 
meet the costs of reducing forces and 
rationalising bases, the expenditure 
area most likely to suffer is the £9bn 
equipment budget. Mr Tom King, 
defence secretary, has said his aim is 
’’roughly” to maintain the level of 
procurement spending over the next 
few years. But Mr Brian Lowe, direc¬ 
tor-general of the Defence Manufac¬ 
turers' Association, reckons on an 11 
per cent reduction in real terms 
between now and 1996. 

About 450,000 industrial jobs in the 
UK depend directly or indirectly on 
MoD contracts. Since the Options for 
Change study was announced early 
last year, cuts revealed by MoD sup¬ 
pliers already amount to some 40,000 
jobs, not counting the knock-on effect 
on sub-contractors. 

The period since early 1990 has seen 

The UK has led the way 
in Europe in promoting 
competition: but there 
are ever fewer defence 
contracts to compete for 

sporadic cuts in equipment pro¬ 
grammes. A final batch of Tornado 
jets was cancelled, A project for a new 
RAF anti-armour weapon was 
blocked. Requirements for navy frig¬ 
ates were scaled down. The latest 
class of diesel-electric submarines was 
stopped at the fourth boat and plans 
for a totally new class of nuclear-pow¬ 
ered submarine were abandoned. An 
order for up to seven more minehunt¬ 
ing vessels was shelved. The govern¬ 
ment finally opted for the British 
Challenger 2 tank, but numbers were 
cut to 140, a quarter of what was 
originally expected, and the date for 
having the tank in service was put 
back a year to mid-1994. Purchases of 
Warrior combat vehicles are to be 
reduced by up to a third. And Britain 
has told France and Germany it no 
longer wants an equal share in the 
long-range Trigat anti-tank weapon. 

Projects still awaiting decision 
include the Advanced Short-Range 
Air-to-Air Missile, competing against 
cheaper adaptations of French and US 
missiles. This would be one of the 
main armaments of the European 
Fighter Aircraft (EFA), and the deci¬ 
sion is crucial to British Aerospace’s 
future in guided weapons. 

The real disaster for BAe and 
numerous other UK and European 
defence contractors would be the col¬ 
lapse of the EFA project, £25bn worth 
of Angio-Gennan-Italian-Spanish col¬ 
laboration. Germany’s new armed 
forces chief. General Klaus Naumann, 
recently raised fresh doubts about the 
country’s willingness to continue fin¬ 
ancing the programme beyond the 


UK defence contractors face a financial 
squeeze as east-west tension evaporates. 
David White examines the uncertain outlook 

Arms makers hit 

by planning blight 


The MoD 1 * main suppliers 
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present £8bn development stage. The 
UK and Italy, at least, remain finnty 
committed. But even if it goes ahead, 
a delay in the programme looks 
increasingly probable. 

These worries are not new. Euro¬ 
pean defence industries have been 
grappling with the combined implica¬ 
tions of restricted budgets, the high 
cost of new technology and the size 
advantage enjoyed by US competitors. 
In the UK, the sector has undergone 
extensive restructuring since the pri¬ 
vatisations of the 2980s, affecting 
aerospace, shipyards, munitions and 
the running of state-owned dockyards. 
The last state defence manufacturing 
activity, nuclear warheads, is bang 
progressively transferred to private 
contractorship. 

Of the five groups listed as doing 
more than £250m worth of business 
annually with the MoD, four are the 
products of privatisation: BAe; the 
Rolls-Royce aero-engines and naval 
propulsion group; submarine and 
artillery builders VSEL; and DML, the 
company formed to run Devonport 
dockyard. GEC is the one exception. 

As In France, Germany and Italy, 
the industry has become increasingly 
concentrated, accentuating the pre¬ 
dominance of BAe and GEC, which 
has in the past two years swallowed 
up key parts of what used to be its 
two main rivals in defence electron¬ 
ics, Plessey and Ferranti Interna¬ 
tional. Defence accounts for less than 
half of BAe’s sales and only a quarter 
of GEC’s, but in both groups it pro¬ 
vides an industrial core and a crucial 
earnings source. In GEC’s case 
defence contributes about a third of 


profits; trading profit from BAe’s 
defence systems in the first half of 
this year were £27Sm, £60m more than 
for the group as a whole. 

The guarantee of safe profits in 
defence has, however, been eroded by 
the regime of fixedpriced contracts 
enforced by Sir Peter Levene in his 
six years at the head of the MoD’s 
Procurement Executive. The policy, 
planing file financial ride squarely on 
the contractor, was copied from the 
US. But the US Defence Department 
has now switched hack to pairing the 
full costs of the development phase of 
new projects, which it found was 
being squeezed too much. Sir Peter 
stack to his guns: "We're right and 
they're wrong." Bat British contrac¬ 
tors sense a gradual shift in approach 
under his successor Mr Malcolm 
McIntosh, an Australian who believes 
in the UK’s need to maintain a strong 
research and development base. 

The UK has led the way in Europe 
in promoting competition for defence 
contracts; the problem is that there 
are ever fewer contracts to compete 
for. Domestically, many defence sec¬ 
tors cannot support more than one 
producer. Prospects for opening up 
GEC’s national monopoly in torpedoes 
were wiped out when GEC took over 
Plessey’s naval business. When GEC 
bought Ferranti’s airborne radar 
operations it created a near-monopoly 
in that sector too. 

Foreign involvement in the UK has 
been increased through Boeing, which 
is supplying early-warning aircraft, 
and most recently through IBM 
which, to the dismay of BAe and GEC, 
was awarded the contract to manage 


. I 


the supply of EH101 anti-submarine 
helicopters for the navy. 

However, the scope of British-led 
initiatives to break down protection¬ 
ism in defence trade between Euro¬ 
pean Nato allies has so for been lim¬ 
ited. Supply of components has 
become internationally quite competi¬ 
tive, but the pattern of big purchases 
has changed little in recent years. 
About 75 per cent at MoD purchases 
come from British companies, is per 
cent from collaborative ventures, and 
10 per cent from abroad. 

As the number of programmes 
dwindles, so the political pressure 
increases for keeping them in 
national hands as work providers. 
Vickers’ US and German competitors 
are convinced that was why It won 
the Challenger 2 tank contract 

A recent report by the US Con¬ 
gress’s Office of Technology Assess¬ 
ment found that “military procure¬ 
ments ... both in the US and Nato 
Europe are tending increasingly 
towards domestic suppliers”. 

Having less money to spend should 
logically push European countries 
towards more collaborative ventures 
like the Anglo-German-Italian Tor¬ 
nado jet or the new Angio-Italian 
EH101 helicopter, to pool development 
efforts and achieve viable production 
runs. But conflicting national inter¬ 
ests and requirements are putting oot 
laboration under strain. Several pro¬ 
jects involving the UK - inrimflng a 
four-nation attack helicopter and a 
Nato frigate - have fallen through. 

Contractors themselves have been 
setting up alliances to secure posi¬ 
tions for the next generation of weap¬ 


ons: GEC-Ferranti with Tbomson-CSF 
of France in airborne radar, BAes 
Royal Ordnance subsidiary with Ger¬ 
many’s Rheinmetall and France’s Giat 
Industries in tank guns; Hunting of 
the UK with Giat in anti-armour 
weapons; GKN with Giat in m ed iu m 

armoured vehicles. 

National favouritism in defence pro¬ 
curement, as Sir Peter Levene has 
argued, could be overcome by the for¬ 
mation of genuinely multinational 
groups. Professor Sir Roland Smi th , 
fiie former BAe chairman, was two 
years ago predicting a wave of cross- 
border mergers and takeovers. 
"Unless Individual European govern¬ 
ments take it upon themselves to 
interfere with the progression of mar¬ 
ket forces.” he said, “I cannot see 
more than three or four major Euro¬ 
pean players In the European^ defence 
equipment industry by the mid-90s." 

But it is not yet happening. Cross- 
border acquisitions, such as Royal 
Ordnance’s purchase of the German 
small arms company Heckler and 
Koch, remain the exception. The 
French, after losing out lately in the 
export race, have been the most 
expansionist. Thomson-CSF _ has 
absorbed most of Philips’ militar y 
interests; in the UK it fished for Fer¬ 
ranti but has caught only smaller fish 
- the simulator maker Link-Miles 
and half-stakes in Ferranti's sonar 
operations Pllkington’s defence 
side. Its plan to set up a joint big- 
league mifigiTa venture with BAe col¬ 
lapsed. Matra and GEC have mean¬ 
while pooled most of their space activ¬ 
ities, and Aerospatiale is setting igj a 
joint helicopter company with MBB, 
part of Germany's Daimler-Benz. But 
mast of the consolidation has taken 
place within national borders. 

Defence mergers and acquisitions, 
in any event, have ceased to be a 
thriving activity. Even two years ago, 
Thom EMI ana Racal both foiled to 
obtain good enough offers when they 
tried to sell their defence operations, 
a relatively small part of their activi¬ 
ties. With Racal Electronics now fee¬ 
ing a hostile takeover bid from Wil¬ 
liams Holdings, there is renewed talk 
of it selling its radar activities. 

But few companies are prepared to 
take on extra defence activities. 
“There are too many sellers, and no 
buyers,” said a UK merchant banker. 

In some sectors, overcapacity Is an 
understatement - four UK shipyards 
still depend an navy orders. It has 
long been clear there would never be 
enough orders to go round. Britain 
has five companies making armoured 
vehicles that run an tracks. Germany 
has three, and France two. 

Companies heavily reliant on 
defence have found the scope for 
direct conversion into civilian sectors 
limited. In high-technology areas they 
are often too specialised. 

Up to file Golf crisis, aerospace 
groups such as BAe, Rolls-Royce ami 
Smiths Industries were ccmfident that 
civil aviation orders would offset 
declining military, business. But. the 
Gulf war not only foiled to altar the 
tread for defence; toss of passenger 
traffic also severely damaged the 
manufacturers’ atriine customers. 

Shrinking hmflg i85 

arms exports increasingly vital for 
contractors to achieve economies of 
scate Bat competition has intensified, 
especially from US companies in the 
Middle East 

Friction has begun to erupt 
between UK companies abroad, with 
British shipyards aemsbig each other 
of the kind of disinformation cam¬ 
paigns habitually ascribed to the 
French, and some of BAe’s partners in 
file £20bn A1 Yamamah deal In Saadi 
Arabia complaining that their prod¬ 
ucts are not getting enough priority. 

When and whether more equipment 
orders wQl materialise from the AL 
Yamamah agreement is still unpre¬ 
dictable. At the time the second stage 
of the govemneht-to-government deal 
was signed three years ago, it seemed 
an extraordinary bonus, for. the UK 
arms industry, to is a sign of the times 
Ixm essential it-has beixane for iheuk 
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T he crisis afflicting much 
of the Scandinavian 
ran king sector passed a 
significant threshold yester 
day, as Norway's government 
was forced to make public 
pledges of its determination to 

55 £&%*»'* bm ^ 

_ The announcement was part 
of a series of measures prom¬ 
ised to avoid declaring Christi¬ 
ania Bank, Norway’s second 
biggest bank, technically insdi. 
vest That In itself would have 
, been significant enough. But It 
was also a sign that, for the 
Nordic banking sector as a 
whole, things are more serious 
than earlier believed. 

The crisis at Christia ni a 
Bank has been brewing for five 
years. It came to a head over 
the weekend as Christiania’s 
board told government officials 
that the bank’s share capital 
might have been wiped oat by 
loan losses revealed in the 
third-quarter accounts. 

The drop in the price of oil 
from its peak in the earlv 
1380s, the collapse in Norwe¬ 
gian property prices, and the 
country’s record bankruptcies 
have conspired to push ail 
three big banks - Den norske 
Bank (DnB) f Christi a ni a Bank 
and Fokus Bank - into diffi¬ 
culties. In the past year the 
market capitalisation of tbe 
commercial banks has plunged 
from NKr7.4bn (£648m) to an 
estimated NKx2brL 

A year ago, the stock market 
valned Christiania at 
NKr3.4bn. Before the week¬ 
end’s events, it was valued at 
only NKr4Q7m- 

Earlier this year the govern¬ 
ment established a NKrSbn 
Bank Insurance Fund but this 
has been half-emptied by res¬ 
cue packages already given to 
Christiania Bank and Fokus 
Bank, the third-biggest bank. 

Mr Per Ditlev Simonsen, the 
chairman of Christiania’s 
board, says that the bank’s 
third Quarter losses stem from 
a sharp drop in the value of its 
real estate portfolio, and a fall 
in tbe value of its equity hold¬ 
ings. Tbe number of non-per¬ 
forming loans is still at a very 
high level, he says, and there 
are substantial restructuring 
costs. 

In August an investigation 
by the Oslo bourse suggested 
that the bank's former manage¬ 
ment might not have reported 
credit losses at the appropriate 
time. This might have given an 
inaccurate picture of Christi¬ 
ania’s financial status in the 18 
months to June 1991. 

A bourse official who led the 
investigation said the former 
management had ignored 
advice from internal auditors 
on the reporting of credit 
losses. 

“The paradox with Christi¬ 
ania’s situation is that after 
tbe current crisis and the mea- 


Banking crisis 
echoes in the north 

Karen Fossli and John Burton report on Norway’s 
problems, shared across most of Scandinavia 


sures to be taken by the gov¬ 
ernment, the bank will be sig¬ 
nificantly strengthened.” Mr 
Ditlev-Simonsen said yester¬ 
day. 

But, he said, the fate of the 
bank's future is in the hands of 
the government and the Stor¬ 
ting, Norway's parliament. 
“There is no indication that 
the government wants to 
administer Christiania but ihfc 

is up to the government and 
the Storting," he said. 

The central bank promised 
yesterday that it would “con¬ 
tinue to ensure a sufficient 
supply of liquidity to Christi¬ 
ania Bank and the banking 
system in general”. 

Mrs Tove Strand Gerhard- 
sen, acting finance minister, 
said that the government 
would take the measures nec¬ 
essary to strengthen Christi¬ 
ania Bank and secure confi¬ 
dence in the Norwegian 
banking system. 

Neal week the government is 
expected to propose a number 
of measures to strengthen the 
banks, including further cash 
for the Bank Guarantee Fund. 

Analysts think that the gov¬ 
ernment will probably inject a 
finther NKrSbn into the fund 
but they say this is unlikely to 
be enough. Another probable 
step is a cut in subsidies to the 
postal giro payments system, 
to make the banks' own pay¬ 
ments system more competi¬ 
tive and reduce their NKr3bn 
estimated annual loss on pro¬ 
cessing payments. Tax conces¬ 
sions to purchasers of bank 
shares are also possible. 

Christiania's critical situa¬ 
tion has had unhappy conse¬ 
quences for the country's other 
banks. DnB. for example, is 
planning a rights issue in 
November to expand its capital 
by NKr2.2bn. Yesterday DnB 
said that it is not aware of any 
circumstances indicating that 
it will not meet Norway’s capi¬ 
tal adequacy requirement of 5.6 
per cent by the end of this 
year, “even without tbe infu¬ 
sion of external capital". 

Both Christiania and Den 
norske Bank sought the back¬ 
ing in June of Uni Storebrand. 
Norsk Hydro and Statoil, three 
leading Norwegian companies, 
to guarantee planned strength¬ 
enings of capital. 
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The three companies agreed 
to support DnB, but refrained 
from extending a helping hand 
to Christiania, because the 
bank could not meet their com¬ 
mercial criteria. 

The great fear is 
that die crisis will 
lead to a tougher 
lending policy and 
more bankruptcies 


Norway’s banking problems, 
though more acute than those 
in other Scandinavian coun¬ 
tries, have echoes elsewhere in 
the region. In recent weeks: 

• The Bank of Finland was 
forced to take over the admin¬ 
istration of ailing Skopbank, 
the central bank for the coun¬ 
try's savings hanks . 

• Dr Jaakko Lassila, presi¬ 
dent of Kaosallis-Osake- 
Pankid, Finland's largest bank, 
resigned after the bank suf¬ 
fered losses on controversial 
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transactions. 

• In Sweden, the state-owned 
Nordbanken. the country's sec¬ 
ond-largest bank, shocked ana¬ 
lysts when it disclosed that it 
would post a pre-tax loss of 
SKr6.6bn (£620m) for 1991, the 
largest ever recorded by a 
Swedish bank. 

• Cota Bank, another big 
Swedish bank, also disclosed 
that it would probably not 
make a profit for the year. 

Only Danish banks appear to 
have successfully weathered 
the storm, with prospects that 
profits will improve this year. 

The banking crisis has its 
origins in the financial deregu¬ 
lation that swept the region 
during the 1980s. Tbe purpose 
behind deregulation was to 
make the region's banks, 
which were over-protected and 
isolated from competitive pres¬ 
sure for decades, more efficient 
in anticipation of the integra¬ 
tion of financial services 
throughout Europe. 

The banks, breathing the 
heady air of liberation, vastly 
expanded their lending - and 


their risks. But risks appeared 
minimal during the 1980s. Tax 
breaks encouraged borrowing, 
and banks were willing to lend 
as property prices rose sharply. 

Since then, however, the 
recession that began In Nor¬ 
way and has spread to Finland 
and Sweden has exposed the 
weaknesses of the banking sys¬ 
tem. 

One problem was that the 
banks, accustomed to an over¬ 
regulated banking system, 
lacked proper internal controls 
on lending. It was sometimes 
possible for borrowers to 
secure loans from various 
branches of the same bank 
without the central office keep¬ 
ing tabs on the total amount of 
credit. In addition, some loans 
lacked adequate collateral or 
none at alL 

Government agencies often 
did not have the resources and 
power to supervise b anking 
lending, while there are few 
controls to check the credit- 
worthiness of borrowers, such 
as a mandatory credit rating 
system. 

Tbe collapse of the property 
market in the region led to 
growing credit losses, since the 
Binge in lending had concen¬ 
trated on property and mort¬ 
gage financing companies. 

One initial response by the 
Nordic banks to the looming 
crisis was a furious round of 
bank mergers. The aim was to 
cut costs by reducing large 
staffs and branch networks. 
But this exacerbated losses in 
some cases. Not only were 
profits depressed by rationalis¬ 
ation costs, but the bigger enti¬ 
ties. such Nordbanken and 
Christiania, were saririiad with 
a heavier load of bad debts. 

The great fear is that the 
bank crisis will lead to a 
tougher lending policy that 
will result in a consequent 
increase in corporate and per¬ 
sonal bankruptcies and further 
losses for tne banks. This 
development is already appar¬ 
ent in Norway, where lending 
volume has been contracting. 

But the Nordic governments 
are displaying increasing will¬ 
ingness to intervene to avoid a 
repeat of the 1930s scenario of 
deflationary policy and totter¬ 
ing banks pushing the econ¬ 
omy into a depression. What 
remains unclear is the size of 
the rescue operation, particu¬ 
larly in Norway and Finland, 
where the problems are the 
most severe. 

Government intervention, 
however, can only be a stop¬ 
gap solution. Recovery for the 
banks will only come with an 
improvement in the economy, 
which will stabilise property 
prices and lead to lower credit 
losses. But this is not expected 
to happen until 1968 at the ear¬ 
liest 


Joe Rogaly 


Despise and consent 


^Yes, It could 
V happen here 

The sheer 
battiness of 
V-^S r the Clarence 
r^St) Thomas 
affair is pe> 
haps unique 
to the United States, but a 
review of the method of 
appointment of judges to the 
European Court of Justice 
| should be a part of the con- 
1 turning debate on the develop¬ 
ment of the European 
Community. 

The obvious differences 
between the courts in Luxem¬ 
bourg and Washington 
obscure the important similar¬ 
ity. Differences first Europe 
is unlikely to evolve into an 
exact replica of the pan-conti¬ 
nental Athenian assembly of 
citizens we have seen in oper¬ 
ation in the US- The 
Americans have a single lan¬ 
guage, national network tele¬ 
vision, and an efficient system 
of voter pressure on their sen¬ 
ators. This has enabled them 
to work themselves into a col¬ 
lective frenzy over whether 
Mr Thomas is qualified to sit 
on the US Supreme Court 

From what is known of his 
judicial record, he is not That 
should be the end of it The 
US debate has, however, been 
conducted on other grounds. 
Mr Thomas is black, but to 
liberals he is the wrong kind 
of black. He Is. in the Ameri¬ 
can sense of the word, conser¬ 
vative. He may or may not 
have made advances to a 
female employee; if he did, in 
the manner she says he did, 
he showed poor judgment of 
what constitute the honeyed 
phrases most likely to turn a 
maiden’s head. 

In short, he has been caught 
in the cross-currents of con¬ 
temporary US political debate. 
This extreme manifestation of 
the democracy of the arena 
could hardly be more potent if 
every American home were 
connected via satellite to a 
national scoreboard, with the 
power to punch “thumbs up” 
or "thumbs down" into the 
transmitter. Europe is too 
diverse for anything like it to 
happen here. Tbe tribulations 
of Judge Thomas are purely 
the Americans’ affair. 

Something more fundamen¬ 
tal should concern us. For 
underlying the melodrama in 
the US Senate is the perma¬ 
nent divide between those 
who see 1he Supreme Court as 


a technical body, whose duty 
is to stick to toe literal text of 
the constitution, and those 
who see it as an independent 
quasHegislative force, ever 
extending its deliberations 
into fresh areas of national 
concern. Which is the Euro¬ 
pean Court to be? 

This argument will never be 
settled, here or there. One of 
the first Americans to express 
disapproval of what he saw as 
the usurpation of power by 
the US Supreme Court was 
Thomas Jefferson, the third 
president of the then rela¬ 
tively disjointed young federa¬ 
tion. As with the European 
Court in its first 40 years, the 
Supreme Court initially con¬ 
centrated on defining matters 
of commercial detail. Only 
gradually did it adopt the 
strategy of so interpreting the 
constitution that federal 
power was rapidly enhanced. 

Two centuries later, the US 
court carries such legislative 

Should Europe’s 
Court be a technical 
body or a quasi- 
legislative force? 

potency that every president 
seeks to alter Its political bal¬ 
ance. American liberals - tbe 
left in their terms - domi¬ 
nated proceedings in the 1950s 
and 1960s; the subsequent 
appointments by Presidents 
Nixon and Reagan have 
turned the scales. The pre- 
Reagan court was inclined to 
extend government compe¬ 
tence in social issues; today's 
court might reverse that 
trend. In 1987 the left struck 
back by persuading the senate 
to overturn the nomination of 
Judge Robert H. Bark, a per¬ 
fectly well-qualified conserva¬ 
tive. Not long afterwards, the 
Ill-qualified conservative 
Judge Douglas Ginsburg was 
obliged to withdraw. 

Meanwhile, the European 
Court is creating its own 
mountain of precedent and 
case law. The burden of decid¬ 
ing technical matters like cus¬ 
toms tariffs was quickly lifted 
from the shoulders of the first 
Washington judges; only 
recently this precedent was 
followed in Luxembourg by 
the establishment of the lower 
Court of First Instance, set up 
to free the European Court to 
pursue loftier matters than 


minor squabbles about trade 
and competition. 

Britiso politicians who 
regard the idea of a European 
federation with scepticism 
usually complain that toe 
European Court has a pro- 
Co min unity bias. It has. It is 
in-built. The founding treaties 
express the objectives of toe 
EC in broad terms, leaving 
the court the job of interpreta¬ 
tion. That interpretation is 
inevitably influenced by toe 
underlying assumption that 
the EC treaties will one day 
lead to an economic and polit¬ 
ical union. 

Thus on employment and 
pensions policies - to take 
but two recent examples - 
the court has adopted a feder¬ 
ally creative, rather than a 
“states rights" approach. It 
has gone further. European 
Commission directives are 
supposed to wait for national 
parliaments to enact them 
into law. The European Court 
has decided that an individual 
can successfully sue his or 
her national government for 
disobeying the Commission’s 
r ulin g whether or not that 
government has incorporated 
the relevant directive into its 
own law. 

Against that, the Luxem¬ 
bourg Court has ruled against 
an extension of the European 
Parliament’s power. It has 
aim obliged the Commission 
to cooperate with the Dutch 
national courts after it had 
declined to do so. So you 
could argue that toe court is 
itself divided, between moods 
in which it roles for an exten¬ 
sion of EC power and moods 
in which it is severely impar¬ 
tial in assessing power strug¬ 
gles between organs of the 
EC. 

This works well enough 
today, but if the proponents of 
a growth in supra-national 
authority have their way it 
may have to be changed. The 
judges are at present 
appointed by the member 
states, which fits the concept 
of an EC that is little more 
than the sum of its nation¬ 
state parts. Sooner or later 
nations will want to influence 
outcomes by being more 
choosy about their nomina¬ 
tions. Then the European Par¬ 
liament will want to 
scrutinise potential new 
judges. Sooner or later, 
Europe will have take its first 
step towards its own, more 
discreet, version of the Clar¬ 
ence Thomas affair. 
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Racal and the 
US Air Force 

From Mr Thomas P O’Mahony. 

Sir, In your article concern¬ 
ing Ratal’s Scope Shield Phase 
n contract awarded by the US 
Air Force (“US military break¬ 
through by Racal”, September 
25) there were three statements 
made by Racal and reported by 
you which we would wish to 
clarify- 

The report says that “the 
ESP (electronic systems divi¬ 
sion) is befog kept informed of 
the Racal bid (Williams Hold¬ 
ings’ hid for RacalY. HQ BSD 
has not received any special 
information on the Williams 
bid. Public news sources have 
been the sources of informa¬ 
tion for HQ ESD; the USAF has 
not received any inside infer- 
ma tton. 

The report also states that 
“Mr Elsbury (Racal’s chief 
executive) said the Scope 
Shield n contract had been 
accelerated after existing mili¬ 
tary radio had proved unrelia¬ 
ble during Operation Desert 
Storm In the Gulf”. HQ ESD 
never stated that existing mili¬ 
tary radio systems were unreli¬ 
able during Operation Desert 
Storm. In addition, ESD never 
mentioned tha t the Scope 
Shield II contract was acceler¬ 
ated. 

With reference to Racal’s 
statement on the number of 
bases it will supply, the US Air 
Force has not stated how many 
USAF bases the Racal equip¬ 
ment will supply, either ini¬ 
tially or in the future. 

Thomas P O’Mahony, 
program director. 

Air Base Decisions System, 
De part me nt of the Air Fane, 
Headquarters Electronic 
Systems Division (AFSCX 
Hcmscom Air Force Base, 
Massachusetts 01731-5000 


City of London’s continued right to 
exist, but doubtful need for two tiers 


From Messrs P P Rigby and 
M J Cassidy. 

Sir, Your readers must have 
been astonished to see that 800 
years of history could be swept 
aside in just two sentences in 
your leader “A Mayor for Lon¬ 
don" (October 11). 

Tbe Corporation of London 
and its Lord Mayor have centu¬ 
ries of tradition and service to 
the capital to support their 
continued right to existence as 
tbe local authority for tbe City. 
Why. after all, has the City of 
London continued to thrive as 
toe premier finanriai centre in 
toe world if not for support 
from an effective and respon¬ 
sive non-party political local 
authority dedicated to tbe 
needs of those who live and 
work within the Square fifile. 
Amalgamating toe corporation 
with its surrounding boroughs 
would fundamentally alter the 
unique relationship between 
the business City and its own 


local authority and would 
result in policies which are 
designed to further London as 
a financial centre befog diluted 
by political considerations 
which now dominate decision¬ 
making in those surrounding 


Equally alarming for the 
business City would be the 
prospect of their contribution 
to business rates being 
diverted to purposes way 
beyond the present criteria 
and, very likely, the amount of 
that contribution being signifi¬ 
cantly increased. 

In condemning the City of 
London in comparison with 
other cities for having only 
5,000 residents you totally 
ignore the massive contribu¬ 
tion which the corporation 
makes through its close Raison 
with its business rate payers 
yet at the same tim* providing 
a superior service to Its rest 
dents than some surrounding 


Only certainties of NHS reforms 


From D K D MacKerrelL 
Sir, The current National 
Health Service reforms are 
concerned with the method by 
which the same amount of 
money is to be distributed 
among “providing institu¬ 
tions”. They are essentially 
organisational and are not con¬ 
cerned with toe level of reve¬ 
nue funding or the availability 
of fonds for capital investment 
Tbe only certain effect of toe 
introduction of “managed com¬ 
petition" in an “internal mar¬ 
ket” will be an increase in the 
number of accountants 
employed by the NHS and a 


consequent sharp increase in 
the commendably low expense 
ratio with which the service 
currently operates. 

I have no doubts that having 
mopped up the current excess 
supply of accountants, these 
changes will result in some 
marvellous statistical justifica¬ 
tions for increased funding in 
order to bring up toe number 
of treatments to toe 1990 levels. 
D J D MacKerrell, 
principal lecturer 

in accounting. 

Thames Polytechnic, 

Wapping Campus, 

Bretoftouse bane, London El 


Channel rail link: judgments and feelings ignored 


From Mr Sam Briddes. 

Sir, Proposals for Londons 
thir d airport blighted many 
localities, before it was eventu¬ 
ally sited in the place origi¬ 
nally suggested. Will the Chan¬ 
nel Rail Link be the same? 

As with the air transport 
professionals, toe judgment of 
British Rail's planning team 
will probably be accepted after 
many years of delay. 

Sam Briddes, 

75 Boston Ptaoe, 

London mi 

From Mr John R Wiltshire. 

Sir, I refer to your editorial 


of October 10, “Undermining 
the tunnel". Yet again yon 
have demonstrated your usual 
capacity to overlook the feel¬ 
ings of toe people who would 
be clearly affected by tbe 
choice of the British Rail 
"South London” route. 

1 live in the area which fells 
into the route favoured by Brit¬ 
ish Rail. It is clear that British 
Bail has acted like an ostrich 
during the last few years as 
the depth of feeling against its 
chosen route has been abso¬ 
lutely enormous. 

You also seen to have cho¬ 
sen to ignore this antipathy in 


preference apparently for the 
transportation of people on the 
Continent so that their travel¬ 
ling time is reduced by 30 min¬ 
utes. Is this 30 minutes really 
so important as to threaten toe 
h jimps and livelihoods of many 
people in South London? 

By the way, 1 have yet to 
meet a commuter who believes 
the British Rail propaganda 
that the alleged “High Speed 
Link” will prove of Iarting ben¬ 
efit to the suburban commuter. 
John R Wiltshire. 

1SB Burnt Oak Lane, 

Sidatp, Kent 


boroughs. Destroying the basis 
of that successful record jeop¬ 
ardises the very purpose which 
lies behind your hopes for the 
capital For the Financial 
Times to take this position Is 
lamentable as well as surpris¬ 
ing. 

P P Rigby, chairman, 

M J Cassidy, deputy chair man 
policy resources committee. 
Corporation of London, 
Members’ Room, 

GuUdhaU, 

London BC2 

From Ms Margaret Hodge. 

Sir, 1 welcome your commit¬ 
ment to the concept of elected 
strategic government for Lon¬ 
don. but doubt the need for the 
the dual-tier of government 
which you suggest 
The old boundaries of tbe 
Greater London Council are 
probably the best ones on 
which to base a new Greater 
London Authority. 

The inner London authority 
yon suggest may have been 
appropriate when London was 
smaller in the early days of the 
London County Council, but 
London has and the 

outer suburbs experience many 
of the same problems as inner 
London. 

The integration of our buses, 
tube and rail services across a 
wider area than inner London 
would be essential, as would 
toe economic development of 
the capital in order to prepare 
and train our labour force for 
the changing city of toe 1990s. 

But the idea of an unelected 
regional tier for the southeast 
seems unsatisfactory also, 
since it would introduce two 

classes of voters: those with a 
vote in inner London, those 
without elsewhere. 

It may be appropriate to 
examine the regional dimen¬ 
sion in the Home Counties, but 
it is particularly important 
that Greater London has gov¬ 
ernment restored urgently so 
that we can play our foil role 
in the changing Burope. 
Margaret Hodge, 
chair. 

Association of 
London Authorities, 

36 Old Queen Street, 

London SW1 

Fax service 
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Judge Thomas waits for the verdict 


George Graham finds the Supreme Court nominee’s ordeal is the only game in town 


O N a tree-lined Washington 
street, a couple sit in a parked 
car outside their front door for 
half an hoar unab le to tear themselves 
away from the radio. 

In bars and barber shops, customers 
sit glued to their sets. Out on the golf 
course, President George Bush takes 
with him a portable television to “tune 
in from bole to hole." 

Ming lin g high drama with low soap 
opera, the public hearings into charges 
of sexual harassment against Judge 
Clarence Thomas have driven every¬ 
thing else off the American agenda and 
divided public opinion down the middle. 

Banished to the shadows beyond the 
television’s spotlight is all discussion of 
Judge Thomas's ideas or judicial quali¬ 
fications. The only question is “Did he 
or didn't he?” 

The US Senate votes tonight on 
whether to endorse the administration’s 
choice to fill the vacant seat on the 
Supreme Court The outcome will be 
beamed live to a nation transfixed. 

Mr David Poltrack, of CBS television 
reckons that 27m homes have watched 
the Thomas hearings. This compares 


with only 9.2m tuned in to the baseball 
match in which the Minnesota Twins 
clinched the American League champi¬ 
onship - the lowest recorded audience 
for a baseball play-off game. 

By 2am yesterday when the Senate 
judiciary committee closed its proceed¬ 
ings, no one was any the wiser whether 
Mr Thomas or his accuser, Professor 
Anita Hill of Oklahoma, was telling the 
truth. 

Both Mr Thomas, a flat-voiced 43- 
year-old from Pin Point Georgia, and 
Sts Ifill, a meek 35-year-old, appeared 
sufficiently credible witnesses to 
encourage their supporters, on the Sen¬ 
ate committee and in the nation at 
large, to cry victory. 

An opinion poll published by USA 
Today newspaper suggested, however, 
that Mr Thomas had the edge in the 
battle: 47 per cent of those polled 
believed him, to 24 per cent convinced 
by Ms Hill, and 55 per cent felt Mr 
Thomas should be confirmed. 

But in the absence of any conclusive 
last minute evidence, it seemed that the 
100 Senators who will vote on Mr 
Thomas’s nomination as a Supreme 


Court Justice were also leaning his 


way. 


By noon yesterday, seven Democrats 
were ready to join 41 Republicans, 
bringing the controversial nominee 


bringing the controversial nominee 
within range of victory. 

Mr Bush remained cautions, all the 
same. “I don’t know, I don’t know... 1 
haven't seen any vote count,” he said. 

And even if Mr Thomas does win 
confirmation, be will take his seat on 
the Supreme Court as an embittered 
man who declares that he has lost his 
faith in the American system. 

Wavering Senators are expected to 
decide less on the basis of how convinc¬ 
ing they found Ms Hill’s charges than 
on their polling of constituents, but 
although feelings were running high, 
sorting out the contradictory view¬ 
points had turned into a politician's 
nightmare. 

Two weeks ago, most Senators could 
have voted without fear of any reper¬ 
cussion from their constituents. Now, it 
is less easy to unravel the competing 
voter blocs. 

The strongest of these blocs includes 
toe millions of women who rose up last 


week to condemn the Senate’s appar¬ 
ently casual handling of Ms Hill's 
charges that Mr Thomas bad sexually 
harassed her. Opinion polls show, how¬ 
ever, that women are by no means 
unanimously on Ms Hill’s side; indeed, 
most women found Mr Thomas more 
convincing than his accuser. 

On the other side. Senators could face 
a backlash from those who believe that 
Judge Thomas has been wronged by the 
parody of a trial to which he has been 
subjected - a view shared by many 
even of those who believe he did harass 
Ms HHL 

Tbe black vote, so often caricatured 
as a monolith, was even more complex. 
For every African-American who sym¬ 
pathised with Mr Thomas's view that 
the hearings were “a high-tech lynching 
for uppity blacks,” there was another 
offended that this right-wing Republi¬ 
can should have appropriated the 
vocabulary of the civil rights move¬ 
ment 

Many black women were angry at the 
message coming from the Thomas camp 
that black women ought to back up 
their menfolk. 
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BA said to 

be discussing 
alliance with 
Northwest 


By Paul Betts in London 
and Nikki Tait in New York 








Filip Dimitrov, leader of the victorious anti-communist Union of Democratic Forces, is feted in Sofia yesterday 


First non-communist government for over 40 years likely 


Bulgarian socialists face poll defeat 


BRITISH AIRWAYS was 
reported last night to he dis¬ 
cussing with Northwest Air¬ 
lines, the fourth largest US 
carrier, a strategic alliance to 
boost its presence in the US 
and Pacific markets. 

Both BA and Northwest 
declined to comment on a 
report in the latest Issue of 
Advertising Age, the US trade 
magazine, that they were dis¬ 
cussing a corporate alliance to 
cre a te a global airline. 

The plan would involve the 
marketing integration of 
Northwest with BA from fre¬ 
quent-flier programmes, 
scheduling and route co-ordi¬ 
nation to employee training 
and corporate Identity, the 
report says. It also suggested 
that there was a proposal to 
dissolve the Northwest name 
and replace it with some vari¬ 
ant of the BA name. 

The report said it was 
unclear whether BA would 
acquire an equity stake in 
Northwest, in which KLM 
Royal Dutch Airlines already 
has a 20 per cent interest 

BA has been seeking for 
some time to forge a signifi¬ 
cant alliance with a US car- 


By Judy Dempsey, Eastern Europe Correspondent, in London 


BULGARIA’S main opposition 
parties are likely to join forces 
to form the first non-commu¬ 
nist government for more than 
four decades after the defeat of 
toe Socialist (former Commu¬ 
nist) party in last Sunday’s 
elections. 

According to unofficial 
results, the opposition Union of 
Democratic Forces (DDF), a 
coalition of a dozen political 
groupings, gained 36.5 per cent, 
against the Bulgarian Socialist 
party’s 33-3 per cent 

The Movement for Rights 
and Freedoms (MRF). which is 


led by Mr Ahmed Dogan and 
represents toe lm-strong eth¬ 
nic Turkish minority, gained 
more than 6 per cent, giving it 
a powerful influence over the 
composition at the next gov¬ 
ernment. 

“The MRF, almost certainly, 
will join a coalition with the 
UDF.” a senior Bulgarian offi¬ 
cial predicted yesterday. He 
said it would be difficult to per¬ 
suade the MRF to support the 
BSP, as the former Communist 
party had sanctioned toe forc¬ 
ible assimilation of toe Turkish 
minority in the mid-1980s. 


Negotiations are expected to 
open among the opposition 
parties over the next few days. 
The UDF would have gained an 
extra 10 per cent had three of 
the parties originally under the 
UDF umbrella not split away 
and stood on independent and 
separate platforms. 

“The UDF will not form a 
government with the commu¬ 
nists. This is certain. At long 
last we nan say that Bulgarians 
have not voted for the commu¬ 
nists,” the official said. 

The BSP, which was forced 
to share power with the UDF 


after anti-government demon¬ 
strations toppled the Socialist 
government in December 1990, 
tried to disrupt voting in toe 
countryside, its stronghold. 

Bulgarian officials and west¬ 
ern diplomats said a letter sent 
out at toe weekend from BSP 
headquarters had instructed 
local party bosses in the coun¬ 
tryside to accuse the UDF of 
election rigging 

“The BSP wanted to make 
toe vote void and thus hold 
another election," a western 
diplomat said. The letter was 
intercepted by the MRF. 


Record surplus puts Japan under pressure 


By Robert Thomson in Tokyo and Rachel Johnson in London 


JAPAN’S trade surplus rose by 
a record $9.75bn in September 
to stand 41.7 per cent higher 
than a year earlier, putting fur¬ 
ther pressure on the authori¬ 
ties to lift toe currency after 
the Group of Seven's finance 
ministers agreed in Bangkok at 
toe weekend that yen apprecia¬ 
tion was needed to prevent 
renewed growth in the surplus. 

Last month, customs-cleared 
imports fell 5.7 per cent to 
$ 17 . 89 bn, while exports rose &9 
per cent to $27.64bn, under¬ 
scoring G7 concern about the 
strong penetration of Japanese 
imports into the European and 
US markets. For the first nine 
months, the cumulative 
adjusted surplus is $57bn, an 
increase of 3L9 per cent 
The figures are an embar¬ 
rassment for Tokyo, which 
fears that the surplus for the 
year could be uncomfortably 
dose to the 1986 record of 
$32.7bn, and that the size of the 
figure itself will provoke trade 
friction with Washington and 
toe EC. 

However, the weekend’s 
vaguely stated accord to 
strengthen the yen had its 
Impact on the foreign 
exchanges yesterday, with tbe 
yen touching Y129 against the 
dollar, after Friday’s Y129.90. 
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However, in London, ana¬ 
lysts said that concerted policy 
action would be needed to lift 
the yen and limit the trend of 
rising surpluses. 

Mr Ifty Islam, currency econ¬ 
omist at BZW, said that as 
Japan's surplus with Europe 
this year had risen by 58 per 
cent, compared with toe first 
half of 1990, engineering a spe¬ 
cific yen-US dollar target 
would be meffectuaL 

Japan's exports to toe US in 
September rase 23 per cent to 
$8,5bn, while impo rts fell 13 
per cent to SSAbo. Exports to 
the EC rose 24) per cent and 


imports from Community 
members were down 204) per 
cent. 

Mr Jim O'Neill, of Swiss 
Bank Corporation, said that a 
rise in the yen could accelerate 
a much-needed cut in Japan's 
official discount rate. The G7 
should seek a general strength¬ 
ening of the yen, not one only 
against toe dollar , he said. 

Ministry of Finance officials 
have cited "special factors” 
such as lower oil prices and 
currency fluctuations lor tbe 
upturn in the surplus, but yes¬ 
terday they conceded that 
structural changes such as 


stronger demand in the US and 
fast-growing Asian trade are 
partly responsible for the turn- 
round this year. 

Seasonally adjusted, the Sep¬ 
tember surplus was $7.67bn, up 
from J7.23bn in August, with 
exports falling 0.4 per cent to 
$2£.4bn, and imports down 23 
per cent to $l8.73bn. In the fis¬ 
cal first half, beginning in 
April, exports rose 9.8 per cent 
to $153bn, while imports 
increased by 2.4 per cent to 

S113AbZL 

There was a 134) per cent 
increase to $5.56bn in exports 
to the newly industrialised 
economies of Asia, while 
imports from those countries 
rose 6.6 per cent to i2-3bn. 
Exports to the Middle East rose 
35.1 per cent, marking the 
return to normal trade after 
the disruption last September 
caused by the Gulf crisis. 

For the month, exports of 
electric machines, including 
computers and video cameras, 
rose LL4 per cent on the same 
period-tarn year, while chemi¬ 
cal exports rose 10 per cent, 
and exports of metallic prod¬ 
ucts were &8 per cent higher. 
Car imports fell 18.4 per cent, 
and imports of mineral fuels 
were down 14.9 per cent by 
value. 


ner. 

Both Lord King, BA’s chair¬ 
man, and Sir Colin Marshall, 
the airline's chief executive, 
believe have long held the 
view that the only way for BA 
needs to develop an this scale 
was to combine eventually 
with a US carrier to give the 
transatlantic partners a signif¬ 
icant presence in toe western 
world’s two biggest markets: 
the US and Europe. 

BA tried two years ago to 
forge a partnership with 
United Airlines, but the deal 
felled because of the drying up 
of acquisition finance. 

BA has continued to look for 
a strategic US airline partner, 
especially now that it is feeing 
more intense competition on 
transatlantic routes after toe 
UK government’s decision to 
open up Heathrow, BA's Lon¬ 
don base, to new airlines. 

Airline industry analysts 
said an alliance with North¬ 
west would strengthen BA's 
presence in the US by giving it 
access into the domestic mar¬ 
ket beyond the big interna¬ 
tional US gateways. North¬ 
west's extensive Pacific 
network would also help com¬ 
plete BA's own network. 

In Minnesota, Northwest 
also declined to make any 
comment on toe report, saying 
it was corporate policy not to 
discuss rumours. 

US analysts, although 
acknowledging some logic to a 
link-up, particularly from 
BA’s perspective, said North¬ 
west already had a number of 
other deals either under way 
or under consideration. 

The airline Is known to have 
held discussions with Conti¬ 
nental Airlines. Continental, 
number five in the US indus¬ 
try, is in bankruptcy proceed¬ 
ings and under some pressure 
from its creditors to resolve its 
future. 

KLM also declined to com¬ 
ment on the BA talks. It again 
denied rumours, circulating on 
the Amsterdam stock 
exchange last week, that KLM 
was about to announce a mar¬ 
keting link with a big US car¬ 
rier and BA. 
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Darker days at 


Nordic banks 
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It is rare indeed for an 
established retail bank in a 
developed country to accumu¬ 
late so many bad loans that its 
entire share capital is lost. 
Such an achievement by Nor¬ 
way’s Christiania Bank is spec¬ 
tacular testimony to the dire 
state of that country's banking 
industry. Even before yester¬ 
day's announcement, Norway’s 
top banks had been seeking 
capita] from their main corpo¬ 
rate customers, a state of 
affairs which might suggest 
imminent economic depres¬ 
sion. Happily, the govern¬ 
ment’s oil wealth should allow 
toe worst cases to be bailed 
out Yet Norway's banking dif¬ 
ficulties, which are replicated 
to a lesser degree elsewhere in 
the region, raise awkward 
questions about finannial dere¬ 
gulation in small protected 
markets. 

The coincidence of deregula¬ 
tion with a boom which rapidly 
gave way to deep recession 
doubtless worsened these prob¬ 
lems. But even a more benign 
economic background could 
not have prevented conflict 
between deregulation and an 
apparent desire throughout the 
region to preserve a range of 
Loral institutions for competi¬ 
tion's sake. Now tbe consolida¬ 
tion process will inevitably 
involve greater state involve¬ 
ment - Sweden, too, is having 
to put additional capital into 
Nonfoanken. 

Given their already vulnera¬ 
ble position on toe margin erf 
the new Europe, Nordic coun¬ 
tries cannot ignore the trend 
towards banking consolidation 
in smaller Community markets 
like toe Netherlands, Spain, or 
even in less developed finan¬ 
cial markets like Italy. Domes¬ 
tic competition may suffer as a 
result, but that could be offset 
by a warmer welcome to for¬ 
eign banks. In any case, no one 
could claim that competition in 
the deregulated Nordic market 
has so far done much for the 
cause of sound banking. 
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UK rights issues 

The number of rights issues 
now at risk in the UK market 
prompts the question of bow 
some of the more obviously 
desperate cash ralk ever got 
away in the first place. One 
part of tbe answer Is familiar: 
toe operation of the underwrit¬ 
ing cartel, whereby all compa¬ 
nies pay the same insurance 
rate of 2 per cent, regardless of 
risk. Since toe sub-underwrit¬ 
ing institutions regard this as 
profitable business overall, 
they can be put under pressure 
by the underwriting banks to 
support the dodgy issues as the 
price of being cut in on the 


safe ones. Thus, strong compa¬ 
nies are obliged to subsidise 
their weaker brethren. 

The underwriting commu¬ 
nity argues that differential 
risks are priced not in the 
underwriting fee but in the 
level of price discount in the 
issue itself. Hus is true to an 
extent But it is equally plain 
that companies in turmoil like 
British Aerospace and Asda do 
not present toe same insurance 
risk over the three-week under¬ 
writing period as the likes of 
Tesco or Sainsbury. It is also 
argued that strong companies 
can opt for deep-discounted 
issues and avoid underwriting 
completely. This is beside the 
point. A company which does 
want insurance is entitled to 
expect competitive quotes in a 
free market 

The feet is that toe under¬ 
writing system is one of the 
last remaining restrictive prac¬ 
tices in the City. Almost every¬ 
one stands to gain. The mer¬ 
chant banks avoid price wars 
among themselves. The institu¬ 
tions, who ensure by the sys¬ 
tem of pre-emptive rights that 
they Bxe the only market for 
the shares, dictate the price of 
toe issue and then take their 
1.25 per cent fee on top. The 
weak companies are allowed 
access to the market which 
might otherwise be denied 
them. The only losers are the 
stronger companies who sup¬ 
port the system. It might be an 
opportune moment for one of 
them to raise the whole issue 
with toe Office of Fair Trading; 


the second hall But a mete 
E6m operating profit from auto¬ 
motive in the same period is 
disappointing, given signs from 
other motor component mak¬ 
ers that there had been no sig¬ 
nificant deterioration 1 in the 
first half of this year. Lower 
volumes were compounded by 
higher redundancy costs and 
lower property profits but 
this is only a partial excuse. 

Investors prepared to hack 
the shares at last night's price 
of I39p, up 4p on toe day, win 
certainly need to be phtienL 
The prospective multiple - 
a ssuming profits can crawl for¬ 
ward this year to, say, £9Qm 
is now around 17 times, which 
means that the rating can only, 
be justified by hopes of a rea¬ 
sonably sharp pick up in 1993. 

The main consolation is that 
Lucas should at least have 
enough funds to weather‘the 
recession. Gearing at the 
moment is just under 40 per 
cent - but this will came 
down to about a quarter when 
the pension fund surplus is 
received. That leaves plenty of 
scope not only to pay another 
high tax bill this year tait to 
continue the research arid 
development programme. - Long 
termlsts will no doubt prefer 
such a strategy to those peers 
which are conspicuously run¬ 
ning their businesses for cash. 
or ruthlessly screwing down 
capital expenditure. 
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Lucas 


The recovery story from 
Lucas Industries may be 
starting to wear just a little 
thin. Yesterday’s 56 per emit 
fell in pre-tax pr ofi t s for the 
year to July admittedly con¬ 
ceals a rather better than 
expected contribution from the 
group's aerospace activities in 


The recent performance of r ~ 

Highland Distilleries is' a use- ■*_ -j 
ful corrective to the view r toaJL ** 

the Scotch whisky industry 131?!*. 

has been ridmg oit. the; CB& 
tails of Guinness. Since .toe M- - J. - W. 

start of 1988, Guinness has £ 

been the second-best perform- § . ... 

mg stock in the FT-SE;'JSgte- '2^-- -i': 

land has perfomeri^better sSl ® ^ 

and, at yesterday’s 295jvstimds gfr £ V 

on a substantially^frigber.'ist-, -ifgFm. 
lng of 19.5 times historic earo-J JW-1L ; 
mgs. • |£ jl 

The chief snag at presentfe -. * V - 

Highland’s dependence on the . ...... 

UK for 70 per cent of its sales; 

At the half-way stage, UK sales >>. _ - p i( - 

volume of Famous Grouse was '*•- 

up 3 per cent and group aperat- ■ 
ing profit was up 24-per cent- L ,, 

In the second halt sales fell by ‘jp ~ 56 i; 

around 3 per cent and group'-: ■rf'v 

profit was up only 9 per cert.. ' ■- 

On a longer view, this telikefr .. . . _ 

to be outweighed by overseas _ 

expansion exemplified, last 

year by a 16 per bent rise in 

Famous Grouse export volume 'f j; ^ 

and a doubling of salsa in the . 1 » r 1 • 

US. Tbe shares are atao^ use- 

ftiUy underpinned by the feet • L 

that Remy Cointreau has yet to f.jy 

make more than a-start'.fe 

building up its. agreed .M -per - 

cent stake. 
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Flight information 
system for Manchester 
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A contract worth nearly 
£2m to supply and iT |#nH a 


Acceptance trials 
for Ferranti 


ation System 
at Ma n chester Airport has 
been won by Hsrrauti 
International. 

The order for tbe first phase 
of the airport's £265m 
terminal 2, which ope ns in 
roring 1993, has been placed 
by AMEC Projects, man¬ 
agement contractors for 
Manchester Airport PLC. 
Pferranti will be supplying the 


‘command system’ 


An on-board training facility 
for the ffezranti Computer- 
Assisted Command system 
iCACs) is now under-going 
acceptance in HMS Boxer. 
This powerful package 
generates warfare scenarios 
for the 'operations room' team 
which will stretch them to the 
fizU extent of the ships 
capability. A full scale war 
situation can be generated 
artificially; in harbour or at sea. 

The package is similar to the 
facilities currently in HMS 
Dryad but has the advantage 
that training may now 
continue at sea whenthe ship 
is on other commitments. 


the structured wiring, system 
in the terminal builamg..- ~ -. 
The software will • bei'the 
latest version of the E arrag fi 
Aiiport Management System 
and will operate in an ooen 
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systems with 300 display 
units located throughout the 
terminal. Latest technology 
liquid crystal display boards 
will be provided in the 
departure areas and ex¬ 
tensive use will be made of 


and will operate in an open 
systems environment.' 
Ferranti who has already 
Supplied a flight infor mati on ' 
qyuteas for toe caaspuzg * 
airport terminal is already 
an existing supplier to." a. 
number of European airports j 
fuch as Zurich, Geneva, 
Lisbon, Fhro, Zagreb,--. 
Copenhagen and "London ~- 
Heathrow. 

This latest success follows 
*«Tanti’s recent con t ract to 
supply a flight information 
system to toe " Schipbol •, 
Airport Authority for 
gmtordam Auport . ? ; 
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Chevron Alba win 


The Oil and Gas Group of 
Fbrranti International has 
won a contract with Chevron 


UK for the supply of a 
Pipeline Integrity Monitor- 


US anti-helicopter 

mine Droiect shcpp 
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ing System for the Alba Field 
Development project. 


The system continuously 
checks for leaks in the two 
pipelines which run between 
the Alba Northern Platform, 
and the Floating Storage 
Unit some 3 kilometres away. 
The system has the capacity 
to be expanded to handle up 
to six pipelines should future 
field developments require this. 
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disarmed. 



Siemens Plessqy Radar has 
awarded tbe contract to 
Supply new ATC operational 
display graphics generators 
to rerranti International as 
part of the contract for 
providing radar display 
facilities for the nevNational 
Air Traffic Services Central 
Control function at Vkat 
Drayton. 
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Hanson told to 
answer ICI questions 

institutional shareholders in Hanson, the UK 
conglomerate which bought a threatening 
stake in Imperial Chemical Industries, the UK 
chemical group, yesterday said they would 
press the conglomerate to address questions 
on its managerial style and quality of profits 
raised by ICI. Page 29 

Roar over Lion’s taste for beer 




Australians take their lager seriously, judging 
by the angry response in the nation’s newspa¬ 
pers to the surprise announcement of an 
agreed takeover offer by Lion Nathan of New 
Zealand for Australian Consolidated Industries 
(ACIL), the brewing and petroleum group. 
Papers carry headlines such as 'Foreign 
Threat to Aussie Beer” and “Lion Pounces'*. 
Page 24 


Bumping along at the bottom 

At a time when world carry-over stocks of 
grain are bumping along at the bottom of food 
security levels, the EC is again talking about 
reducing production. But in the US, steps are 
being taken to expand the area planted to 
wheat and coarse grains to increase supplies. 
Page 30 



Mr Kevin Threlfall (left), 
chairman of T&S Stores, 
a UK chain of 570 dis¬ 
count tobacconists and 
convenience stores, has 
developed a distinctive 
low-cost style of trading. 
T&S’s results amply tes¬ 
tify it is possible to make 
an attractive return by 
paring costs to the mini¬ 
mum. Over the past five 
years, the chain has 
lifted pre-tax profits from 
£1.8m In 1988 to £12.1m (520.6m) and interim 
figures last month showed a 13,5 per cent 
improvement Page 28 


Lucas tumbles 56% 

Recession-hit Lucas industries says it sees no 
sign of recovery in its main markets — auto¬ 
motive and aerospace components and tech¬ 
nology systems. The UK group's depressing 
outlook followed a 56 per cent drop in pre-tax 
profits during a year in which 4,500 jobs were 
lost Page 27; Lex, Page 21 

Fall in mezzanine finance 

Bid activity may be gathering momentum 
1 again, but the future of mezzanine finance is 
under question. A high-yielding, high-risk loan, 
mezzanine grew in popularity as highly lever¬ 
aged acquisitions made It necessary to bring 
in a tier of debt between senior bank loans and 
equity. Having grown to a peak of £864<n in 
1989, the amount of mezzanine finance used in 
deals shrank to £52m (589.4m) in the first eight 
months of this year. Page 26 
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Thomson-CSF rises 5.6% to FFrl.l2bn 


By Wfflfam Dawkins in Paris 

THOMSON-CSF, the leading 
European defence electronics 
group, yesterday announced a 
5.6 per cent rise in net profits for 
the first half of 1991 and forecast 
an increase for the year. 

The advance, to FFrl.l2bn 
(S194.2m) foom FFrI.06bn in the 
first six months of last year, 
comes on an expected 4.9 per cent 
decline in turnover from 
FFrl7.35bn to FFrl6.5bn, 
reflecting the run-down pay¬ 
ments on a contract to supply 
ground-to-air missiles to Saudi 
Arabia. 


Mr Alain Gomez, group chair¬ 
man, forecast that profits should 
“rebound" in the second half of 
the year and would continue to 
rise gently next year and in 1993. 
“By 1995, we win have largely 
finished reconfiguring the 
group,” he said. He predicted that 
concentration of the European 
defence industry would continue. 

The group said that SGS- 
Thomson (ST), the Fran co-Italian 
chipmaker of which Thom¬ 
son-CSF is the French parent, 
had dropped all hope of merging 
with the semiconductor divisions 


of Siemens of Germany and Phil¬ 
ips of The Netherlands. 

Thomson-CSF's profits 
improvement comes in spite of a 
sharp fall in contributions from 
companies in which it has minor¬ 
ity stakes, from a FFr525m profit 
in the first half of last year, to a 
FFr65m loss in the same period of 
1991. This reflects a collapse in 
earnings attributable to its stake 
in Altus Finance, the treasury 
bank owned by Credit Lyonnais, 
from Credit Lyonnais itself, and a 
loss from SGS-Tbomson. 

The effect of this was softened 


by a swing from a group FFriSZm 
exceptional loss in the first half 
of last year - the cost of job cuts 
- to a FFrl67m exceptional 
profit 

Thomson-CSF’s operating prof¬ 
its fell slightly from FFri.09bn to 
FFrl.06bn. The biggest sales 
decline was felt in the aeronau¬ 
tics division, where turnover fell 
23 per cent to FFriLSfibn, because 
of the cancellations of contracts 
for Iraq and Jordan. Missile sales 
slipped by 13 per cent to 
FFrSJSSbn while the communica¬ 
tions division recorded a 19 per 


cent rise in sales to FFr3.I9bn. 

Mr Gomez said it was up to 
SGS-Thomson (ST), which is 
jointly owned with IRI/Fln- 
meccanica, the Italian state- 
owned holding group, to follow 
its own strategy. 

The chipmaker had to accept 
there was no chance of an alli¬ 
ance with Siemens and Philips 
after the agreement in July 
between IBM, the US computer 
giant, and Siemens to "mw* 16 
megabit dynamic random access 
memory (DRAM) chips at an IBM 
plant near Paris. 


The admission that the idea of 
alliance was dead was no sur¬ 
prise, but it was politically signif¬ 
icant because it delivered the 
final blow to the European Com¬ 
mission's attempts, pushed by Mr 
Jacques Delors, its president to 

encourage a merger and create a 
group large enough to support 
file huge investment needs and 
short product lives of the chip 
market. 

SGS-Thomson (ST) made a 

FFr356m net loss in the first half 
of the year against a FFrl2m 
profit in the same period of 1£SQ. 


Battle for Fairfax 
enters last round 

Kevin Brown finds politics clouding the Australian 
newspaper group’s fate as potential buyers submit bids 


A 10-month battle for con¬ 
trol of Australia's Fairfax 
newspaper group enters 
its final stage today shrouded in 
financial uncertainty and politi¬ 
cal manoeuvring. 

The ownership of the group i? 
crucial to the structure of the 
Australian newspaper market, in 
which it is the second largest 
publisher behind News Corpora¬ 
tion. Mr Rupert Murdoch's media 
group. 

Yet the future of the Fairfax 
newspapers - the Sydney Morn¬ 
ing Herald, the Australian Finan¬ 
cial Review and The Age, in 
Melbourne - remains as unclear 
as it was when the group's bank¬ 
ers put it into receivership in 
December. 

Tbe Herald and The Age domi¬ 
nate the classified advertising 
markets in New South Wales and 
Victoria - home to 60 per cent of 
the Australian population - and 
the Review occupies a monopoly 
as the nation's only business 
journal. 

The newspapers also provide 
an important political platform, 
used to great effect by the late 
Sir Warwick Fairfax, who chaired 
the company for nearly 50 years 
before being ousted in a family 
coup in 1976. 

However, the group has been 
in turmoil since 1987, when Mr 
Warwick Fairfax, Sir Warwick’s 
27-year-old son, mounted a 
A?2.1bn (US$1.7bn) leveraged 
buy-out which left it with debts 
of A$1.3bn to Citibank and ANZ 
Ranking Group, and US$450m in 
junk bonds. 

Mr Fairfax, a Harvard-educated 
born-again Christian who prefers 
missionary work to newspapers, 
would eventually have inherited 
control, but was impatient to 
avenge his father's 1976 hnmilia- 



Warwick Fairfax: buy-out 
hid ended family control 

tion. The buy-out brought an end 
to family control of the group 
after 149 years. 

The banks' decision to eject Mr 
Fairfax triggered interest in the 
Fairfax assets from more than a 
dozen potential purchasers, 
although some were interested 
only in parts of the group. For 
example, Pearson, the UK group 
which owns the Financial Times, 
wanted only the Financial 
Review. 

Mr Des NlchoU, the receiver, 
will find three consortia queue¬ 
ing at his door when the deadline 
for bids expires this afternoon. 

reading the pack will be Tour- 
ang, a vehicle for Mr Kerry 
Packer, the Australian media 
operator, and Mr Conrad Black, 
Che Canadian owner of the UK’s 
Dally Telegraph group. 


Close behind will be Australian 
Provincial Newspapers (APN), 
representing Mr Tony O’Reilly, 
chairman of Ireland's Indepen¬ 
dent Newspapers group and chief 
executive of Heinz, the US foods 
group. 

Bringing up the rear will be 
Australian Independent Newspa¬ 
pers (AIN), an all-Australian bid¬ 
der representing about 30 finan¬ 
cial institutions, which is chaired 
by Mr Jim Leslie, a former chair¬ 
man of Qantas Airways. 

Bids will need to exceed 
A$ 1 . 3 bn to prevent Mr Nichbll 
from pursuing alternative plans 
for a flotation, although the 
banks will accept continuing debt 
of between ASSOOm and ASGOQm. 
However, the receiver also has to 
judge the effect on each bidder of 
a political debate on the concen¬ 
tration of media ownership. 

Many MPs and journalists are 
concerned a successful bid by 
Tburang would further increase 
tbe influence of Mr Packer, who 
controls Australia's biggest mag¬ 
azine group and the most popular 
television network. 

If the bid succeeds, Tourang 
and Mr Murdoch, a US citizen, 
would jointly control more than 
90 per cent of daily newspaper 
circulation. 

W orries about the impli¬ 
cations for media diver¬ 
sity were compounded 
yesterday when it emerged that 
Mr Packer's Darwin television 
station had removed a derogatory 
item on Mr Packer from a satiri¬ 
cal programme. 

However, leaders of Australia’s 
Labor Party are less antagonistic 
to Mr Packer, whose newspapers 
and magazines are seen as 
broadly friendly, especially when 
compared with what they regard 


Kolbenschmidt in foundry sale 
talks with Kleinwort Benson 


By Andrew Fisher in Frankfurt 

KOLBENSCHMIDT, the motor 
components subsidiary of Metall- 
gesellschaft, is talking with 
Kleinwort Benson about tbe pos¬ 
sible sale of a 49 per cent stake in 
an aluminium foundry to the 
London-based merchant bank. It 
would use the proceeds to help 
finance a DM200m (3118m) facil¬ 
ity for producing lighter car 
parts. 

Kleinwort hopes to place the 
stake with several UK institu¬ 
tions. This could raise around 
DM loom, though the bank 
declined to provide figures. Kol- 
benschmidt, a leading German 
car parts manufacturer, would 
retain majority control of the 
foundry operation. 

The move comes as Germany’s 
components makers, many of 
them squeezed by price pressure 
from the vehicle manufacturers, 
are reshaping themselves for 
tougher competition in the 1990s. 


Mannesmann, the steel and engi¬ 
neering company, recently 
bought Boge, the suspension 
systems maker, to add to its 
Fichte] & Sachs motor parts oper¬ 
ation. 

- VDO, the instrumentation com¬ 
pany, is in talks with Mannes- 
maxm and Siemens. Analysts 
expect Siemens, which has 
expanded rapidly in car electron¬ 
ics, to announce a link with 
VDO, possibly with a majority 
stake. 

Earlier this year, Robert Bosch 
bought Moto Meter, another 
instrumentation company. 
Krupp’s proposed acquisition of 
Hoesch, the steel and engineering 
group, also involves the automo¬ 
tive sector, to which both are 
suppliers. 

Kolbenschmidt declined to 
comment on the transaction, but 
said aluminium would become 
increasingly important in cars for 


energy and environmental rea¬ 
sons. Aluminium, of which Kol- 
benschmidt has much experi¬ 
ence, is being applied gradually 
to small as well as luxury cars to 
help cut fuel use and emissions. 

The company, in which Frank¬ 
furt-based Metallgesellschaft 
owns 51 per cent, has built a new 
foundry at its Neckarsulm head¬ 
quarters in southern Germany to 
prepare for aluminium’s 
increased use in engine blocks, 
cylinder heads and other parts. 

Kolbenschmidt, which is 
quoted, achieved a turnover of 
DM1.4bn in its last financial year 
to end-September 1990, earning 
net profits of DM35m. virtually 
unchanged from tbe year earlier. 

Kleinwort Benson, which 
recently opened a Frankfurt 
office, said it hoped to persuade 
UK institutions to take stakes in 
Kolbenschmidt and noted that 
there was a high level of interest 


Underwriting abandoned in BT sell-off 

By Hugo Dixon and Roland Rudd in London 


THE UK Treasury has decided to 
dispense with underwriters in 
the sale of the government’s BT 
shares for the first time in any 
privatisation. Ministers believe 
the move could save taxpayers 
up to £150m ($258m). 

It is further evidence of the 
Treasury’s determination to keep 
costs to a minimum and sell the 
shares for the maximum price - 
an approach which has charac¬ 
terised the £5bn BT sale to a 
greater extent than any previous 
public flotation. 

The decision, announced yes¬ 
terday, represents a defeat for BT 
which had argued in favour of 
fixed-priced underwriting for the 
period of the offer. 

The company wanted to elimi¬ 
nate any potential risk of a flap if 
the mariset fell. 

The Treasury, however, 
believes there is virtually no risk 


because the price at which shares 
will be sold will he set after insti¬ 
tutions have tendered for them 
and only one day before they 
receive them. 

Institutions, which yesterday 
said it was too early to decide 
how much of the stock they 
would bid for, are expected to 
buy about £2Jbn worth of shares, 
with a similar amount going to 
the UK public. 

The total sale represents Just 
under half erf the government’s 
47.6 per cent BT shareholding. 

In previous privatisations the 
share price was set during the 
whole period of tbe offer, mean¬ 
ing there was a greater chance of 
the sale being affected by a mar¬ 
ket downturn. 

Advisers to the government 
stressed: "We are fixing the pric¬ 
ing at the end of the offer, not 
the beginning.” 


In the privatisation of the elec¬ 
tricity industry the government 
dispensed with primary under¬ 
writers, but not with secondary 
underwriters. 

Ministers believe that abandon¬ 
ing both forms of underwriting 
will increase the proceeds of the 
offer in three ways: 

• Underwriting fees, normally 
1 % per cent and equivalent to 
about £30m, will not be paid. 

• The institutional offer will not 
have to be priced at a discount to 
the market price, a practice asso¬ 
ciated with underwriting. 

• Ministers believe that, with¬ 
out underwriting, the share price 
will remain buoyant in previous 
secondary privatisations such as 
Britoil and Gable & Wireless, the 
share price fell because under¬ 
writers did not want to add to 
their portfolios in tbe run-up to 
underwriting. 
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as the "establishment” AIN bid. 

Mr Efim Beazley, communica¬ 
tions minister, described the all- 
Australian AIN consortium 
recently as an “uptown Mel¬ 
bourne” group, implying that the 
institutions are inherently anti- 
Labor. 

These tensions have led to a 
passionate debate within the 
Labor Party as critics of Mr 
Packer have tried to hamper 
Tourang by tightening foreign 
investment and cross-media own¬ 
ership rules. 

As a result. Labor parliamen¬ 
tary committees opted first for a 
tight 20 per cent limit, favoured 
by AIN, then for 20 per cent 
excluding non-voting equity, 
which helps Tourang by allowing 
it to increase the proportion of 
overseas equity. 

The looser limit, proposed by 
Mr Beazley, was accepted by the 
parliamentary party on Thurs¬ 
day, but the issue was re-opened 
by other cabinet ministers who 
said they had been “bounced” 
into giving, their support 


Tourang has responded to the 
uncertainty by structuring its bid 
to give Mr Black 20 per cent of 
Fairfax, with 10 per cent of non- 
voting equity going to Heilman 
and Friedman the US investment 
bank, and 14J9 per cent to Mr 
Packer, the limit allowed under 
laws restricting cross-ownership 
of- television and newspaper 
assets. 

L abor’s policy-making bi¬ 
annual conference has 
placed further obstacles in 
Tourang's path by forcing an 
inquiry into print media owner¬ 
ship and tighter legislation on 
cross-ownership, both of which 
could pose a threat to Tourang if 
completion of the deal is delay ed. 

However, Tourang remains the 
strongest competitor because of 
the ability of Mr Packer and Mr 
Black to raise substantial over¬ 
seas equity, allowing them to out¬ 
bid the rival consortia. 

Tourang also has an agreement 
with the US bond holders which 
would avoid possible legal action 


against tbe receiver, although the 
other consortia could probably 
replicate the agreement if Tour¬ 
ang stumbles. 

Mr O'Reilly's APN consortium 
says it has no difficulties with 
the 20 per cent .limit on voting 
equi ty, and is believed to have 
put forward several other struc¬ 
tures for the deal, mostly relying 
on domestic Institutional sup¬ 
port 

AFN’s main hope lies in being 
seen as a more acceptable foreign 
bidder than Tourang. 

Mr Leslie will be hoping the 
hanks are sufficiently worried by 
the potential difficulties facing 
Tourang to plump for the all- 
Australian AIN bid, which offers 
the simplest deal, and involves 
□o regulatory difficulties. 

However, many analysts are 
forecasting a bull run on the Aus¬ 
tralian Stock Exchange next year 
as interest rates fall and the 
economy recovers. That could 
make a flotation during the next 
six months a tempting prospect 
for the banks. 


WITH INVESTMENT EXPERTS IN EVERY MARKET... | 


We Can Identify the 
Best Opportunities 

for You 

Around the World. 

As the world's largest 

independent fund management 
organisation, Fidelity is ideally 
placed to help you make the most 
of investment opportunities, 
wherever in the worid they occur: 

Together with our sister company 
in the United States, we have a 
network of 200 fluid managers and 

analysts based in offices all around 
the gtobe. These investment 

expens make over 14,000 company 

vials and contacts each year. It’s 1 ‘ “ ~~ 

tins first-hand, in-depth knowledge that gives us a unique investment edge. 

You can take advantage of this ombe-spot expertise through the popular fidelity 
Funds range. You get the choice of where, when and how to invest around the world 
through 20 fimds - one of the most comprehensive ranges available. And it's quick and 
easy to adapt your investment approach to meet yonr changing needs, 
ft* a prospectus and further information please contact any of the fidelity offices 

listed below. 

London: Hilary Smith 44 71 283 9911 Munich: Stanley Brooisz 4? 89 33 62 03 

Amsterdam: Thin Scheer 31 20 6710 976 Jersey: GeoffieyM 44 534 71696 





lMygfSlTf8HtfMgllg^iragciniiJsM^ 

He^or Markets 

Cotmiry Sdect 

Bends gj 

America 

Europe 

Japan 

South Bast Asia 

ASEAN 

France 

Germany 

HortgRong 

aorta 

Italy 

Malaysia 

Norite 

Singapore 

TbaOand 

United nagdom 

EurvpcttM n 

bttenuMmal | 
SterHwg | 

US Dollar i 
Yen ! 

i 

a 


Fidelity 



Investments 

He Mild's Investor Manager 


IsmiedfayndUlrf IoRstmentslhoeTiiaXMXiaL 



























22 


FINANCIAL TIMES TUESDAY OCTOBER 151991 


INTERNATIONAL COMPANIES AND FINANCE 


Stanhope slides into red 


office values tumble 


By Vanessa Houlder in London 


THE STEEP fall in London 
office values has pushed Stan¬ 
hope Properties, the UK prop¬ 
erty company in merger talks 
with Rosehaugh Developments, 
into a £77.4m ($132.7m) pre-tax 
loss in the year to the end of 
June. Its net asset value fell 30 
per cent in the year. 

The news of the losses, 
which, triggered a 3p fall in 
Stanhope’s share price to 37p, 
was accompanied by a reason¬ 
ably confident statement 
emphasising the recent fall in 
UK interest rates and the inter¬ 
est shown by overseas institu¬ 
tions in the London market. 

"We remain confident that, 
when the current difficulties 
are over, Stanhope will emerge 
stronger, more competitive and 
better equipped to take advan¬ 
tage of the opportunities which 
lie ahead," said Mr Stuart lip- 
ton, chairman. 

Stanhope gave no details 
abont its merger plans, 
although the company said 
that talks were moving for¬ 


ward. It added, however, that it 
would be viable without a 
merger. “We are trying to dem¬ 
onstrate that we have a fixture 
as an independent company", 
said Mr Nigel Wilson, manag¬ 
ing director. 

The results reflected an 
income shortfall and drop in 
values of its investment prop¬ 
erties, which declined by an 
average of 8 per cent. Also 
reflected were £43.4m of provi¬ 
sions against current and 
future London projects at 
Broadgate, Ludgate, Stockley 
Park, Brunswick Wharf, Lon¬ 
don Wall, South Bank and sev¬ 
eral smaller sites. 

Three-quarters of the provi¬ 
sions were made against Rose¬ 
haugh Stanhope Develop¬ 
ments, the joint venture with 
Rosehaugh responsible for 
Broadgate, Ludgate and Bruns¬ 
wick Wharf 

Mr Wilson said that there 
was no risk that the company 
would break, its banking cove¬ 
nants, and furthermore, the 


company had a healthy liquid¬ 
ity position. 

Rosehaugh Stanhope Devel¬ 
opments was in a stable finan¬ 
cial position, said Mr Wilson. 
Rental income virtually 
matched expenditures, as a 
result of the £180m sale of a 
Broadgate building, the reduc¬ 
tion in interest rates and the 
conversion of £ 100 m of parent 
company loans into equity. 
Another phase of the complex 
is being marketed. 

Stanhope described the prog¬ 
ress on lettings In the last year 
as modest, although there were 
signs of improvement and the 
company had entered discus¬ 
sions with several prospective 
tenants. 

Turnover increased to 
£42.9m compared with £33.7m 
in 1990, when it made a pre-tax 
profit of £15m. There was aloss 
per share of 40.09p compared 
with last year’s earnings per 
share of 4~94p. The net asset 
value per share fell from £2.76 
to £1.92. 


Mid-term 


profits at 
Havas 


slip 5.6% 

By William Dawkins 


HAVAS, the French communi¬ 
cations group, yesterday 
reported a 5.8 per cent decline 
in profits for the first half of 
the year and forecast that full- 
year earnings would also be 
slightly down. 

It attributed file decline to 
poor markets for ' outdoor 
advertising, full service adver¬ 
tising, the trade press, pub¬ 
lishing and tourism, plus a 


Daimler-Benz 
listed in Paris 


SHARES IN Daimler-Benz, the 
German car-maker, will be 
listed on the Paris Stock 
Exchange on November 6 , Reu¬ 
ter reports from Paris. 

The shares will be listed on 
the main, monthly settlement 
market. New Daimler shares 
will not be issued at the time 
of the listing but existing 
shares worth some FFrlOOm 
will be offered to the public. 

Cfedit Lyonnais, the French 
state-controlled hank, and its 
broking am Cholet-Dupont 
will underwrite the issue. 


• Volkswagen is to offer each 
employee four preference 
shares at a discounted price of 
DM165.50 a share. The com¬ 
pany said the market value of 
four shares yesterday was 
DM1.162 compared with a cost 
to employees of DM662. 

About 132,000 employees can 
sign up for the shares from 
October 15. They will be issued 
in November and December 
and are entitled to a dividend 
from January 1, 1992. If all eli¬ 
gible staff sign op, the nominal 
value of the shares issued 
would be DM26.4m (Sl5.6m), 
raising around DM87m. 


Rank Xerox plans £165m 


investment in Europe 


RANK XEROX the document 
products company based in the 
UK, yesterday unveiled a 
£165m ($283.8m) investment 
programme for research, devel¬ 
opment and manufacturing in 
Europe over the next three 
years, writes Andrew Jack In 
Brussels. 

Mr Paul Allaire, chairman 
and chief executive officer of 
Xerox of the US, warned at the 
same time that earnings were 
“likely to be down" for the sec¬ 
ond half of the finanrial year, 
as a result of lower demand for 
office equipment, particularly 
at the higher end of the com¬ 
pany’s product range. 

The move reflects a desire to 
widen the product range and 
increase sourcing of materials 
within the European Commu¬ 
nity for Rank Xerox, a joint 
venture established in 1956 
between the Rank Organisa¬ 
tion and Xerox- 

The investment will come 
from cash generated internally 
by Rank Xerox. It will create 
only about 100 jobs. 

“We are extremely European 
oriented,” said Mr Bernard 


Fournier, Rank Xerox’s manag¬ 
ing director. “This announce¬ 
ment is a recognition of our 
confidence In the European 
market" 

The company will spend 
£90m on manufacturing, split 
equally between existing facto¬ 
ries in the Netherlands, 
France, Spain and the UK. It 
plans to source 80 per cent of 
materials within the EC by 
1995, in support of plans to 
deliver all materials to plants 
within 24 hours of orders. EC 
sourcing is now about 50 per 
cent The company will open a 
£30m research centre in 
France, Germany or Spain to 
complement its EuroParc labo¬ 
ratory in Cambridge, England. 

It plans to increase collabo¬ 
ration with government and 
academic research centres, and 
to concentrate on the way 
humans interact with comput¬ 
ers in different languages. 

It will spend £45m on its 
systems centre in Welwyn Gar¬ 
den City, UK, to provide cus¬ 
tomer support and software 
and hardware development 
over the next three years. 


slower than usual expansion 
in earnings from its trade fair 
organisation division, trade 
directories and radio and tele¬ 
vision stations. Ontside 
France, multimedia sales 
produced a strong rise in 
profits, said Havas. 

Net group profits fell from 
FFr694m in the first six 
months of 1990 to FFr655m 
(US$113m) in the comparable 
period of this year, on a 1&3 
per cent rise in turnover, from 
FFrll. 8 bn to FFrl3.37bn. 
Adjusted for takeovers, sales 
rose by an underlying 8.1 per 
cant, while international turn¬ 
over rose from 23.4 par cent of 
the total to 28 J9 per cent of 


group sales. 

Despite the slowdown, 
Havas continued investing in 
its business, a total of 
FFrl.4l.bn in the first half, 
from FFrl.l 6 hn in the compa¬ 
rable period. Cash balances 
stood at FFrSUttbn at the end 
of Jane, np from FFr3.32bn 
from the end of December. 

Havas said Its main subsid¬ 
iaries are concentrating on 
improving productivity and 
picking up acquisitions at 
good prices. Only two weeks 
ago, the Enrocom advertising 
subsidiary took control of 
Roux Segnela Cayzac & 
Goudaid, France's third larg¬ 
est advertising agency. 

• Galeries Lafayette, the 
French department store 
group, announced a swing 
from a pre-tax profit of 
FFr55.7m in the first six 
months of last year to a 
FFr27.8m loss in the first half 
of 1990. 

Operating profits fell to 
FFr35^5m from FFr87.51m on 
sales down slightly to 
FFr7.85bn, from FFr7.87bn. 
The group said the Gulf war 
had driven shoppers away 
from its Paris stores until 
April 
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Sweden to sell 70% of Nordbanken 


By John Burton in Stockholm 


SWEDEN’S new coalition 
government said yesterday it 
would seek parliamentary 
approval to sell the state’s 70 
per cent stake in Nordbanken, 
the country’s second largest 
bank. 

Ms Anne WIbble, the finance 
minister in the non-socialist 
government said the disposal 
would not take place until 
market conditions improve. 

The announcement under¬ 
lined the government’s com¬ 
mitment to privatisation 
despite its decision yesterday 
to help inject SKrS^bn <S843m). 
through a new share issne. 
into the troubled bank, which 


predicts a pre-tax loss of 
SKr€. 6 bn for the year. 

Nordbanken yesterday also 
cleared the way for foreigners 
to acquire 20 per cent of the 
voting power and 40 per cent of 
the equity. This follows similar 
laws already adopted by other 
hanks. 

Sweden’s former Social Dem¬ 
ocratic government, defeated 
in last month's general elec¬ 
tion, proposed in August that 
the Swedish state subscribe to 
the share issue by the bank, 
which feces estimated credit 
losses of SKr9.5bn in 
199L 

The new capital will allow 


Nordbanken to meet next 
year’s capital adequacy ratio 
man dated by the Bank of Inter¬ 
national Settlements. 

The non-socialist govern¬ 
ment will subscribe to 70 per 
cent of the share issue, 
corresponding to its ownership 
stake in the bank, and will 
underwrite the rest 

The need for the new capital 
became apparent following the 
collapse of the corporate 
empire controlled by Mr Erik 
Penser, the Swedish financier. 

Nordbanken was the biggest 
creditor to Mr Penser and sub¬ 
sequently took over his con¬ 
trolling stake in the chemical 


and defence group Nobel 
Industries. The hank also made 
big loans during the late 1960s 
to several property and flnan^ 
companies that have since 
gone bankrupt during the 
recession. 

Mr Bjorn Walhstrom, the 
Nordbanken chairman, said 
yesterday it was possible that 
Nordbanken would return con¬ 
trol Of Nobel Industries to Mr 
Penser if he was able to settle 
an of his and Nobel’s loan com¬ 
mitments, which are estimated 
to be at least SKrlObn. Mr Pen¬ 
ser has been seeking foreign 
financing in a bid to regain 
ownership of his companies. 
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Bank of Finland unveils more 


plans to stabilise Skopbank 


By Enrique Tessleri in Helsinki 


THE BANK of Finland, the 
country's central bank, has 
announced further plans to 
restructure and stabilise the 
financial position of Skopbank, 
which was rescued by the 
government early last month. 

The bank will inject FM2bn 
(9482m) into Skopbank 

Skopbank’s high-risk 
exposures in property and 
equities will be split and 
transferred into separate 
holding companies which will 
be folly owned by the central 
bank. These holding companies 
should become operational this 
month. Their combined share 
capital will be FMTQOm. 

One of the holding 
companies will have 
Skopbank’s equity and real 
estate risk exposures, while the 
other one will have the bank's 


industrial exposures such as 
Tampelte, the forest group. 

The Bank of Finland has 
taken effective control of 
Skopbank, the country’s fourth 
largest, as well as 
responsibility for its domestic 
and foreign liabilities. The 
central bank has pledged to 
uphold Skopbank’s inter¬ 
national capital reserve 
requirements. 

The financial performance of 
Finnish banks has been 
strained by deregulation and 
the country's severe recession, 
which has foelled a record 
number of bankruptcies and 
forced credit losses to surge. 

Excluding the FM2bn 
injection. Bank of Finland 
officials said the cost of 
acquiring Skopbank’s 
exposures and transferring 


them into two holding 
companies would, “according 
to preliminary and very rough 
estimates”, require a FM 8 bn 
c ommi tment from the central 
bank. 

Officials added, however, it 
was still too early to calculate 
how much in losses the 
Skopbank rescue operation 
would cost Such a calculation 
is only possible when these 
exposures are sold under more 
favourable market conditions. 

A Skopbank general meeting 
yesterday decided to raise the 
bank’s share capital. This will 
be done through a FM2bn 
injection from the Bank of 
Finland, which will end up 
controlling 63.6 per cent voting 
rights of Skopbank. 
Skopbank’s consolidated assets 
total about FM 86 hn. 


Omni collapse blamed on borrowing 


THE COLLAPSE of the Swiss 
Omni group was partly the 
result of too high a degree of 
financing with borrowed funds, 
according to a report by 
Coopers & Lybrand. the 
accountants appointed by the 
administrators, Renter reports 
from Zurich. 

The Omni group was once 
the flagship of the financial 
empire of Mr Werner Rey, the 
Swiss entrepreneur who last 
month filed for personal bank¬ 
ruptcy. Omni Holding and its 
subsidiary O mni Betefligungen 


applied for liquidation and the 
sale of its assets in July. 

It had already been in court 
administration since April, 
after finding itself in a credit 
squeeze as the market value of 
its investments dropped while 
interest rates rose. 

Coopers & Lybrand, in a 
summary of its report to the 
judge responsible, said that at 
the end of 1990. total O mni 
Holding investments were 
around SFr3.3bn ($2£bn). 

These investments were 
financed by SFrlbn in share¬ 


holders’ equity, SFrlbn in 
mortgage-backed external 
funds and uncovered loans of 
SFrL3bn. The report also said 
Omni was inseparable from Mr 
Rey himself, and that Mr Rey 
made “no distinction between 
his own personal finances and 
those of the Omni group”. 

It noted Mr Roy, who it said 
had a personal debt of SFr440m 
to the Omni group, could take 
decisions about long-term 
ftmding transactions of up to 
SFrSOm and short-term trans¬ 
actions of up to SFrlOQm. 


KOP names 
new chief 
executive 
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By Enrique Tessleri 
in Helsinki 


< - 


MR Pertti Voutilalneu was 
named chairman and chief 
executive of Kansallls-Osake- 
Pankki (KOP), Finland's larg¬ 
est commercial bank, at- a 
supervisory board meeting yes- 

He will take over the KOP 
helm on January L, 1992 when 
Mr Jaakko Lassila, KOP chair¬ 
man and chief executive, will 
retire. 

Mr Voutilalnen, 51, has 
worked since 1964 for Outo¬ 
kumpu. a state-owned base 
metals group, and from 1988"as 
that company’s chief executive. 
Analysts say that Mr Voutfiai- 
neu’s appointment is an indica¬ 
tion of HOP’S strong ties with 
the country's state-owned 
Industrial sector. 

Mr Lassila was appointed 
KOP dnef executive in 1983. 
Throughout the 1980s he. has 
gained a reputation of being 
the single most important fig¬ 
ure in Finnish business fife. 

He offered bis resignation 
last Thursday. . 

His decision was spurred by 
publicity which his bank had 
received from the so-called 
Eouri affair. Mr Pentti Kouri is 
a New York- based Finnish 
financier who was active in 
buying stocks for KOP during 
the 1989s. 

KOP used Mr Kouri: to 
defend its industrial interests 
from hostile takeover. 

There have been no sugges¬ 
tion ot any illegalities .on 
KOFs role in the Kouri share 
transactions. 
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FT LAW IMPORTS 


Reinsurance dispute cannot 






go to arbitration 


HARBOUR ASSURANCE CO 
(UK) LTD v KANSA GENERAL 
INTERNATIONAL INSUR¬ 
ANCE COMPANY LIMITED & 
OTHERS 

Queen's Bench Division (Com¬ 
mercial Court): Mr Justice 
Steyn: July 311991 


AN ARBITRATION clause con¬ 
tained in a written contract, if 
in sufficiently wide terms, 
empowers the arbitrators to 
hear disputes as to termina¬ 
tion, avoidance and validity, 
including initial validity, of 
the contract, because in such 
cases the danse giving rise to 
their power Is separable from 
and survives the contract But 
on an issue of initial, as 
opposed to intervening. Illegal¬ 
ity of the contract, the arbitra¬ 
tor has no power because the 
clause is not separable and the 
dispute most be heard by the 
court. 


Mr Justice Steyn so held when 
refusing applications by the 
defendants, Kansa General 
International Insurance Co Ltd 
and others, for a stay of pro¬ 
ceedings by which the p laintiff 
Harbour Assurance Co (UK) 
Ltd. claimed a declaration that 
it was not liable to the defen¬ 
dants under allegedly illegal 
retrocession agreements. 


a financial times information service 


HIS LORDSHIP said that the 
defendants were Finnish insur¬ 
ance and reinsurance compa¬ 
nies. The plaintiff was an 
English insurance and reinsur¬ 
ance company. 

It was the plaintiff’s case 
that the defendants carried on 
unauthorised insurance or 
reinsurance business in 1380, 
1981 and 1982, in breach of the 
Insurance Companies Acts 1974 
and 1981. By a quote share 
obligatory retrocession agree¬ 
ment the plaintiff had agreed 
to reinsure the defendants In 
respect of risks retroceded for 
1980, 1981 and 1982. 

The plaintiff alleged that the 
underlying insurance and rein¬ 
surance contracts were illegal 
and that the retrocession 
agreements were therefore ille¬ 
gal, null anil void. It said Phoe¬ 
nix General Insurance Co of 
Greece SA [19881QB 242 settled 
the question In its favour. 

In Phoenix Lord Justice Ken- 
said “... any reputable reinsur¬ 
ers. solicitous of their good 
name and reputation, will no 
doubt hesitate long before rely¬ 
ing on this defence". 

That hope was not fulfilled. 
The plaintiff had raised the 


defence. The defendants con¬ 
tested the allegations. 

The quote share obligatory 
retrocession agreement con¬ 
tained an arbitration clause: 
“All disputes or differences 
arising out of this agreement 
shall be submitted to arbitra¬ 
tors ..." 

The plaintiff sought declara¬ 
tions that it was not liable 
under the retrocessions. The 
defendants applied for an order 
that the action be stayed pur¬ 
suant to section 1 of the Arbi¬ 
tration Act 1975. 

Mr Justice Gatehouse 
ordered preliminary issues to 
be tried as to whether, by rea¬ 
son of illegality, the arbitration 
agreement was null and void; 
and whether there was a dis¬ 
pute within the meaning of the 
arbitration agreement. 

Arguing for a stay, the 
defendants submitted that as a 
collateral, severable and 
self-contained agreement, the 
arbitration clause survived the 
hypothetical illegality of the 
retrocessions. The plaintiff 
submitted that disputes as to 
initial validity or illegality of a 
contract containing an arbitra¬ 
tion clause, were never arbitra¬ 
ble. 

The principle of separability 
of an arbitration agreement 
only arose if that agreement 
formed part of a written agree¬ 
ment, and where the challenge 
was directed, not at the arbi¬ 
tration clause but at the con¬ 
tract which contained the arbi¬ 
tration clause. 

In Heyman v Darwins [1942J 
AC 356 it was held that an arbi¬ 
trator had jurisdiction to 
decide whether the contract 
was brought to an end by 
accepted repudiation. 

Mr Longmore for the plain¬ 
tiff, submitted that Heyman a 
Darwins laid down binding pre¬ 
cedent that a dispute as to 
whether the contract was void 
ab initio [from the beginning] 
was not arbitrable. He relied 
on speeches of Lord Simon LC 
and Lord Mac millan. Lord 
Simon said that if the contract 
was void ab initio the arbitra¬ 
tion clause was void; and Lord 
Macmillan said that a claim to 
set aside a contract on grounds 
of fraud, duress or essential 
error could not be referred to 
arbitration. 

While those dicta supported 
Mr Longmore's submission, 
they did not form part of the 
ratio decidendi of Heyman 0 
Danoms in the sense that they 
were binding precedent They 
were unnecessary for a deci¬ 
sion on whether an accepted 


repudiation was within the 
arbitration. 

In Bremer Vulkan [1981] AC 
909 Lord Diplock said: “The 
arbitration clause constitutes a 
self-contained contract collat¬ 
eral or ancillar y to the ship¬ 
building contract itself." 

Since Heyman there had 
been a remarkable shif t in the 
cases from a policy of exten¬ 
sive judicial scrutiny of arbi¬ 
tration to recognition of the 
need for respect of party auton¬ 
omy. 

It was clearly established 
that if a contract was termi¬ 
nated for breach, repudiation 
and frustration, the arbitrator 
was still entitled to deal with 
disputes flowing from the end¬ 
ing of the contract. The arbi¬ 
tration clause survived a decla¬ 
ration that the contract was 
terminated. 

Disputes as to avoidance for 
innocent or negligent misrepre- 
sentatioo, undue i nflue nce or 
duress might be referred to 
arbitration. In such caanq a 
widely-drawn arbitration 
clause would survive avoid¬ 
ance of the contract. 

There could be no reason for 
a different rule in the of 
avoidance for fraud. In the 
light of developments since 
Heyman o Darwins, Lard Ma t s 
Millan’s statement in Heyman 
that a claim to set asi de the 
contract on the ground of 
fraud or duress was not arbi¬ 
trable. was no longer the law. 

There was uo binding 
authority as to whether an 
arbitration clause could sur¬ 
vive a contract which was 
invalid ab initio. 

When the principle of sepa¬ 
rability was unrecognised, the 
logic of saying that the arbitra¬ 
tion clause followed the misfor¬ 
tunes of the contract was ines¬ 
capable. Ooce It became 
accepted that the arbitration 
clause was a separate agree¬ 
ment, the logical Impediment 
to referring an issue of invalid¬ 
ity disappeared. 


separability principle, 

able to cases nf inir 


Invalidity, was sound in Legal 
theory. It was also in the pub¬ 
lic interest that the arbitral 
process, founded on party 
autonomy, should be effective. 

An arbitration clause was 
capable of surviving initial 
invalidity of the 

The plaintiff said the retro¬ 
cessions were illegal and void 
ab initio. 

If the approach the court had 
adopted was correct, it would 
be consistent to say that an 
Issue as to initial illegality 


could be referred to arbitra¬ 
tion. An issue as to sup er v m- 
iug illegality could be referred. 

In Smith, Coney & Barrett v 
Becker Gray & Cb [1916] 2 Ch 
86 Lord Cozens-Hardy said that 
if the contract was illegal, 
“then any question of artntra- 
tion under the contract , would 
fall with it". " 

The contract was not illegal, 
but in David Taylor [1953] 1 
WLR 562 , where an award 
under an illegal contract was 
set aside, Lord Justice Single- 
ton quoted Lord Cozens-Har¬ 
dy’s dictum in Gray. Lord Den¬ 
ning said "the court has 
jurisdiction to set aside an 
award based on an con¬ 
tract”; Lord Hodson said it was 
clear from Gray that the court 
would prevent arbitration on 
an illegal contract 
The Gray headnote 
suggested it was decided on 
the basis of the arbitrators' 
misconduct If that was the 
rase, it was not authority that 
illegality of the contract could 
not be determined under an. 
arbitration danse. 

On balance, though, it 
seemed that Gray must be 
regarded, at first ingt-aw** 'at 
least as authority that an 
issue of iwitiai illegality was . 
always beyond an artritratofc'a 
jurisdiction. 

That was how Mr Justice 
Mocatta interpreted it in Prod- 
amort [1973] 1 QB 389, 395398. 
The present court felt com¬ 
pelled to do the same. -. 

While the distinction 
between initiaT invalidity and 
i llegal i t y was not one..which 
should nowadays prevail ,Gray 
compelled the..court to JtnqJd 
put the principle of separabil¬ 
ity did not extend to ablmflb 

contract in 

which the arbitration clause 

was embedded. 

The application for a. stay of 

illegality issue must-be dis¬ 
missed. 

Had separability extended in 
06 mitio illegality, the arbitra¬ 
tion clause would-have been 

wide enough to cover such a 
dispute. • ^ i • 

For the plaintiff: Andrea 
umgmon QCand TimothySal- 
otnrn (Clifford Chantx)r 
For the second defendant: 
Sydney Kentridge QC and 

Lyde -& 

,. For *he other defendants: W&- 

bam . Wood (Love& White Dor- 
Ttmt). 
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IHTL COMPANIES & FINANCE 

USAir seeks pay cuts of 
up to 20% as losses mount 


By Nfkkl Ton in New York 

USAIR, the sixth largest US 
carrier, has warned that it is 
seeking pay cats of up to 20 per 
cent in an attempt to reduce its 
annual operating costs by 
. S400UJ. . 

The company, whose route 
structure is heavily oriented to 
the east coast, has already 
'. warned of a fSOOm-plus loss in 
. 1991, and said that it was 
equally gloomy about the pros* 
: pects for 1992. Yesterday, the 
airline announced a third-quar¬ 
ter loss of $81.4m after tax, 
' bringing the deficit so far this 
year to $30&9m. 

USAir, whose shares rose S% 
to $8% yesterday morning; said 
it planned to prune a farther 
dQOm from its 1692 costs by 
reductions in non-payroll 
expenses. The airline dafawd 

this sum could be found in its 
“general expenses*. 

USAir has open contracts - 


that is, up for negotiation - 
with its three principal unions 
and is holding talks at present. 
It said that it would implement 
its suggested "progressive sal¬ 
ary reduction plan” for non¬ 
contract employees once one of 
its three major unions agreed 
to do the same. 

USAir officers, however, will 
take salary reductions from the 
start of 1992, regardless of 
union agreements. 

Under the plan, USAir said it 
would make no reduction to 
salaries under 120,000; would 
lop 10 per cent off the next 
S3QjOOO of base salary; 15 per 
cent of the next 250,000; and 20 

per cent off salary In excess of 

2100,000. The airline is also 
asking non-contract employees 
to contribute 10 per cent of the 
cost of medical and dental 
benefits. 

The Immediate response 


from the pilots' union was to 
agree to call in outside consul¬ 
tants to study the company's 
financial condition, and to 
state that it would only discuss 
pay and benefits in the context 
of contract negotiations. 

During the third quarter, 
US Air’s operating revenues 
totalled 21.6bn, compared with 
2L64bn a year earlier Operat¬ 
ing expenses fell from 21.77bn 
to Sl-64bn, leaving a reduced 
operating loss of 245.4m, com¬ 
pared with 2130.2m. The pas¬ 
senger load factor fell from 61.6 
per cent to 60.7 per cent 

The airline has already 
reduced staff by around 7,000 
and realigned its hub 
operations. Some facilities 
have been closed and new air¬ 
craft purchases rescheduled. 
Nevertheless, the airiinp is still 
applying lor new US-Europe 
routes. 


Paper prices hit Boise Cascade 


By Martin Dickson in New York 
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BOISE CASCADE, the US 
forest products group, yester¬ 
day underscored the sharp 
cyclical downturn in the paper 
industry when It reported a 
third-quarter loss of SMSm, 
which it blamed mainly on 
worsening paper prices. 

< The loss, which worked 
through at 47 cents pa share, 
fully diluted, compared with 
net income of 213.9m. or 27 
cents a share, in the third 
quarter of last year. 

Figures for the latest quarter 
included a gain of 21.02 a share 
from the sale of timberland 
and a reserve of 25 cents a 
share to cover disposals and 
restructurings. Sales totalled 
21 bn, down irons 2LUm. 

The US industry has been hit 


hard by recession and an 
excess of manufacturing 
capacity as plant ordered dur¬ 
ing the upswing of the late 
1980s comes on stream. 

Boise, a net buyer of wood 
chips, said its paper business 
bad also been hit by the grow¬ 
ing cost of chips in the Pacific 
Northwest, where conserva¬ 
tionist pressures have led to 
huge acreages of public timber- 
land being withdrawn from 
commercial harvesting. 

The company said its paper 
and paper-related business had 
suffered its second quarterly 
operating loss ever - the first 
being in the previous quarter 
- as prices for newsprint, 
coated papers, market pulp, 
container board and uncoated 


Newmont Mining looks 
to make acquisitions 

By Kenneth Gooding, Mining Correspondent 


NEWMONT MINING. North 
' America's biggest gold pro¬ 
ducer, had 258m cash, a revolv¬ 
ing credit arrangement for 
- 2540m, and was Looking for pre- 
■ dous metals acquisitions to 
boost growth, Mr Gordon 
barker, chairman, said 
' yesterday. 

However, Newmont was not 
looking for “fully-priced gold 
' companies that merely will add 
ounces to reserves and produc¬ 
tion at a very high purchase 
cost” but "immature proper¬ 
ties”, mainly in North Amer¬ 
ica, which might benefit from 
the group's expertise and 
technology. 

Mr Parks, in Europe for the 
listing of Newmont Mining on 
the Paris bourse and Swiss 
. stock exchanges, made dear 
„ the company’s earnings 
depended heavily on the price 
' of gold. 

Gold production, which last 
year peaked at 1.676m troy 
ounces and was three times the 


1986 level, will now stabilise: 
Mr Parker forecast production 
of L55m ounces this year, 1.6m 
in 1992 and L7m in 1993. But 
every $10 an ounce on the gold 
price meant an 2llm increase 
in Newmont's earnings, he 
pointed out. 

Mr Parker, and Newmont's 
biggest shareholder. Sir James 
Goldsmith, the Anglo-French 
financie r who has more than 
21bn of his personal wealth 
tied up in the company’s 
shares, are both bulls of gold. 

Mr Parker said supply and 
demand pointed to an expected 
shortage of physical gold. He 
recalled that Sir James 
believed that a collapse of the 
US dollar was likely and this 
would see gold return to favour 
in a monetary role. 

Hanson, the Anglo-American 
conglomerate, owned the 49.1 
per cent stake recently sold to 
companies controlled by Sir 
James and Lord (Jacob) Roths¬ 
child. 


URBAN DEVELOPMENT 


The FT proposes to publish this survey 
on 

November 11 1991. 

The FT is read by 47% of Chief 
Executives of Europe's largest companies 
who expect their spending on premises/ 
industrial sites to increase. As the FT is 
also the leading daily publication for 
reaching relocation decision makers in 
the UK, this survey will be of vital 
importance as an advertisement medium. 
To receive the editorial synopsis and 
advertisement details, contact, 

Ruth Pincombe 
Financial Times. 

Alexandra Buildings, 

Queen Street, 

Manchester M2 5HT 
TeL- 061 834 9381 
Fax: 061 832 9248 


Data sourtx:CMef Executives in Europe 1990 BURC Property 

Makers 1990 


FT SURVEYS 



Banco de la Nacion Argentina 

U.S. $195,000,000 

Floating Rate Serial Notes due 1994-1997 

For the period 

15th October, 1991 to 15th April, 1992 

Tt» ttjvsmrHowffft with the provisions of the Notes, notice 
is hereby given that the rate of interest has been fixed 
at 6.25 per cent, per P nm ™, and that the interest 
payable on the relevant interest payment date, 
15th April 1992 against Coupon No. 9 will be 
U.S. $1.588.54 per US. $50,000 Note. 

The Industrial Bank of Japan, limited 
Agent Bank 


white papers remained 
severely depressed. 

While price increases had 
been announced, or taken 
effect for, containerboard or 
uncoated white papers in the 
third quarter, the positive 
impact was not expected to be 
felt until the fourth quarter. 

Boise added that paper 
prices appeared to be at or 
near the bottom of the cycle 
and the pace and strength of 
their recovery would depend 
hugely on the nature of a US 
economic upturn. 

For the nine months the 
company suffered a net loss of 
263.7m, or $1.95 a share, 
compared with net income of 
270.501, or 2L52 a share, for the 
same period of 1990. 

General 
Cinema 
extends 
HBJ offer 

By NOdd TaJt in New York 

GENERAL CINEK A., the US 
retailing and entertainment 
group, yesterday announced it 
was extending for a farther 
week its tender offer for the 
pubBcly4raded bonds of Har- i 
court Brace Jovanovich (HBJ), : 
the publishing house. 

However, It stressed that 1 
this was the last extension it 
intended to make. “Our will¬ 
ingness to continue this pro¬ 
cess is at an end," said Gen¬ 
eral Qwwa- 

U U we failed to reach the 
required 90 per cent accep¬ 
tance rate for each class of the 
publicly traded bonds by the 
close off business on Monday, 
October 21, we will permit the 
tender offers to expire and ter¬ 
minate the merger agree¬ 
ment” 

The deal between HBJ and 
General Cinema has hung in 
the for many nMMiflw- 

General Cinema let an earlier 
offer expire after opposition 
from some bondholders last 
April, it came back with the 
current, revised offer, which 
has already been extended. 

In the five separate classes 
of HBJ bonds. General Cinema 
has only reached the 90 per 
cent level in one case - the 13 
per cent senior notes. Else¬ 
where, the bidder has seen 
between 81 and 89 per cent 
tendered. Overall, 87.4 per 
cent of all bonds have been 


Utd Technologies 
to reduce staff 

UNITED TECHN OLOGIE S, the 
US aerospace, automotive and 
building products group, is 
reducing its corporate staff of 
LQ00 by 25 per cent over the 
next few months, writes Alan 
Friedman. The cuts are part of 
a plan announced in August to 
reduce costs by glbn a year by 
the end of 1993. United Tech¬ 
nologies reported an 80 per 
cent slump In second quarter 
profits, to 24&3 bl 


OMAN 


The Financial TuSCS pro¬ 
poses to puftfish tins siimy 


Noicnfccr 20 th 199L 

This survey will look in 
depth at OMAN and bow 
the eonatiy is developing. It 
will be of particular interest 
to the 54X of Chief Execu¬ 
tives in Europe’s hipest 
c o m pan i es who teed the F.T. 
If you would Eke to reach 
this jnflnwwtal audience, call 
Off Crofts On 071-873 3259 
or Fax: 071-873 3079 
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All of these securities having been sold, this announcement appears as a matter of record only. 


New Issue/October, 1991 
Concurrent Worldwide Offering 


40,250,000 Shares 

dk CHRYSLER 

W CORPORATION 

Common Stock 


($1.00 par value) 


Price U.S. $10,125 Per Share 


Salomon Brothers Inc — Global Coordinator 


This portion of the offering was offered outside the United States and Canada by the undersigned. 


Salomon Brothers International Limited 
Morgan Stanley International 
Smith Barney, Harris Upham & Co. 


5,750,000 Shares 


Credit Suisse First Boston Limited 
PaineWebber International 
Swiss Bank Corporation 


Dafwa Europe Limited UBS Phillips & Drew Securities Limited 

ABN AMRO Banque Indosuez Bayerische Landesbank Gfrozentrafe 

Credit Lyonnais Securities Goldman Sachs Internationa) Limited Istituto B 


S.G. Wbrburg Securities 
Cazenove & Co. 


Goldman Sachs Internationa) Limited 


Istituto Bancario San Paolo di Torino 


Lazard Fibres et Cie 


Nomura International 


Paribas Capital Markets Group 


Societe Generate 


This portion of the offering was offered in the United States by the undersigned. 


Salomon Brothers Inc 
Morgan Stanley & Co. 


34,500,000 Shares 

The First Boston Corporation 
Smith Barney, Harris Upham & Co. 


PaineWebber Incorporated 


Bear, Steams & Co. Inc. Sanford C. Bernstein & Co., Inc. Daiwa Securities America Inc. Dillon, Read & Co. Inc. 


Goldman, Sachs & Co. 
Montgomery Securities 
S.G. Warburg Securities 
Allen & Company 

Incorporated 

A.G. Edwards & Sons, Inc. 
Piper, Jaffray & Hopwood 


Hambrecht & Quist . Lazard Frbres & Co. Lehman Brothers Merrill Lynch & Co. 

Incorporated 

JJP. Morgan Securities Inc. SBCI Swiss Bank Corporation UBS Securities Inc. 

kiwu i mtnl banking 

Wertheim Schroder & Co. Dean Witter Reynolds Inc. 

Incorporated 

WHIiam Blair & Company Bums Fry Limitedt Dain Bosworth 

Incorporated 

Kemper Securities Group, Inc. McDonald & Company Oppenheimer & Co., Inc. 

SocurMct, Inc. 

RBC Dominion Securities Corporation The Robtnson-Humphrey Company, Inc. 


Lehman Brothers 


curities Inc. SBCI Swiss Bank Corporation 

InwAnm banking 

Wertheim Schroder & Co. L 


UBS Securities Inc. 


Dain Bosworth 


ScotiaMcLeod Inc.t Tucker Anthony Wheat First Butcher & Singer Wood Gundy Corp.t 

In c o ipo r Wwl Capttri Maria* 

Advest, Inc. Amhold and S. Bleichroeder, Inc. Robert W. Baird & Co. Baird, Patrick & Co., Inc. 

Incorporated 

George K. Baum & Company J. C. Bradford & Co. The Chicago Corporation Cowen & Company 
Crowell, Weedon & Co. Doft & Co., Inc. Fahnestock & Co. Inc. First Albany Corporation 

First Equity Corporation First Manhattan Co. First of Michigan Corporation Gabelli & Company, Inc. 

of Florida 

Gruntal & Co*, Incorporated Hanffen, Imhoff Inc. Howard, Well, Labouisse, Friedrichs 

Incorporated 

Interstate/Johnson Lane Javmey Montgomery Scott Inc. Johnston, Lemon & Co. Ladenburg, Thalmann & Co. Inc. 

CorpooHon Meo ipanfcd 

C.J. Lawrence Inc. Mabon Securities Corp. Morgan Keegan & Company, Inc. Needham & Company, Inc. 
Neuberaer & Berman The Ohio Company Parker/Hunter Pennsylvania Merchant Group Ltd 

mcorporma 

The Principal/Eppler, Guerin & Turner, Inc. Ragen Macke nzie Rauscher Pierce Refsnes, Inc. 

Incorpo rated 

Raymond James & Associates, Inc. Rothschild Inc. Scott & Stringfellow Investment Corp. 

Seidter Amdec Securities Inc. Stifri, Nic oteus & Company Sutro & Co. Incorporated Wedbush Morgan Securities 
Brean Murray, Foster Securities Inc. The Chapman Company Doley Securities, Inc. Dominick & Dominick 

laeaiporatod 

Frederick & Company, Inc. Gerard Klauer Mattison & Co., Inc. Grigsby Brandford Powell Inc. 

J. J. B. Hilliard, W. L Lyons, Inc. Keane Securities Co., Inc. WR Lazard, Laidlaw & Mead 

hmMporattd 

Pauli & Company Pryor, McClendon, Counts & Co M Inc. Roney & Co. Smith, Moore & Co. 

SoundView Financial Group, Inc. Van Kasper & Company 

tOffarors in Canada only. 


Wheat First Butcher & Singer 


Advest, Inc. 


Robert W. Baird & Co. 


J. C. Bradford & Co. 


The Chicago Corporation 
Fahnestock & Co. Inc. 


First Equity Corporation 

of Florida 


First Manhattan Co. 


Wood Gundy Corp.t 
Baird, Patrick & Co., Inc. 

Cowen & Company 
First Albany Corporation 
Gabelli & Company, Inc. 


C.J. Lawrence Inc. 
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ADVANCE NOTICE TO COMMERCIAL 


PROPERTY INVESTORS 



NATIONAL REAL ESTATE 


AUCTION 


December 12,1991 

FAIRMONT HOTEL • DALLAS, TEXAS 


Over 175 Multi-Family and 
Commercial Properties in 25 St 
With a Total Appraised Value 

$500,000,000. 


''Our desire ts to sell these properties and return them to the private sector in an expeditious manner. 

To accommodate that goal, we will provide market rate financing.” 

ARTHUR F. LOREtoi£ w itf, IR. - Associate Director (Credit) of the FDIC* Dnti$ion of Liquhhitrtm rn Whsdihtjfivu 


OFFICE • RETAIL • MULTI-FAMILY 
HOSPITALITY AND INDUSTRIAL PROPERT 
Each Property Valued in Excess of $1,000,000. 

Auction Conducted By: 


Call to Request Auction Catalog 
Available 

Beginning October 14,1991 


GrubbsEllis 


Ross-Dove 

Company 


MARKET RATE 


FINANCING 

Broker Participation Encouraged 


(800) 445-3683 • Fax: (415) 572-1502 


FDIC NATIONAL 

COMMERCIAL PROPERTIES AUCTION 


NEW ISSUE This announcement appears as a matter of record only October 1991 


FIH 


Finance for Danish Industry A/S 

(Finansieringslnstituttet for Industri og Handvderk A/S) 

Italian Lire 150,000,000,000 
12.30 per cent. Notes due 1996 


IMI Bank (Lux) S A 


Sankt Annae Bank A/S 


Alliance Bank of Copenhagen 
Banco di Napoli 
BQCUBEN 
Credito Italian© 

Istituto Bancario San Paolo di Torino 


Banca Nazionale del Lavoro 

Banco di Roma 
CARIPLO Milano 
Credit Suisse First Boston Italia S.p A 
NatWest Capital Markets Limited 


Unibank 


ABN AMRO 


Banca d'America e dTtalia 

Deutsche Bank Group 

Banco Euromobiliaie Banco di Sardegna 

Banque Bruxelles Lambert S A Banque Internationale a Luxembourg S A 

Caboto S.pA Commissionaria ICCRI Bruxelles Lambert S.pA 

Fuji International Finance Pic Generale Bank 

IBJ International Limited Italian International Bank Pic 

(Monte da Paschi di Siena Banking Group} 

Kiedietbank International Group Mitsubishi Finance International pic 

Noiddeutsche Landesbank Sanwa International pic 


Girozentrale 

Sumitomo Finance International Limited 


Swiss Bank Corporation 


Westdeutsche Landesbank 

Girozentrale 





Floating Rate Notes, ^rtes FV, 
Due May 2005 


Interest Period 


8th May 1991 
8th November 1991 


Interest Amount per 
US. $10,000 Note due 
8th November 1991 


U.SS30&83 


Credit Suisse First Boston Limits 

Agent 


IRELAND 


The FT proposes to pobGsil 
this Survey on 

Nranber I 1991. 

It will be of particular interest 
to 54% of leading chief euxu- 
bic s in Europe who read the 
FT and the 42% of senior 
b us inessm en who read Use FT 
in the Republic of Ireland. If 
yon wish to reach Ibis impor¬ 
tant audience by advertising in 
this surv e y contact. 

Charles Bbndford. 
Financial Times, 

20 Upper Morion Sura. Dub¬ 
lin 2 

Tel: Duhttn 761 184 
Fax: Dublin 762 125 
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New Zealanders lay claim to Aussie 


<r 


beers 


* 






T he Australian newspa¬ 
pers pulled few punches 
after the surprise 
announcement of an agreed 
takeover offer by Lion Nathan 
of New Zealand for Austr alia n 
Consolidated Industries 
(ACIL), the brewing and petro¬ 
leum group. 

“Foreign threat to Aussie 
beer," the Sydney Morning 
Herald's writers told readers. 
“NZ group gobbles up Aust 
b re w ery," said the more sedate 
Financial Review. "Lion 
pounces," snapped Mr Rupert 
Murdoch's Telegraph Mirror. 

Significantly. Lion took the 
precaution of obtaining an 
Australian listing before 
announcing the rteaL But, for 
some, that will be scant conso¬ 
lation for file loss of such cul¬ 
tural icons as Toohey J s, Castle- 
maine XXXX and Swan. 

Lion Nathan has been run¬ 
ning the breweries since win¬ 
ning 50 per cent ownership and 
management control a year 
ago in the sale of assets which 
followed the break-up of Mr 
Alan Bond's Bond Corporation 
Holdings. 

However, the hostile reac¬ 
tion to its move for 100 per 
cent ownership echoes the 
response to a previous 
upheaval in the brewing indus¬ 
try during the 1980s, when Mr 
John Elliott and Mr Alan Bond 
reduced the number of laadhig 
breweries from eight to two. 

In the process, Bond Brew¬ 
ing and Mr Elliott's Elders IXL, 
now renamed Foster's Brew¬ 
ing; carved ont a joint market 
share of 94 per cent and virtu¬ 
ally ended independent 
regional brewing. 

Perth-based Bond Brewing, 
which collected brand names 
the way Mr Bond collected 
y achts , added Castlemaine 
XXXX in Queensland and 
Toohey’s in New South Wales 


to its Swan and Emu brands in 
Western Australia, and ended 
with 44 per cent of the market. 

However, mismanagement 
reduced the company’s market 
share to around 38 per cent by 
the time Bond Corp began to 
break up last year under the 
weight of its debts. 

After an unsuccessM flirta¬ 
tion with the small Adelaide- 
based SA Brewing group, Mr 
Bond eventually sold 50 per 
cent of Bond Brewing to Lion 
Nathan and 50 per cent to Bell 
Resources in a tortuous deal 
worth AS1.4bn (USSLllbn). 

Bell, then a Bond Corp sub¬ 
sidiary, had once been the 
vehicle for an unsuccessful 
raid by Mr Robert Holmes a 
Court on Broken Hill Propri¬ 
etary (BHP), Australia's big¬ 
gest company. 

Divorced from Bond, Bell 
was renamed ACIL by Mr 
Geoff Hill, the Sydney mer¬ 
chant banker brought in to 
manage its half of Bond Brew¬ 
ing and a 96 per cent stake in 
Weeks Petroleum, a small Aus¬ 
tralian oil company. 

The deal maintained 50 per 
cent Australian ownership of 
National Brewing’s famous 
brand names. But it left ACIL 
dependent on its banks to 
finance its share of interest 
payments on National's 
A$925m debt, plus residual 
payments of AS88m to Lion 
and A$160m to US bond¬ 
holders. 

The payment to Lion - part 
of the deal with Bond Corp - 
was made cm time in August, 
preve n ti n g Lion from moving 
to acquire the breweries by 
default. The banks finally pul¬ 
led the plug last week when it 
became clear ACIL would have 
to borrow further funds to pay 
the US bondholders. 

With nowhere else to go, 
ACIL was forced to ask Mr 


Australian beer 


Market shares of sales by volume: year to June 1991 
SA Brewing (6%) 


Cascade (2%) 


Power (4%) 



NatBrgw* (37%) 


* National Brewing Hofcfings (ACIL 50% Lion Nathan 50%) 

Sburea:CSftrsf Beaton _ _ 


Douglas Myers, Lion's chief 
executive and principal share¬ 
holder, to advance the cash, Mr 
Myers agreed to supply 
A$140m, but his price was an 
agreed takeover delivering foil 
control of National Brewing. 

The deal provides for the 
issue of one Hon Nathan share 
for every 10 ACIL shares, valu¬ 
ing the company at A$152m. 
Including the A£140m advance. 
Lion would get ACIL’s half of 
National Brewing for A$292m. 
After taking into account its 
existing net investment of 
A$350m, it would have 
acquired the Australian brew¬ 
eries for A$642m in cash and 
shares. 


T he deal is conditional on 
holders of around 
AS350m of AdL's Swiss 
franc and US dollar bonds 
agreeing to convert their hold¬ 
ings into subordinated capital 
notes convertible into Lion 
Nathan shares at 90 per cent of 
the Lion share price at the 


time of the conversion. 

Lion is issuing NZ$200m 
(USjmfirn) in new equity to 
help finance the deal, but says 
earnings per share will rise 
from 1&.6 New Zealand cents a 
share to 34 cents, sufficient to 
cover interest L4 times. 

Mr Myers said be was confi¬ 
dent that the bond holders 
would accept the deaL But in 
raw they do not. Lion has a 
back-up caQ option to acquire 
ACIL’s half share in National 
Brewing for A$425m plus 50 
per cent of 1991-92 profits. 

Lion has also given ACIL a 
put option to sdl its National 
Brewing interest for A$420m 
plus 50 per cent of earnings if 
the caQ option is not exercised. 
The put option would allow 
ACIL to repay Lion Nathan's 
A$140m cash advance. 

The deal appears to be a 
coup for Lion, but analysts 
said it could be upset if ACIL 
shareholders bold out for more 
value. Around 60 per cent of 
ACIL is controlled by Bell 


Group and Adelaide Steam¬ 
ship, both of which are can- 
trolled by banks facing the pos¬ 
sibility of substantial bad debt 
losses. “The decision on the 
merger is in their hands;" 
ACIL said. 

If the deal does go through, 
the of the Aust ralian 

beers to lion’s existing 56 per 
cent rnarket share in New Zea¬ 
land would make it Austral¬ 
asia’s biggest beverages group. 

Lion already markets i$s 
New Zealand S t el nl ager beer 
internationally, and is likely to 
want to boost overseas safes of 
Swan and Casttemahm XXXX, 
which it sees as potential vol¬ 
ume competitors to Foster’s, 
brewed in the UK by Courage. 

Foster’s, which is 20 per cent 
owned by Asahi of Japan, has 
made no comment on the deed, 
but will be watching closely for 
an increase in competition 
which could threaten its 50 per 
cent share of the L9bn litres a 
year domestic market 

Mr Peter Bartels, who 
replaced Ur Elliott as Foster's 
rfifef e xecutiv e last year, has 
stabilised the group following 
stock market anxiety last year, 
and is refocusing it around 
Foster’s lager in Australm, and 
its interests in Courage in the 
UK and Molson In Canada. - 

Foster’s faces repeated pec¬ 
ulation about Mr Elliott’s 
intentions, especially in rela¬ 
tion to the 38 per cast share¬ 
holding owned by Interna¬ 
tional Brewing Holdings, 
formerly Harfin HofeEngs, Mr 
Elliott’s loss-making private 
co m pa n y. X 

Linn claims to have restored 
National Breweries market 
share to 38 per cent over the 
last 12 months. Foster's dis¬ 
putes the figures, but does not 
dispute that the New ZeaWnfl. 
ers win be tougher competitors 
than Mr Bond. 
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Alcoa of Australia falls 


49% as prices weaken 


rev- 



ALCOA of Australia, the 
aluminium and gold produce:, 
has blamed lower prices and 
the high value of the Austra¬ 
lian dollar for a 49 per cent fall 
in net earntngB to A$303m 
(US$240.9m) for the nine 
months to end-September, 
writes Kevin Brown in 
Sydney. 

Alcoa yesterday said sales 
revenue was down 13.5 per 
cent to A$L9bn because of a 
fall in export sales, 
enue fall in spite of an 
in export volume, reflecting 
the company’s efforts to main¬ 
tain its share of the highly 
competitive market 

Alcoa also said that earnings 
had been affected by lower 
prices for gold, the impact of a 
recently introduced tax on gold 
profits, and the higher cost of 
natural gas used in smelting. 

Earfier this year, Alcoa said 
net profits for the first half 
were A$214m. dawn 45.9 per 
cent on the corresponding 
period of the previous year. 

Mr Phillip Spry-Bailey, 
finance director, said ea r nin g s 
had declined further in the 


third quarter because of falling 
prices. He said it was ’inevita¬ 
ble” that aluminium prices 
would fall further unless 
demand increased unexpect¬ 
edly or production from higher 
cost smelters was curtailed. 

"The aluminium ingot price 
is at the lowest level in real 
terms that we have seen this 
decade,” he said. Aluminium 
prices have fallen to around 54 
US cents a pound in recent 
weeks because of oversupply. 

Alcoa is 489 per cent owned 
by Western Mining, the Aus¬ 
tralian resources group. 

• Alcoa, the US parent com¬ 
pany, reported that third quar¬ 
ter profits had fallen to $7JL9m, 
or 88 carts a share, a substan¬ 
tial drop from S 125.1m, or $L46, 
a year ago, writes Barbara 
Durr in Chicago. 

The company said it had 
been hit hard by declining 
prices for mOGt Of its leading 
product lines. 

For the first nine months of 
1991, Alcoa's earnings deriingH 
to $254Jm, or $297 a share, 
from $435.6m or $5.01, a year 
earlier. 


BanCal to be 
given $250m 
injection 


By Emlko Terazono 

in Tokyo 


MITSUBISHI Bank of Japan 
said that it would inject $25Qm 
into the Bank of California 
(BanCal), and added that Us 
US subsidiary was considering 
a staff cut as a part of a 
re s truct ur ing plan aimed at 
reducing costs by 15 pea* cent 

The move follows BanCal’s 
increase of loan loss provi¬ 
sions by $200m in order to 
meet the growing volume of 
had pr opert y loans. 

Mitsubishi Bank said that 
the fond injection would boost 
the OS subsidiary’s capitakto- 
asset ratio - required by the 
Bank of International Settle¬ 
ments - from the e nr re n t 4 
per cart to 7 per cent. 

For the six months to June, 
BanCal pasted a pre-tax loss of 
2168m. which it blamed on the 
increase in loan loss prori- 

gtOflfr 

Mitsubishi added that Ban¬ 
Cal’s performance would have 
a irrinimai effect on the parent 
bank's consolidated profits. 


New South Wales values 
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GIO flotation at A$lbn 


• ~. . j' - * 




GIO Australia, the fifth largest 
domestic insurance company, 
is to be privatised next year in 
a flotation expected to raise 
around A$lbn (US$7£3.2m), the 
state government of New 
South Wales (NSW) said, yes¬ 
terday, Kevin Brown writes. 

Mr Nick Greiner, the Liberal 
premier, said the flotation 
would prepare the way for the 
pri vatisa tion of the State Bank 
of NSW, the* biggest of Austra¬ 
lia's state government hank* . 

However, he said the state 
bank sale was “a couple of 
years down the road". 

The GIO flotation wfll be the 
first foil privatisation of an 
Australian enterprise, follow¬ 
ing the A$19bn flotation of 30 
per cent of the Commonwealth 
Bank by the federal govern¬ 
ment earlier this year. 

The federal government is 
also in the process of negotia¬ 
ting the placement of majority 
holding s in Australian Ai rtimes 
and the Aussat satellite com¬ 
pany, and 49 per cent of 
Qantas, the airline. 

Mr Greiner said details of 
the GIO float have yet to be 


worked out, but confirmed flmt 
tiie government was Hkely to 
impose a ceiling of 10 percent 
On individual aHflrriwiMiMfl B 1 

He said the flotation would 
be aimed largely at smhll 
shareholders, who would be 
encouraged to buy parcels 'of 
around 500 shares. Themfm- 
mnm share parcel “needs to he . 
large enough to be relevant, 
small enough to be affordable”, 

Mr GreinersaicL 

The privatisation is. opposed 
by the public service trade 
anions and the opposition 
Labor Party, which urged Mr 
Greiner’s min orit y go ve r nment # 
to set up an inquiry. 

However, the governme n t 
believes legislation providing 
for the privatisation wfll be 
enacted shortly with file sup¬ 
port of Independents in ban 
houses af the state parhament 

GEO recently reported a net 
profit of A$96m for 2990-9L The 
result was a decline of AS-.per 
cent on the A$104ra profit 
recorded in th e prev i ous year, 
but compared favourably with 
the results of the company's 
major competitors. - 
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This announcement appears as a matter of record only. 
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SCA in brief 


SEKM 


Corporation Industrial y 
Financiera de Banesto, S.A 


Net sales 
Earnings after financial items 
of which restructuring measures 
After-tax earnings 
Earnings per share. SEK 




1990 


.•» 


22,212 
1,540 
50f 
1,210 
6.68 


16£69 V 
1.740 
183 £ 
1162 j: 
M2 £ 


• V- 

. -I- 1 * 


^ 1 


.1* 


SEKM 


Statements of Earnings 

(unaudited) 


* • **/r. 


1991 


1990 


has sold 


tfe? 

Depredations - 1,342 Iggg ? 

Shares in earnings of associa ted companbs 186 ' 194 s 
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Petroleos del Mediterraneo, S.A. 


Operating pram 

Restructuring measures 


Operating profit after 


to 


Net financial Items 
EamJngs after net financial terns 

Minority Interests In earnings 


2£06 £169* 


Income taxes 


1,540 ..1,740.;;] 

-80 : • -80'-; 


*», «l. .*■ 

•■ 
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B.P. Espana, S.A. 


“rong* onftniy operations 1,210 ■ 

Extraordinary riem s (after taxes) q t V ' 7 . > 

mi earning, far the p«M 1^10 1 , 1691 








* Jby aJU^SCA Cwponre - 

WmmwnaaroBS, telephone nos *46 60.19 I f 7 k . - . 


The undersigned acted as financial adviser to 


ersign 

Corporacidn Industrial y Financiera de Banesto, S.A, 


*46 Suxs no no ; ■ ■- 6 ^ 19 31 

+46 8-665 09 09 or writing to tbeaddnss below. 


> V -i 


UBS Phillips & Drew Securities Limited 
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SCA 




« V JM 

,'^J 

it' "* 


SVENSKA AKTlEBOLAGEr 

88 Sundsvall, Swedoi "■ 
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|?&! wait out holiday in US 


" INTERNATIONAL CAPITAL MARKETS 

■ 

Europe subdued as dealers 


FT GUIDE TO WORLD CURRENCIES 


The table below gives Uie latest available rates of exchange {rounded) against four key currencies on Monday, October 14,1991. in some cases the rate Is nominal. Market rates are the average of buying and selling 

rates except where they an shown to be otherwise. In some cases market rates nave been calculated from those of foreign currencies to which tlwy are tied. 
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COUNTRY 


£ STB 


US % D-UARX 
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By Tracy Corrigan 

.TRADING activity in European 
bond markets was subdued 
yesterday, as dealers waited 
out the holiday in the US, to 
see whether the volatile condi¬ 
tions which dominated the 
Treasury market last , week, 
will persist when it reopens 


YEM 
« 100 ) 


courmtv 


£ STG 


BENCHMARK GOVERNMENT BONDS 



Waah Month 


AUSTRALIA 

BELGIUM 

CANADA 

DENMARK 


12-000 

6000 

9.750 

9000 


On— 

TtfOt 

06/01 

12/01 


112 0660 

90.4000 

104.7000 


+ 0 759 
-0.100 
+ 0.200 


g-BB 10 10 10« 

9.06 9.07 9.17 

9 03 8 95 9.50 




Andorra 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Awes 


(FrFr) 

(SnPOttUJ 


(Kwanza) 
IE Core S) 
(Austral) 
(Florin) 
S3 

[Schilling} 
(Port Escudo* 


9.9375 
183 45 


.40 
4.64 
17026.70 
3 0789 
2.1500 
20.470 
249.3Q 


5 7893 
106874 


60 
2 

9919 43 
1.7936 
13525 
11.9254 
145.237 


354413 


85.4498 112.297 


Greenland (Doom Krone) 11.2125 

Grenada (E Care 5) 4.64 

Sudslow (Local Fri 9.9375 

Guam (US SI 1.7165 

Guatemala (Quetzal! a7890 


Values (Frt 1397.14*CU 


Guinea-Bissau (Peso} 1118.00 

Guyana (Gayane* S) 2083 


US S D-MARK 


223.068 
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Deutsche Bank Mezzanine financing slips out of the picture 

plans merger of Midnyo Nakamoto charts the demise of a once-booming by-product of the 1980s buy 

_ ® T"\ Id activity appears to be nine has all but dried up. Many equity providers and their and mezzanine alike rises if g®“P J5fi B * 1 * 0 StU)aC>tm h ^ in SSlf e Mr 

F _ __ J _ a • • a * 1*^ gathering momentum of the prominent suppliers of writedowns win need to be all those that have not failed hot ^LiSfripmands f or mezzanine However* 

I jOIHI fLTl Cl I IVI 11 again, but the fortunes the late eighties, particularly that much larger when a deal have had to be refinanced are . auite a lot due Gfflnsigny. 

JUU11UU11 dLll TlllvS of a byproduct the US andJfcmaiiese banks, feces difficult^ included. __ . have contracted qmre a _ . , JC G, dismisses t 


By Simon London 

DEUTSCHE Bank said 
yesterday it intends to merge 
its London-based capital 
markets and commercial 
banking operations. 

The move will see the end of 
Deutsche Bank Capital 
Markets as a separately 
capitalised firm, with all 
securities operations 
transfered to the London 
branch. 

Mr John Lake, who took 
over as manag in g director at 
DBCM in the summer, said the 
merger would not entail any 
redundancies. Deutsche Bank 
wanted to “show the face of a 
universal bank wherever 
possible”, he said. 

The operations of Morgan 
Grenfell, Deutsche Bank's 
investment banking subsidiary 
will not be affected. 

Mr Lake confirmed Deutsche 
Bank's Intention to begin 
operation as a market-maker in 
the UK government bond 
market early next year. 

The hank envisages an 
initial capital commitment of 
around £10m to the gilt 


market, placing it among the 
top “second tier” firms. The 
operation will employ 14 
people, including back-office 
s taff 

The timing of Deutsche 
Bank’s entry to the gilt market 
has yet to be decided and is 
subject to Bank of England 
approval However, Mr Lake 
said he hoped to start 
operations around the end of 
the first quarter of next year. 

Deutsche Bank is not the 
only overseas institution 
which aims to become a 
gilt-edged market maker 
(GEMM). 

The Bank of England is 
believed to be considering an 
application from either NZkko 
or Yamaichi, the two big 
Japanese securities firms 
which do not make a market in 
UK government bonds. 

The number of GEMMs has 
fallen from 27 to IS since the 
market was liberalised in 1386. 
In this time the amount of 
capital committed to 
markfft - TnnlHng hq p fallen from 

£600m to £400m. 


B id activity appears to be 
gathering momentum 
again, but the fortunes 
of a once-booming by-product 
of the 1380s buy-out binge - 
mezzanine finance - is a stark 
reminder of the casualties left 
by the decade's financial 


The fell from favour of mez¬ 
zanine finance was as rapid as 
its rise to prominence in the 
heated acquisition environ¬ 
ment of the latter eighties. 

A high-yielding, high-risk 
loan, mezzanine grew in popu¬ 
larity as highly leveraged 
acquisitions, mostly manage¬ 
ment buy-outs, made it neces¬ 
sary to bring in a tier at debt 
between senior bank loans and 
equity. 

It was, as one banker put it 
“the part that made the sand¬ 
wich work.” 

Having grown to a peak of 
£864m in 1389, the amount of 
mezzanine finance used in 
deals shrank to £206m the fol¬ 
lowing year and to £52m in the 
first eight mouths of this year, 
or just six per emit of its peak, 
according to KPMG Corporate 
Finance. 

Few in the market expect the 
figure to pick up dramatically 
in the near future. 

For one thing, the availabil¬ 
ity of new money for mezza¬ 


nine has an but dried up. Many 
of the prominent suppliers of 
tiie late eighties, particularly 
the US and Japanese banks, 
have retreated from the mar¬ 
ket, having been sorely burnt 

The few specialist mezzanine 
funds that are still active, such 
as Intermediate Capital Group 
and Mezzanine Management, 
were mostly established in the 
late eighties. 1 think ifs going 
to be very tough far specialist 
funds to raise money," said Mr 
Paul Piper at ICG. 

While it is true that many of 
the foreign banks absent from 
the mezzanine market have 
scaled back their lending activ¬ 
ities overall, the risks attach¬ 
ing to mezzanine makes it 
likely that they will not return 
for some time yet and not to 
any great extent 

Mezzanine is commonly 
described as the UK equivalent 
of junk bonds in the US and 
unflattering parallels are often 
drawn between the junk bond 
debacle and the turbulent his¬ 
tory of mezzanine finance in 
the UK. 

Unlike junk bonds, however, 
mezzanine faefiities in the UK 
are often, although not always, 
secured against the company's 
assets. Nevertheless, since they 
rank below senior lenders, 
their risk is closer to that of 


equity providers and their 
writedowns will need to be all 
that much larger when a deal 
faces difficulties. 

The large number of MBOs 
that have ended up in the 
hands of receivers gives some 
indication of the blow that has 
been dealt to mezzanine pro¬ 
viders. 


Mezzanine finance 
in the UK _ 

MBOs using mezzanine (On) 
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Between 1988 and the first 
quarter of this year, there were 
12 failures of MBOs over tiflm. 
Their combined funding value 
topped £lbn. The mezzanine 
element in this amounted to 
nearly £70m. 

The risk rating for MBOs 


and mezzanine alike rises if 
those that have not failed but 
have had to be refinanced are 

yriftlmied. 

The £630m MBO of Magnet, 
the kitchen retailer, which 
included ftiQOni of mezzanine 
debt and Isosceles’s £2.lbn 
buy-out of Gateway, which 
in c orporated £375m of mezza¬ 
nine, are two of the larger 
ripals that have required not 
only a longer-term commit¬ 
ment than the financiers bad 
banked on, but hefty write¬ 
downs, if not write-offs, as 
well. 

Even specialist groups such 
as GE Capitol, which sought to 
establish its position in the UK 
maricpt by nsrng its experience 
in acquisition financing in the 
US, found the going rough. 

So rough that GE Capital, 
which h«d a £70m mezzanine 
exposure to Magnet, has 
resorted to taking legal action 
against the company and its 
advisers, claiming that negli¬ 
gence on their part should enti¬ 
tle it to raise the ranking of its 
mezzanine loan. 

Equally, borrowers are 

faCTiftasingiy lm wiTHng to tafa» 

ou mezzanine debt while the 
need to do so has diminished 
in the weakened economic cli¬ 
mate, according to Mr Rupert 
Wiles at Si, the venture capital 


^“Tbe^emands for rae ^Pj ne 

have contracted quite a lot due 

to a fear of debt and the fact 
that mezzanine is quite expen¬ 
sive." said Mr Wiles. 

Margins on senior debt have 
risen to at least 2 per cent ner 
the London interbank offered 
rate (Libor), if not 2L5 per cent 
from margins of L25 per cent 
on fine deals two years ago. 
But margins for mezzanine are 
rTowr to 4 per cent over Libor, 
Mr Wiles pointed out 

T he sharp drop in prices 
generally being paid for 
companies has also 
meant that there is less of a 
mwt to include mezzanine as 

part of the package. 

By 1390 the average size of 
management buy-outs in the 
UK had shrunk from a peak of 
£14.4m in 1989 to £5£m. The 
figure fell further to £43m in 
the first half of this year. 
Whereas nearly half of MBOs 
tn 1969 used mezzanine, only 
about a third of the deals so far 
this year include a mezzanin e 
strip, according to KPMG. 

In the current economic di¬ 
mate there are also more dis¬ 
tressed sellers at knock-down 
prices and the use of vendor 
loans in which the seller pro- 


Primerica advances Welsh Water raises £75m to fund diversification 
on earnings growth j 


By Patrick Harverson In New York 


STRONG earnings growth 
from its investment banking 
operations helped Primerica, 
the US ftoanriai services group 
post a 31 per cent rise in third- 
quarter profits to 3123.5m. In 
the same quarter last year, Pri¬ 
merica earned 394m. 

The chief contribution came 
from Smith Barney, the 
group's Wall Street broking 
house, which made record prof¬ 
its of 335.9m. The firm made 
just $11,2m a year ago, when 
the securities industry was 
deep in recession. 

The continued strength of 
the domestic securities mar¬ 
kets, boosted revenues across 
the board at Smith Barney, 
most notably from investment 
banking, principal trading, 
asset management and broking 
commissions. 


Primerica’s mutual funds, 
asset management and mort¬ 
gage banking businesses also 
prospered in the July to Sep¬ 
tember period, producing 
312.1m in profits. 

Margaretten, the group’s 
mortgage banking arm, per¬ 
formed welL The total of assets 
managed by Primerica’s invest¬ 
ment subsidiaries rose IS pa 
cent from a year ago, to 
$47.4bn by end-September. 

The consumer finance divi¬ 
sion enjoyed a solid quarter, 
earning 3453m, against 342.6m 
at tiie same stage a year ear¬ 
lier, but insurance remained 
problematical. Earnings from 
Primerica Financial Services, 
the insurance unit, were again 
disappointing at 344-Im, virtu¬ 
ally unchanged from the third 
quarter of 1990. 


By Simon London 

WELSH Water yesterday 
raised £75m in the interna¬ 
tional bond market, funds 
which will be used to finance 
the company’s diversification 
away from its core water busi- 


INTERNATIONAL 


The 11-year baud issue car¬ 
ries a coupon of 10% per cent 
and was priced to yield 89 basis 
points more than UK govern¬ 
ment bonds. 

This was around 5 basis 
points mote than the yield 
spread of 10-year bonds issued 
earlier this year by Severn 
Trent The issuer is the UK’s 
sixth largest quoted water 
company, while Severn Trent 
is the second largest 
The issue will be used par¬ 
tially to refinance the com¬ 


pany’s 143 per emit sharehold¬ 
ing in South Wales Electricity. 
The holding is the maximum 
allowed by the UK regulatory 
authority and is valued at 
around £50m. 

lake the Severn Trent issue, 
which was also to finance 
expansion into areas outside 
the core business, yesterday’s 
deal was made through the 
holding company and does not 
carry the guarantee of the 
water utility. But the holding 
company must maintain own¬ 
ership of the core water busi¬ 
ness for the life of the braids. 

The issue was well received 
in an otherwise subdued Euro¬ 
bond market. The deal was 
sold mostly to UK institutional 
investors although Baring 
Brothers, the lead manager, 
reported continental European 
buying. The deal traded 
around the fixed reoffer price 
of 99.15 during the day. 

Elsewhere, Dresdner lead 


managed a $200m five-year 
issue far BMW Leasing, priced 
to yield 50 basis points over US 
Treasury bonds. The deal was 
launched too late in the day for 
even a full syndicate of banks 
to be formed, but syndicate 


among retail investors, BMW is 
seen as being of srngte-A cred¬ 
it-quality, although it has no 
formal credit rati ng. In addi¬ 
tion, syndicate managers were 
bemused by the decision to 
launch the deal so late in the 


Eurodollar bond issues by cor¬ 
porations this week. 

Snezgte Bebeer Nederland, 
the Dutch state-owned energy 
company, launched a FI 500m 
seven-year bond issue, lead 
managed by ABN Amro. 


NEW INTE1 
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ES 

Borrow 

US DOLLARS 
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officials in London were ada¬ 
mant last night the yield 
spread was at least 10 basis 
points too tight. 

Although a popular name 


day while the US markets were 
closed for a public holiday. 

The late launch may have 
been designed to beat an 
expected flurry of 


The deal was the first inter¬ 
national bond issue by tiie bor¬ 
rower and the first in the sec¬ 
tor to use the fixed re-offer 
method of syndication. 


However. Mr Jean-Loop & 
Gersigny, execute mtechrcf 
jCG, dismis ses the idea-that 
the' role of mezzanine Jute 
diminished. “To say that me*. 
■yawing finance has fallen rot at 

favour is a fallacy,” ha said. £ 

Although the total vahte qf 
mezzanine has fallen in tine' 
with the value of dea ls done; 
the proportion of the average 
deal covered by m m a nine has 
been relatively stable at 15 per' 
cent, against 18 per cent in 
1989, according to KPMG Cor¬ 
porate Finance. - 

This is in part because, whfie 
the equity proportion of deals, 
has increased from about38 to 
30 per cent, the senior debt pro¬ 
portion has fallen from 65 per. 
cent in 1989 to about 50 per 
cent or less. 

Mr Wiles at £ also expects 
that while the banks continue 
to need to maintain a tight grip 
on credit, the need for mezza¬ 
nine will increase along with 
the need for capi t al as coa pera- 
tions resume acquisition actfy 

lt3 Others say that stiff extra* 
mezzanine funds, which have 
been deprived of much busi¬ 
ness lately, will be seen scour¬ 
ing for new opportunities* ouca~ 
the economic upturn comes. 


Mexico reveals. 

* 

details of steel 
privatisation ■ 

MEXICO has announced the 
terms of the sale of the 
nation’s three state-owned 
steel companies, in a privatisa¬ 
tion that could be worth dote 
to 3650m, writes Damian 
Fraser in Mexico City 

The finance ministry said 
bids fear the three companies - 
Altos Hornos de Mexico. 
(Ahmsa), Sicartsa 1, and. 
Sibalsa - have to be pasted an 
November 18. The ministry 
will accept offers in the form of 
cash and debt; a formula devel¬ 
oped by S. G. Warburg and 
available to all bidders, will 
express the monetary equiva¬ 
lent of such bids. 

Ahmsa, the largest of the 
three steel works, can produce 
2.7m tonnes of flat steet It 
made nearly 3100m in operat¬ 
ing profits last year, but invest¬ 
ment costs, interest and redun¬ 
dancy payments turned that 
into a net loss. 
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V First DeaTmgs oct 7 

• Last Dealings Oct 18 

• Last Declarations Jan 9 

• For settlement Jan 20 

For Indications see end of 
London Share Sanrico 

Calls In; AnoBa IV, ASM. Aspen, 


Aviva Pat, Conroy Pst, HTV, Lm 
(A), L£P, Hedsva, Protsos, Ral- 
ners, Tbamns TV, Tlpliook, 
TV-mb, YericsMre TV- Puts In; 
Brail WaOesr, StaAs A M cE w a n, 
Tlpttook. Puts and Calls; LEP, 


The FT proposes to publish this survey on 

October 29 1991. 

It will be of particular interest to the 54% of 
Chief Executives in Europes largest companies 
who read the FT. If you want to readh this 
important audience, call Charles Ping on 

071 873 3362 . • 








































































































































































































































































































































1. 



FINANCIAL TIMES TUESDAY OCTOBER IS 1991 


UK COMPANY NEWS 


Famous Grouse exports 


Land sales i Trying to kick the tobacco habit 
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help Highland rise 10% 


restrict 


decline at 


By Philip Rawstome 


HIGHLAND Distilleries* 
international distribution part¬ 
nership with France's Remy 
Cointreau group has begun to 
pay dividends. Increased 
exports of Famous Grouse 
Scotch whisky lifted full year 
pre-tax profits by almost 10 per 
cent from £25.7m to £28 2m. 

Despite a 3 per cent decline 
in total Scotch whisky exports 
during the year to August 31, 
Famous Grouse sales rose by 
16 per cent In volume and 24 
per cent in value. 

The deal last year with 
Rdmy, which linked Famous 
Grouse with Krug and Heid- 
sieck champagnes and Remy 
Martin cognac, has brought 
strong growth in France, now 
its biggest export market, Swe¬ 
den, and the Netherlands. 

In the US, where the brand 
is distributed by Grand Metro¬ 
politan's Hecblein, sales dou¬ 
bled while the overall market 
fell 10 per cent. 

Mr John Goodwin, Highland 
chairman, underlined the 
importance for Famous Grouse 
- which now accounts for half 
of group profits - of growth 
markets in Europe and urged 
the UK government to resist 
further tax discrimination 
against spirits in the EC. 

Proposals to tax spirits at six 
times the rate of beer threat¬ 
ened whisky exports to Portu¬ 
gal, Spain and Greece, which 
increased by 44 per cent, 33 per 
cent and 10 per cent respec¬ 
tively during the past year, he 
said. 

Highland's operating profit 
rose from £ 19 .2m to £22.4m on 
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Tay Homes 


By Clare Pearson 
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John Goodwin: urging no further EC tax discrimination 


turnover increased to £163.4m 
(£I47-9m). 

Famous Grouse maintained 
its sales in a UK market which 
fell 5 per cent under the impact 
of the recession and the budget 
duty increase, and lifted its 
market share to 13 per cent 

Sales of new whisky fillings 
to blenders were slightly down 
on last year, though profits 
were maintained. Sales of 
mature whisky, at similar lev¬ 
els to last year's, made an 
unproved contribution. 


Higher profits also came 
from the company’s single 
malt whiskies, Highland Park, 
Bunnahabhain and Tamdbu. 
which increased volume sales 
by 22 per cent 
Earnings per share grew to 
15.1p (14p) and a proposed final 
dividend of 4J4p (3.6p) brings 
the total for the year to 5.52p 
(4L8p). 

Highland’s net debt stands at 
£18m, 12.5 per cent of share¬ 
holders' assets. 

See Lex 


European Leisure down to £5.2m 


By David Churchill, Leisure industries Correspondent 


EUROPEAN LEISURE, the 
disco, snooker and entertain¬ 
ments group, yesterday 
reported a fall in pretax profits 
to £&23m for the year to June 
30 1991, compared with £6.66m 
last time. 

The decline came in spite of 
a sharp increase in turnover 
from £33.8m to £84.8m as a 
result of last year's acquisition 
of Midsummer Leisure. 

The results were better than 
expected, given the troubled 
trading conditions for leisure 
companies over the past year 
as a result of the recession and 
the internal problems faced by 
the group recently. 

In July Mr Michael Ward, 
European Leisure's founder 
and former chairman and chief 
executive, resigned after the 


share price collapsed amid crit¬ 
icism from former executives 
in the company. 

European's figures yesterday 
revealed that an exceptional 
payment of £882400 bad been 
made in the last financial year, 
part of which covered compen¬ 
sation for Mr Ward following 
his resignation. 

The company yesterday 
declined to reveal the exact 
level of Mr Ward's compensa¬ 
tion. 

He has been replaced by Mr 
Ian Rock, formerly head of 
operations, and now group 
managing director. 

Mr Geoffrey Nichols, previ¬ 
ously deputy chairman, has 
been appointed as non-execu¬ 
tive chairman. 

Mr Rock said yesterday that 


he remained cautious about 
the outcome for the current 
year until there were more def¬ 
inite signs of a recovery. 

In spite of the problems, 
trading profit was £13.im 
(£842m). The lower outcome at 
the taxable stage reflected 
sharply increased interest pay¬ 
ments, up from £2.46m to 
£6.96m. 

At the year end, group net 
assets were £7&2m. The com¬ 
pany recently reached a new 
agreement with a syndicate of 
banks to reschedule its debts, 
incurred through the takeover 
of Midsummer, until April 
1993. 

The recommended final divi¬ 
dend is reduced to 02p (l.2p). 
■making a total for the year of 
0.7p (l-7p). 


NEWS DIGEST 


TO THE HOLDERS OF 


EBC AMRO TRADED 
CURRENCY FUND LIMITED 


Raglan 
Property 
cuts loss 


INCOME SHARES IN CONTINENTAL 
DEPOSITARY RECEIPT FORM 


The Directors of the above fund have declared the 
following final dividend per share for the financial 
period ended 30th September, 1991, payable on 
31st October, 1991 in respect of shares in issue on 
30th September, 1991. 


US Dollars 0.2313 per share against coupon No. 15. 


Shareholders should send their coupons to 
Amsterdam Depositary Company N.V., Spuistraat 
172, 1012 VT, Amsterdam. 


EBC Trust Company (jersey) Limited 
Secretary 


RAGLAN PROPERTY Trust, 
the development and invest¬ 
ment company, yesterday 
reported a loss before tax of 
£4m for the year to March 3L 
This represents a marked 
improvement on last year’s 
result, when the company 
incurred a loss of £13.4m. 

Net assets per share stood at 
l.lp against 3.2p last year and 
losses per share were reduced 
from 7.6p to 2p. 

The result was struck on 
reduced turnover of £7.06m 
(£l2_5m). 

Property write-offs were 
reduced to £428m (£ii4m) and 
administrative expenses were 
cut from £270,000 to £69,000. 
The interest charge, however, 
more than doubled at £315,000 
(£150,000). 


On turnover of £17.lm 
(£21.3m), profits for the year to 
end-June showed a marginal 
rise from £802,000 to £813,000 
pre-tax after interest payable 
declined to £80,000 (£279,000). 

Earnings per share rose to 
7.42p (7.l5p). A proposed final 
dividend of 2.95p makes 4.45p 
(4.05p) for the year. 


Helene 


Dated: 15th October, 1991 


Roskel 


NOTICE TO THE HOLDERS 
OF THE 600JXJ0 PUT 
WARRANTS SGA SOOETE 


NOTICE TO THE HOLDERS 
OF THE 40OJKJO PUT 
WARRANTS SGA SOC1ETE 


NX ISSUED ON 
OCTOBER 18,1990 
RELATING TO 120000 
MAJOR MARKET 
INDEX UNITS 
Notice is hereby given 
pursuant to CordSon 9 of the 
Terms wid ConcKions of the 
Warrants that the ^Sowing 
adjustments are made, 
effective as of 

Tlth October 1991, as a result 
of (he decision of the 
American Sock Exchange to 
divide by ftw the value of the 
Major Market Indsx. 

The new defection of the 
"Settlement Amount", 
acccnSng to CorxSson i of 
the Terms and Corefflions of 
the Warrants, Is adjusted as 
fcftms; "Settlement Amount 
means in relation to five 
Warrants an amount in 
US Dollars equal t o the 
excess (if any) erf five • 
Denomin^ed Amounts over 
the product of (a) ton and (b) 
the Settlement Price." 


N.V. ISSUED ON 
JULY 19, 1990 
RELATING TO 80,000 
MAJOR MARKET 
INDEX UNITS 
Notice is hereby given 
pursuant to ConcSton 9 of the 
Toms and Conditions of the 
Warrants that the foSowing 
adjustments are made, 
effective as of 

Tlth October 1991, as a result 
of the dec&on of tte 
American Stock Exchange to 
divide by two the value olthe 
Major Market trtdsx, 

The new definition of the 
"Settlement Amour* 11 , 
according to Condition 1 of 
the Terms and CoraStions of 
the Warrants, to actuated as 
fallows; 'Settlement Amour* 
means in relation to five 
Warrants an amount in 
US Doflans equal to the 
stress (if any) of five 
Denominated Amounts mer 
the product of (a) two and (b) 
the Settlement Price.” 


With trading conditions in the 
six months to June 30 “as diffi¬ 
cult as those experienced in 
the second half of 1990", tax¬ 
able profits at Roskel fell from 
£l-37ta to £548,000. 

Turnover was maintained at 
£20.2m (£20.4m). 

Operating profits declined to 
£878,000 (£L78m). but interest 
payable fell to £330,000 
(£405,000). 

Earnings were more than 
halved at 2.37p (6.0lp) per 
share, but the interim dividend 
is held at L3p. 


Mr Monty Burke man, chair¬ 
man of Helene, the women's 
and Children’s clothing group, 
yesterday sounded a bright 
note on current trading. 

Although the company 
reported sharply reduced tax¬ 
able profits for the six months 
to end-June, Mr Burkeman said 
that, with improved trading 
and gain in market share, prof¬ 
its for the second half would be 
"well ahead of test year.” 

Despite reduced consumer 
spending generally, mid-term 
sales were slightly ahead to 
£33.2m (£32.6m). Efforts to 
maintain market share, how¬ 
ever, led to gross margins 
being squeezed and profits fell 
to £706,000 (£L92rn). 

The interim dividend Is 
maintained at 0.65p, payable 
from earnings of 0.56p (l.96p). 


Palma 


Doeflex 


A "substantial improvement” 
in the second quarter, particu¬ 
larly in the PVC division, 
helped limit the fall in interim 
operating profits to 7 per cent 
at Doeflex a manufacturer and 
supplier of thermoplastic mate¬ 
rials. 

However, a rise in interest 
payable from £189,000 to 
£271,000 resulted in a 19 per 
cent fall in pre-tax profits to 
£580,000 (£717,000) in the six 
months to end-June. Operating 
profits were £851,000 (£906,000). 

Turnover slipped to £9-23m 
(£9.62m). vjtmiTigQ were down 
Ip to 457p per share and the 
interim dividend is an 
unchanged L32p. 


A reduced deficit of £180,000 
was reported by Palma Group, 
the textile company, for the six 
months to July 28. 

The outcome, which came on 
turnover, including discontin¬ 
ued businesses, or £i2.9m 
(£15.5m), compared with losses 
of £909,000 for the previous sev¬ 
en-month period. It was struck 
after lower interest charges of 
£423,000 (£644,000). 

Losses per share worked 
through at 0.9Sp (2.75p). 


Expedfer/Wembley 


THE WARRANT AGENT 
SOOETE GENERALE 

alsaoenne DE BANQUE 

LHXBMBOURG BRANCH 


TIC WARRANT AGENT 


ALSAC1ENNE DE BANQUE 
LUXEMBOURG BRANCH 


S Lyles 

A sharp reduction in interest 
charges helped S Lyles, the 
carpet yam spinner and dyer, 
overcome reduced sales vol¬ 
ume and prices. 


Expedier and Wembley have 
formed a joint ticket marketing 
venture to handle up to 4m 
tickets a year. The venture w£H 
combine Wembley’s Box Office 
and Keith Prowse ticket retail¬ 
ing services with Expedier’s 
First Call business. 

The new venture was 
announced as USM-quoted 
Expedier revealed that higher 
Interest charges and lower 
sales had pushed it into losses 
and forced it to cancel last 
year’s final dividend. Directors 
are also passing this year's 
interim. 

From a pre-tax profit of 
£584,000 for the six months to 
June 30, the company incurred 
a £l.42m loss, with interest 
charges up from £280,000 to 
£557,000. Losses per share were 
3.2p (earnings L8p). 


Thornhill 
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M R Kevin Threlfall is a 
42-year-old Wolver¬ 
hampton entrepre¬ 
neur who has turned his close 
observation of human nature 
into a business proposition. 

The cheery chairman of T&S 
Stores, who runs a chain of 570 
discount tobacconists and con¬ 
venience stores, has developed 
a distinctive low-cost style of 
trading over tire past 15 years 
that cleverly panders to the 
customers' impulses. 

Shoppers are enticed into its 
Superdgs stores by day-glo 
start) ursts offering low-price 
cigarettes and are then 
tempted to dip into the colour¬ 
ful confectionery gondolas or 
Into buying high-priced treats 
such as chocolate bare and 
Christmas cards while queuing 
at the counter. 

The margins cm cigarettes 
are thin; those on the addi¬ 
tional items are high. By par¬ 
ing COStS tO the TYitnirnm n ft Ls 
possible to make an attractive 
return on this format as T&S’s 
results amply testify. 

Over the past five years, the 
CTN (confectionery, tobacco 
and newsagents) company has 
lifted its pre-tax profits from 
£L8m in 1386 to £12.1m and 
interim figures last month 
showed a 135 per cent rise. 

Analysts seem confident that 
although the rate of growth 
may slow there is still great 
potential as the company con¬ 
solidates its acquisition of the 
Dillons and Preedy newsagents 
chains and expands its conve¬ 
nience store concept 
T&S certainly believes as 
much and, in spite of the reces¬ 
sion, the company is opening 
stores at the rate of one a 
week. To the City’s slight con¬ 
cern, talk of a big acquisition 
next year also fills the air. 

Yet Threlfall cuts an 
unlikely figure as chairman of 
a company with a market capi¬ 
talisation of almost £140m. 

A barrow boy by back¬ 
ground, Threlfall received his 
initiat ion in business by work¬ 
ing on his parents’ pitch in 
Wolverhampton. 

1 was working in the mar¬ 
kets from the age of 12. It got 
into my blood. The business 
was the family and the family 
was the business and you 
thought of nothing else. It was 
our life. I loved those market 
days,” he says. 

But what really fired Tfarel- 
fall’s entrepreneurial ambi¬ 
tions was being sent to public 
school where the other boys 


A NUMBER of land sales in 
the second half meant pre-tax 
profits at Tay Homes, the 
Leeds-based housebuilder, fell 
by just 3 per cent, from £851m 
to £&26m, in the 12 months to 
June 30. 

The outcome showed a 
marked recovery from the 
interim stage when profits 
declined by 29 per cent. 

Mr Trevor Spencer, chair¬ 
man, said land sales had pro¬ 
vided £2.3m of profits with 
nearly all of that gain 
achieved during the final six 
months. 

The sales were of some 300 
plots at two large sites in Scot¬ 
land. where planning consent 
for 1,750 plots on 165 acres has 
been obtained. 

Mr Spencer said these sales 
marked “the start of a valu¬ 
able profit stream” which he 
expected to continue over the 
next three to four years. 

The company plans to dis¬ 
pose of a farther 1,000 plots at 
the Scottish sites. 

Gearing at the year-end was 
66 pear cent. Interest charges 
increased to £3.37m (£2JJ3m). 
Operating profits were £ll.6m 
(£iOJBm). 

The group substantially 
increased its investment in 
part-exchange houses during 
the period as a means of cop¬ 
ing with what Mr Spencer 
described as the worst housing 
market conditions seen for 
decades. 

Funds tied up in part 
exchange amounted to £52m 
at the year-eod against £2.Im 
a year previously. 

Turnover rose by 5 per cent 
to £7CL6m (£67.4m). Units sold 
amounted to 849. against 943 
last time, but the average sell¬ 
ing price rose to £74,300 
(£72,500). 

As in previous years, the 
north of England and Scotland 
companies accounted for 85 
per cent of turnover. 

Mr Spencer said sales in the 
north west, principally from 
grant-aided urban renewal 
schemes, rose substantially 
while the Midlands also 
improved. Scotland was, how¬ 
ever, unable to maintain 
1990's significant turnover 
increase. 

Earnings per share were 
25.1p (26p). The recommended 
final dividend goes up to 4-lp, 
giving a 10 per cent increase 
to 5.3p (4.8p) for the 

year. 

Assets per share rose to 
127.9p (110 Jp). 


T&S Stores 
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avoided him because his par¬ 
ents worked “in the markets'* 
- his father had vowed to 
have his children privately-ed¬ 
ucated after he tost oat to a 
public shoolboy when compet¬ 
ing for promotion at the con¬ 
sumer products company 
where he then worked. 

“Most businessmen have a 
chip on their shoulder and 
want to go out and make it 
happen. My chip was that I 
came from a council house 
background and was thrust 
into a public school environ¬ 
ment I wanted to prove that I 
was as good as them,” be says. 

On leaving school, Threlfall 
quickly set about doing just 
that He set up a business sell¬ 
ing pet-foods in bulk but sold 
oat and founded the Lo Cost 
discount food chain in 1972. 
This was later bought for 
£L-5m by Oriel Foods - now 
owned by Argyll Group. 

T&S Stores emerged from 
the Wolverhampton market 
stalls and quickly expanded 
into retail outlets. Threlfall 
says: “The secret of the game 
is all about site selection. The 
formula is important but the 
site selection is crucial.” He 
still swears that the best 
method is to stand outside a 
site and count the passers-by. 

The company came to the 
Unlisted Securities Market in 
1984 graduating to the main 
market three years later. But 
the City only started to take 
note of T&S after it picked off 
the Dillons and Preedy chains 
from the fading Next empire 
for £53£m in 1989. 

In spite of the company's 
rapid growth, Threlfall main¬ 


tains intimate contact with 
what is happening on the 
ground. As he tours around his 
stores he readily extols their 
virtues. “This gondola takes 
£700 a week, that’s £350 profit,” 
he says gleefully. 

But other details of the com¬ 
pany’s stores leave him less 
happy and be complains that 
the music is too loud and the 
air-renriitinnlng 1 is not working 

properly. 

This attention to detail is 
particularly apparent in the 
finanrrial field. T&S’s shops on 
average turn over only £12,000 
a week and profits come from 
squeezing out every last 
penny. Central overhead costs 
are analysed particularly rigor¬ 
ously and Threlfall does not 
spare himself. “I too am a 
cost.” he says. 

“Of the 570 stores only 11 did 
not contribute to profits test 
year,” he says. 


T he main challenge now 
is how to transform the 
company from a busi¬ 
ness dependent on the trading 
talent of (me individual into a 
systems-driven operation that 
can cope with its increasing 
complexities. 

But industry observers are 
impressed by the progress so 
far. Central distribution now 
covers 420 of the company's 570 
stores, thereby improving effi¬ 
ciencies and enhan cing buying 
power, and computer systems 
axe being upgraded to massage 
margins still farther. 

Yet T&S is trying to lessen 
its addiction to its traditional 
low-margin cigarette market 
which has been hit by stiff 


competition and increasing 
taxes. Although Threlfall esti¬ 
mates that T&S accounts for 2 
per cent of the 95bn-cigarettes 
sold in the UK each year, he 
says the growth will have 
to come from its d evelo ping 
convenience store operations. 

Since its acquisition, of 22 
stores from Johnson News 
Group for £4.25m in February 
T&S now runs 75 convenience 
stores. 

These stores trade from 
larger outlets than most of 
T&S’s shops offering an 
extended range of 2^00 grocery 
items and frozen food lines. 
Analysts estimate that the Dil¬ 
lons stores have a gross mar¬ 
gin of about 23 per cent - 
higher than the core Superdgs 
chain. 

In spite of the large outlays 
on acquisitions and capital 
investments, the company is 
highly cash generative and had 
£6-8m net cash at the begin¬ 
ning of the year. 

But whether Threlfall can 
successfully transpose the 
company's skills into the more 
complex convenience store for¬ 
mat remains a matter of doubt, 
in the City at least “Some 
institutional shareholders are a 
little bit sceptical about 
whether they can make serious 
money out of the convenience" 
store market - after all no-one 
else has," says one analyst. 

But. typically, Threlfall 
argues that others have simply 
gone about it the wrong: way. 
“We have expanded from a 
CTN store moving upwards - 
a completely different concept 
from a supermarket shrinking 
down." 
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FT COLLECTION - A QUALITY PROPOSITION. 

What we've shown here is but a small sample of the wide 
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Stick over the letter of the lord 

-Roland Rudd on institutional worries about the running of Hanson 





.y' 



»n T NSTITUTiONAL investors 
3 I said yesterday Hanson 
.A. most change its own man* 
age rial style and take account 
of criticisms over its corporate 
^governance instead of simply 
-blaming its public relations 
advisers for not getting its 
message across.' 

The big shareholders were 
.responding to the leaked letter 
from Lord Hasson to Sir Tim 
Bell, in which Hanson's chair¬ 
man rebuked his PR adviser 
for the poor press bis company 
-had received since it took a 2L8 
per cent stake in Imperial 
Chemical Industries last May. 

Institutional shareholders 
osaid they would be pressing 
Hanson to address the ques- 

_tlons raised by ICI concerning 

„ the conglomerate's managerial 
" J style and the quality of its 
.profits. 

In particular, they are now 
^-questioning whether Hanson's 
^assets would not be worth 
- 'more if the conglomerate was 
’ ■'broken up. ‘'Lord Hanson has 
r -got to do more to prove to us 
; -that he is doing all he can to 
\ v get the best out of the busi- 
‘nesses he runs," said one 
-investor. 

WhQe Lord Hanson’s letter 
J 'to Sir 7110, accusing his PR 

■ -adviser of failing to get Han- 
1 ' son’s “great story" across, did 
' "not surprise investors, it has 
/caused them great concern. 

"■* This is because the gist of 
‘‘the letter, sent on August 28, 
was that Hanson just needed to 
* -igei its message over to institu¬ 
tions and all would be well 
V The irony of the situation is 
that Lord Hanson's financial 
Ll advisers agree with the institu- 
1 'tions that the conglomerate 
' ; has failed to outline its strat¬ 
egy clearly enough over the 
“'past five months. 

£f Lord Hanson has ignored 
'■"repeated advice over a whole 

■ series of issues, say his advis- 

■ 'ers, which include three exter- 
- r nal PR advisers, Lowe Bell 
' Communications, Warwick 
‘‘'Corporate, Dewe Rogersoo. and 
r ' three financial advisers, NM 
"Ttoths child, hazard Brothers 
-‘and Cazenove. 



Lord Hanson: has ignored repeated advice from advisers 


Against their recommenda¬ 
tion, Lord Hanson scrapped his 
weekly strategy meetings with 
his public relations advisers 
and senior directors; he 
refused to attack ICTs environ¬ 
mental record; and he did not 
appoint heavyweight non-exec¬ 
utive directors to his board. 

Hanson advisers say they are 
seriously concerned that the 
conglomerate is underselling 
itself and are not surprised 
that that concern has reached 
the institutional shareholders. 

One of Hanson's biggest 
investors said it would “seri¬ 
ously consider selling its stake 
in Hanson", unless Lord Han - 
son explained Its strategy for 
growth. Another investor 
warned that it was already 
considering “pulling out of 
Hanson”, unless there were 
significant changes in the run¬ 
ning of the conglomerate. 


The biggest shareholders 
include Prudential Portfolio 
managers, Norwich Union Life 
Insurance Society, Standard 
Life Assurance, Robert Flem¬ 
ing Investment Management, 
Barclays De Zoete Wedd 
Investment Management, Pos¬ 
tal Investment Management, 
Legal & General Investment 
Management and Scottish Wid¬ 
ows Fund Management. 

Hanson said it was con¬ 
strained by the Takeover Panel 
from talking to the institutions 
until its agreed bid for Beazer 
was completed. 

Nonetheless, fond managers 
want Hanson to consider a 
series of changes which 
include: 

• A series of meetings with 
big shareholders to explain 
Hanson's strategy. 

Institutional investors want 
to know whether more could 


be realised for Hanson's assets 
if the conglomerate was broken 
up. They want to know how 
the group can continue to grow 
if it remains a conglomerate 
and does not mount an aggres¬ 
sive takeover. 

• The appointment of a tough 
manager - in the role of a US 
chief operating officer or a UK 
chief executive - would ally 
fears that the conglomerate is 
run as a two-man show - by 
Lords Hanson and White. 

It would also go some way to 
persuade big shareholders that 

Lord White would never again 
spend the company's money on 
bloodstock. In his letter to Sir 

Tim, Lord Hanson asked him 
whether he should not be 
addressing this issue “day, 
night and holidays too?". 

Institutional shareholders 
believe It could best be 
addressed by the appointment 
of “a tough manager from out¬ 
side the organisation”. As 
another shareholder said: 
“Lord Hanson cannot persuade 
us that he Is able to squeeze 
every penny out of his busi¬ 
nesses if his partner [Lord 
White] spends £7m on horses." 

• More independent non-exec¬ 
utive directors would help 
smooth shareholders' fears 
that the conglomerate is being 
run too much like a private 
company. Hanson recently 
announced three new nonexec¬ 
utive directors. 

Yet many of Hanson's big 
shareholders had never heard 
of one of the three, Mr Jona¬ 
than Scott-Barrett, senior exec¬ 
utive of Centaur Communica¬ 
tions, a small publishing firm 
established in 1982. Mixed feel¬ 
ings were expressed about the 
other two, Mr Simon Keswick, 
a director of Jardine Matheson 
Holdings, and Mr David Hardy, 
chairman of London Docklands 
Development Corporation. 

Hanson's own advisers 
admitted that the original 
announcement could have 
been better handled, but are 
sceptical about whether Lord 
Hanson would be willing to 
appoint more non-executive 
directors. 


^Kalamazoo surges to £3.66m 
despite tough trading climate 

-By Paul Cheeserlght, Midlands Correspondent 


KALAMAZOO, the Birming¬ 
ham-based business ^systems 
and specialist 'print manufac¬ 
turer, yesterday !H|nn||n »^ a 
near-tripling of profits and a 
doubled dividend. 

The group, 51 per cent-owned 
by Kalamazoo Trust which rep¬ 
resents equity. interests of 
employees, is now in the final 
.phases of a restructuring set 
off following a lapse into losses 
Sin 1989. 

Pre-tax profits for the year to 
3July 31 were £3.66m against 
3£L07m last time and losses of 
34-07m in 1988-89. Earnings per 
'rtshare were 7p (2.2p). A pro- 
^posed final dividend of 1.5p 

O 


r % 


brings the total for the year to 
2p (lp). 

Whether the profits Increase 
can be maintained in the short¬ 
term is open to doubt 

Mr Peter Harrop, chairman 
sinca the beginning of the cur¬ 
rent financial year, noted that 
"trading conditions have 
become increasingly more diffi¬ 
cult as the effects of the reces¬ 
sion have impacted on the 
businesses.” 

However, during 1991-92 
there should be profit contribu¬ 
tions from acgiiisitifing maA» 

towards the end of the last 
financial year and from invest¬ 
ment in automation. 


Overall turnover slipped 
from £6L6m to EGO-Sm. Com-, 
puter activities raised turn¬ 
over by £5_5m to £39£m and 
pre-tax profits by £400,000 to 
■£3Am. 

But the business systems 
side saw tnrnover slip to 
£20£m (£23.3m) and profits to 
£L8m (£2.1m). 

This division is now seeking 
to change its position in 
the market by a concentration 
on larger domestic customers 
and expansion into export 
markets. 

Interest payments fell from 
£3.42m to £1J38hl Gearing cur¬ 
rently stands at 11 per cent 


iShaken Prestwick recovering 


j By James Buxton, Scottish Correspondent 


| PRESTWICK HOLDINGS, the 
{ Ayr-based printed circuit board 
: manufacturer, yesterday high¬ 
lighted a trading profit of 
£381,000 in the second half of 
the year to July 31 against a 
first half trading loss of 
i JE415.000 as evidence of recov¬ 
ery after a management 
(^shake-up and restructuring a 
r jear ago. 

L- However, full-year pre-tax 
—profits fell to £109,000 (£l^m). 
| struck after an exceptional 
I charge of £373*000 for restroct- 
i uxing and redundancy. 

Losses per share were Q-5p 
(earnings of 2.8p) and a 
; final dividend of lp makes 
i an unchanged total of 
{ 1-5P- 

1 - The group, which came to 


the market in 1985, has per¬ 
formed poorly ever since. Last 
September the company 
appointed Mr Wayne Osman as 
chief executive. He replaced Mr 
Bill Miller, acting chief execu¬ 
tive and a founder of the com¬ 
pany, who became chairman. 

Mr Osman cut staff by 80 to 
410 and introduced manage¬ 
ment ftfrangpg aimed at reduc¬ 
ing costs and improving prod¬ 
uct quality. 

Net borrowings of £541,000 at 
the end of July 1990 were 
transformed into net cash of 
£324,000 by the year end. 

Against a background of 
recession in the electronics 
industry, the group's order 
book is now 20 per cent ahead 
of last year. 


It recently made an agree¬ 
ment worth more than £10m to 
sell printed circuit boards to 
International Business 
Machines’ plant at Greenock 
and became a preferred IBM 
supplier. 

It also became an approved 
supplier of Ford Motor in 
Europe, providing boards to 
Ford’s electronics plant in 
Spain. 

However, the group warned 
that , trading was not “immune 
from the sales price pressures 
arising from the continuing 
recession." Costs of increasing 
production would be borne 
mainly in the first half of the 
year and the majority of the 
year’s profits will be earned in 
the second six months. 


BP sells more 
Tex/Con assets 
in $ 400 m deal 

By Juliet Sychrava 


British Petroleum yesterday 
annimn eed the sale of the 
exploration and production 
interests of Tex/Con, its Hons- 
ton-based subsidiary, to PG&E 
Resources of Dallas, Texas for 
approximately $400m (£233m). 

The sale, which will proba¬ 
bly be completed in November, 
follows the disposal last 
month of Tex/Con’s gas trans¬ 
mission and marketing busi¬ 
ness to Transok, a unit of Cen¬ 
tral and Southwestern, for 


£250m. 

BP said yesterday that pro¬ 
ceeds from the foil sale of Tex/ 
Con's assets were expected to 
total 3800m, as announced ear¬ 
lier this year. 

• Great Lakes Chemical Cor¬ 
poration said it has agreed in 
principle to purchase Shell 
UK’s 36.7 per cent stake in 
Octel Associates and Associ¬ 
ated Oriel for 3138m. 

Once the purchase is com¬ 
pleted, Great Lakes will own 
87.8 per cent of Oriel, with 
Chevron owning a 10.7 per 
cent stake and British Petro¬ 
leum, Texaco and Mobil each 
retaining 0.5 per cent owner¬ 
ship interests. 


Whyte & Mackay boys 
more Invergordon 


Whyte & Mackay, the UK 
drinks subsidiary of American 
Brands, the US tobacco group, 
which is bidding for Invergor¬ 
den Distillers, said yesterday 
that it had acquired a farther 
8.39m shares in the Scotch 
whisky group to bring its 
total holding to 18.7 per 
cent. 
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NOTICE OF 

INTEREST RATE 

To the Holders of 

Banco Central Do Brash 

New Money Bonds 

Due In 1999 

h accordance whh ihe {.isvtaions 
of the Bonds, notice la hereby 
given that tfw above Bonds wfll 
bear Interest for the 183 day 
Interest Period from October IS, 

1991 lo April 15b 1992. at a rate 
per annum of , as calculated 

in accordance with the terms of 
the above Bonds. 

BANCO CENTRAL DO BRASJL, bwsr 
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CREDIT LOCAL DE FRANCE 
CAECL SJL US$ 100,000,000^ 
FLOATING RATE NOTES 
1990/19O7 

Bondholders are hereby informed 
that the rate applicable for the 
third period of interest has been 
fixed at 5,4375* 

The coupon n* 3 will be payable 
at the price of U5S 2 733.85 on 

April 13th, 1992. representing 

181 days of interest, covering the 
period as from 

October 15th. 1B91 to 

April 121 h, 1082 Induslva 

The fieference Agent 
ud Principal Paying Agent 
CREDIT LYONNAIS 
LUXEMBOURG SJL 




Correa - Total 

Total 

Currant 

Date of ponding for 

last 

payment 

payment dividend year 

year 


Britannia 

ee_Jnt 

1 

Dec 5 

1.9 

- 

3 

Doeflex - 

«.int 

1.32 

Nov 21 

1.32 

- 

4.02 

European Leisure 

-iefin 

02 

- 

1.2 

0.7 

1.7 

Expecfler § .. Jnt 

nil 

- 

0.5 

nil 

0.5V 

Helene -- 

—ini 

0.65 

Dec 31 

0.65 

- 

24)1 

Maitland DM - 

eaeefin 

4.14t 

Jan 9 

3.6 

5.52 

4.8 

Kalamazoo WNHNm Jin 

1 J5 

Dec 12 

1 

2 

1 

Lucaa htdi 

•eeefln 

4Mt 

Jen 17 

4.9 

7 

7 

Lyles (S) 

_fin 

2_S5 

Jan 2 

2.55 

4.45 

4.05 

eunmraaK .. 

e-fin 

2 

Dec 13 

* 

2 

- 

PreeMck _~_~—e 

*— fin 

1 

Dec 16 

1 

1.5 

1.5 

Radial 

_ int 

1J 

Nov 29 

1.3 

- 

4.3 

Stanhope Prop* - 

_fin 

nil 

- 

0.1 

nil 

0.1 

Tay Homes - 

e~fln 

4.1 

Nov 26 

3.6 

5.3 

4.8 


Dividends shown pence per share net except where otherwise stated. 
“Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. SUSM stock. ☆Carries scrip option. 
(^Proposed final of G-5p cancelled. 
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Looking Ahead 

As I anticipated in my message to shareholders in our annual report 
last April, 1991 has been a year of recession. Almost all 
of Lafarge Coppee’s markets have suffered, albeit to varing degrees. 
Hardest hit are Ontario and other parts of Canada, where sales 
volumes have plunged 25%, compared with a 10% drop in the U.S. 
In contrast, the French market has slipped no more than 5%, while 
Spanish business is virtually unchanged, decreasing by only 1%. 
The sole markets to have bucked the negative trend are those in the 
developing world: Turkey, Venezuela, Morocco and even Brazil. 
Germany is a special case, with a good market level in the West, 
and a slow recovery in the East. 

This depressed environment, combined with fierce competition 
in some of our businesses, is responsible for the 31 % drop in 
half-year results announced several weeks ago. Lafarge Coppde has 
not been the only victim: most of our international competitors in 
building materials have poor results, in some cases significantly 
worse than our own. 

In a business like ours, it is always dangerous to extrapolate yearly 
performance from first-half results. Nevertheless, we do not expect 
our full-year figures to be much different from those recorded so 
far: the anticipated recovery has yet to materialize, and thus will not 
benefit performance before next year. 

In the short terra, we have already taken steps to mitigate 
the downturn. We will be drawing on the following strengths: 

• a strong balance sheet Today Lafarge Coppee’s debt is equal 
to just 38% of equity despite vigorous expansion over the past 
few years. This gives us the flexibility needed to play our course. 

• a rigorous strategy for industrial growth, targeting only 
acquisitions offering good returns, and focusing on capital 
investments which improve productivity and service to customers. 

• a far healthier balance of activities and markets, offering both 
a better spread of risk and strong bases in the markets of 
tomorrow. To take just one example, Lafarge Coppee has recently 
reinforced its operations in the Mediterranean and eastern Europe, 
while advancing steadily in the Pacific Rim. 

In a word, we have developed strong positions, and have both 
the will and the capacity to go forward. With an eye on the future, 
we are now building the human resources critical to a successful 
international deployment, and have been actively recruiting new 
staff in all areas. In France alone, we have doubled the number 
of new executives hired in the past three years. 

Technology and environmental concerns are two more priorities, 
both essential to our success. 

The aim in all cases is to serve the 150,000 shareholders who have 
entrusted us with their long term savings. 

Demand for building materials will rally, but the timing is difficult 
to predict, as is the pace of recovery once the trend finally gets 
underway. At Lafarge Coppee, our response will be to maintain 
financial flexibility through tight management, without sacrificing 
future growth. Our top priority is to ensure that when economic 
conditions improve, earnings will increase so that levels of return 
for our expanded corporation will match those of the past to 
the benefit of all Lafarge Copp6e shareholders, employees, 

and partners. 


Bertrand Collomb 

Chairman and Chief Executive Officer 
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COMMODITIES AND AGRICULTURE 


Codelco chief threatens 
to quit over ‘interference’ 


By Leslie Crawford in Santiago 


UR Alejandro Noeml, 
president of Codelco. the 
world's biggest copper com¬ 
pany, is threatening to resign 
unless the Chilean government 
gives him a freer hand in the 
running of the state-owned cor¬ 
poration. 

Ur Noeml will meet Presi¬ 
dent Patricio Ayfwin today in a 
final attempt to solve 
deep-seated differences with 
the mining ministry. “The 
quarrel is over who should be 
running the show, Ur Noeml 
or (mining minister Mr Juan) 
Hamilton”, said one source 
dose to the conflict 

The departure of Mr Noeml 
would be a setback for the gov¬ 
ernment, and the dispute is 
bound to rekindle debate over 
bow Chile's largest company 
should be run. 

Mr Noenri, who comes from 
the private mining sector, was 
appointed by President Aylwin 
In March 1990. However, his 
attempts to instill enterprise 
culture into the state-owned 
giant have been blocked - 


either by the 19,000-strong Cop¬ 
per Workers’ Union or by ner¬ 
vous politicians at the mining 
ministry. 

The Codelco chief has long 
made it dear that he believes 
the company needs a radical 
shake-up if it is to retain its 
competitive edge. 

Although Codelco is hugely 
profitable - it posted pretax 
profits of $l-54bn last year on 
sales of $3.34bn - costs are 
rising as a result of foiling ore 
grades and overmanning at its 
ageing mines. 

However, a plan to cut 3,000 
of Codelco's 26,000 jobs was 
vetoed by Mr Noemi's superi¬ 
ors at the mining ministry. 

As Chile’s biggest company, 
Codelco provides the treasury 
with one quarter of its income. 
While Codelco executives 
acknowledge that fact, they 
resent meddling in the 
day-today management of the 
company. 

Mr Noeml has also crossed 
swords with Chile's former mil¬ 
itary rulers by openly disagree¬ 


ing with a law that requires 
Codelco to hand over 10 pear 
cent of gross sales - equiva¬ 
lent to $3S4m in 1990 - to the 
armed forces. The country’s 
new civilian masters have 
found it politically prudent not 
to amend this piece of legisla¬ 
tion. 

The yearly battles with the 
finance ministry over the size 
of Codelco 1 s investment bud¬ 
get, and the slow progress 
through parliament of a law 
that would allow Codelco to 
sen surplus mining property, 
are also sources of frustration. 

Mr Noemi’s biggest success 
at Codelco has been the imposi¬ 
tion of a tough “no wage 
increases” policy during hitter 
negotiations for new two-year 
contracts earlier this year, 
despite strikes at the Chnqui- 
namsrta «nd R1 Teniente mfnaa 
which halted production dur¬ 
ing July and August 

Ite unions finally agreed to 
productivity bonuses instead of 
across-the-board wage 
increases. 


Tin producers hope China will 

join supply rationalisation pact 


THE WORLD'S major tin 
producers meet in Australia 
today to begin talks which are 
likely to lead to an extension of 
a pact aimed at curbing 
exports and helping to trim 
stockpiles, reports Renters 
from Kuala Lumpur. 

The meeting may also see 
China, the world’s second larg¬ 
est producer after Brazil, join 
the seven-member Association 
of Tin Producing Countries 
(ATPC), said Mr Redzwan 
Sum on, the association’s exec¬ 
utive secretary. 

The executive committee is 
due to meet in Canberra until 
Friday to decide whether to 
renew its supply rationalisa¬ 
tion scheme (SRS), which 
expires on December 31. 

“It will decide whether to 
recommend a sixth SRS, 1992,” 
Mr Redzwan said. “It will also 
discuss what kind of parame¬ 
ters will be used to guide the 
scheme.” 

Ministers from the associa¬ 
tion, which groups Australia, 
Bolivia, Indonesia, Malaysia. 
Nigeria, Thailand and Zaire, 
were expected to approve these 


recommendations, he said. 

“China is very interested in 
joining and has made new 
enquiries”, the executive secre¬ 
tary added. “But its member¬ 
ship may require different 
parameters and we will discuss 
these issues further.” 

Mr Redzwan did not say 
whether Brazil would also join. 
Both Brazil and China have 
previously declined member¬ 
ship of the association but 
have agreed to cooperate in 
curbing exports. 

ATPC members have 
accused Brazil of flooding the 
market through exports of ille¬ 
gally mined tin. 

Mr Ginaqjar Kartasasmita, 
Indonesia's mines and energy 
minister, left for China on Sun¬ 
day for a six-day visit aimed at 
persuading Beijing to join the 
association. 

“It is important for tin pro¬ 
ducers to join the ATPC, 
because it trill be difficult to 
improve prices if some are out¬ 
side the group”, Mr Ginaqjar 
said. 

Between them, Brazil, China 
and the association members 


account for more than 80 per 
cent of world tin output. 
China, an emerging producer, 
exported 15,884 tonnes in 1990, 
up from 10,000 in 1989. 

The ATPC has pegged total 
1991 exports by its members at 
95,849 tonnes in a continuing 
bid to trim stocks to below 
204)00 tonnes. But Mr Redzwan 
said world stocks remained 
hig h at about 45,200 tonnes at 
the end of June 1991, though 
down from 49,000 at the end of 
1990. That is equivalent to four 
months of world consumption. 

Stocks were depleted by 1,433 
tonnes a month In the first 
quarter of 1991 and the associa¬ 
tion has said it hopes to 
achieve the 20,000-tonne target 
by the end of 1993. based on 
that depletion rate. 

Mr Redzwan said tin prices 
had bottomed out and should 
begin to recover. “We expect 
prices to average over M515.50 
a kg (US$5,640 a tonne) in the 
next few months based on fun¬ 
damental factors”, he added. 
Local tin prices are hovering at 
M$14.81 a kg, down from 
M$l(L30 a year ago. 


Rubber support price revision ‘unlikely’ 


THE INTERNATIONAL 
Natural Rubber Organisation 
council, which meets next 
week in Kuala Lumpur, is 
unlikely to revise the price lev¬ 
els at which price support 
operations are triggered, offi¬ 
cials and delegates said yester¬ 
day, reports Reuters. 


“The reference and indica¬ 
tive prices will be up for 
review”, one producer delegate 
said. “But there wont be any 
revision, either way.” 

INRO committee officials 
met yesterday ahead of the 
three-day council session 
which begins on October 21. 


The organisation groups 25 
consumer and producer 
nations. The reference price, 
fixed at 207.2 Malaysia/Singa- 
pore cents a kg, is the base on 
which calculations are made to 
determine if the buffer stock 
manager should buy or sell 
stockpile rubber. 


EC cereal proposals go against the gram 

A new FAO report warns that world food security depends on higher production 
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T HE CEREAL harvest on 
our form this year was 
probably the second big¬ 
gest we have ever gathered. I 
say “probably” because we 
have no weighbridge, and it is 
impossible to be sure exactly 
how much is in the bam until 
it has been delivered to mer¬ 
chants who do have such facili¬ 
ties. My estimate is therefore 
based on a volumetric calcula¬ 
tion, which in past years has 
proved fairly reliable. 

For the record, the best 
yields we ever recorded were 
in 1984, the year which pro¬ 
duced the UK’s largest harvest 
of more than 25m tonnes. This 
year, the Ministry of Agricul¬ 
ture’s first estimate indicates a 
total of 22.7m tonnes, suggest¬ 
ing that yields have not been 
universally as high as they 
were seven years ago. 

Nevertheless, crops across 
most of the EC have produced 
above-average yields. Earlier 
this month, the Commission 
announced that the Commu¬ 
nity’s total cereal yield was 
expected to he 178m tonnes, or 
8.5m tonnes more than last 
year. 

Against a Maximum Guaran¬ 
teed Quantity of 160m tonnes 
(at which point the punitive co- 
responsibility levy becomes 
chargeable) this appears disas¬ 
trously large, but it does 
include the contribution of the 
former East Germany, which 
probably accounts for about 
half the excess and is not 
included in the levy calcula¬ 
tion. 

Leaks from the Commission 
forecast that this enormous 
crop win mean stocks in EC 
intervention stores next June 
could total 30m tonnes, com¬ 
pared with 18m-20m tonnes in 







By David Richardson 

Jane of this year. Doubtless, 
such leaks are intended to 
increase the pressure on the 
Community's agriculture min¬ 
isters to agree to reform the 
Common Agricultural Policy. 
Meanwhile, m spite of all this 
grain overhanging the market, 
the trade for spot and forward 
sales over recent weeks has 
been lively, with prices well 
above most formers' expecta¬ 
tions. 

The fact is, of course, that 
the cereal market is subject to 
influences from for beyond the 
boundaries of the EC. At pres¬ 
ent, speculation surrounds the 
situation in the former Soviet 
Union; whether the promised 
aid from the west will material¬ 
ise and how much of it win be 
in the form of or spent on 
grain. 

The evidence suggests that 
food in general, and grain in 
particular, is what is most 
needed by the Soviets, who 
have long been the world’s big¬ 
gest cereal importers. The har¬ 
vest across the republics was a 
disaster this year, yielding less 
than 190m tonnes, compared 
with 235m tonnes last year, 
and against an annual require¬ 
ment of 280m tonnes. There is 
therefore no doubt about the 


Soviet demand for grain. AH 
that is mlsging is the ability to 

pay- , 

Clearly, the traders who 
have been bidding for my grain 
believe the west will correct 
that deficiency. 

Perhaps they have also been 
studying the trends of world 
supply and demand. For, 
although the popular view per¬ 
sists that the western world is 
wallowing in a sea of cereal 
surpluses, the foots are some¬ 
what different. 

Just as the axis of world pur¬ 
chasing of grain revolves 
around the Soviet Union, the 
key to world production is the 
United States. 

On September 12, the US 
Department of Agriculture 
announced that US wheat 
stocks at the end of 1991-92 
were projected at 553m bush¬ 
els. 20m below the estimate 
made the previous month, and 
the second smallest since 
1974-75. Meanwhile, corn 
(maize) carry-over stocks at 
1102 bushels were forecast to 
he down to the smallest since 
1983-84. 

Last week, the USDA 
updated the figures. Global 
supplies and use estimates 
were little changed on the 
month, it said. But in the light 
of foe continuing com harvest. 
It suggested that yields had 
proved better than anticipated 
in some areas and that carry¬ 
over stocks would now be 
1202 m bushels, up 100m on toe 
previous month, but still well 
below toe 1521m bushe ls of toe 
year before. The USDA appar¬ 
ently saw no danger in this 
drawdown of stocks. In any 
event, it did not admit as much 
in its report. 

This complacency was not 


shared, however, by the US 
grain trade. For instance, the 
major trader. ConAgra, based 
in Omaha, Nebraska, stated in 
response to toe official esti¬ 
mates that “the risk seems to 
be the USDA is underesti¬ 
mating the demand and tons 
that com stocks could end up 
lower.” 

ConAgra said that world 
coarse grain stocks would also 
fell to critically tight levels by 
the end of 1391-92. The stocks- 
to-use ratio is expected to be as 
low by the end of this crop 
year as it has been in the past 
18 years. 

Without being cynical, it is 
unlikely that a trader would 
have made such predictions, 
which will obviously have a 
b ullish effect an the prices it 
has to pay formers, unless it 
was pre tty sure of its case. The 
Rome-based Food and Agricul¬ 
ture Organisation shares Con- 
Agra's concern. 

In a report issued last Sun¬ 
day, the FAO says: “With most 
of the world's cereal crops 
already ha rve st e d or shortly to 
be harvested. It is becoming 
increasingly clear that global 
output of cereals in 1991 will 
fall short of consumption 
requirements in 1991-92, point¬ 
ing to a sharp drawdown from 
stocks, mainly in the developed 
countries. 

“Even assuming no growth 
in global cereal utilisation this 
year, world cereal carry-over 
stocks at the raud of the 1991-82 
crop seasons are anticipated to 
fall to the lower end of the 
range that toe FAO Secretariat 
considers necessary to safe¬ 
guard world food security.” 

Elsewhere in its report, toe 
FAO shows that, whereas 
world stocks of cereals, as a 


percentage of consumption, 
were at 26 per cent in 1988, 
they fell to 17 per cent by 199a 
The figure rose to 19 per cent 
earlier this year, as a result of 
last year's bumper harvest, 
only to foil back to a prospec¬ 
tive 17 per cent for the year 

Bear in mind we are talking 
about the developed, not the 
undeveloped, world. SulNSaha- 
ran Africa is, of course, much 
worse off, and facing its fourth 
successive year of forcibly 
reduced consumption. - - 

While conceding that there 
is a local surplus of cereals 
here in western Europe, where 
the temperate climate favours 
consistent yields, might there 
not be a case, in view of the 
con tinuing shortage of grain 
elsewhere in the world, for 
looking again at toe perennial 
preoccupation in toe EC with 
reducing production? 

The MacSharry plan for 
reforming the CAP, . for 
instance, advocates the. com¬ 
pulsory setting-aside of 15 per * 
cent of all cereal land in the 
Co mmuni ty. But the FAO 
warns that world food security 
In 1992-93 wifi depend crucially 
on achieving a level of cereal 
production in 1992 substan¬ 
tially higher than this year. 

Who do we believe? In Che 
US, despite the apparently 
relaxed attitude to declining, 
stocks, the Administration, 
according to the FAO, has 
taken steps to expand the area 
planted to both wheat arid' 
coarse grains with the aim; of 
increasing supplies. 

With world carry-over stocks 
bumping along at the bottom 
of food security levels, would 
the EC really be wise to do. the 
opposite? 


Report sees uncertainty in sugar Survey points to increase 

By Richard Mooney in Opec crude oil output 


By Richard Mooney 

WORLD SUGAR prices have 
only been prevented from foil¬ 
ing over the past month by the 
prospect of credit guarantees 
facilitating purchases by toe 
former Soviet Union, according 
to E.D. & F. Man, toe London 
trade house. 

In the latest issue of its 
Sugar Situation report, Man 
says that “for the time being 
toe preoccupation over the 
potential flow of world market 
sugars to the USS [Union of 
Sovereign States] has main¬ 
tained the speculative interest 
in the market 

“In the longer term the over¬ 
all depressing fundamental bal¬ 
ance for both raw and white 
sugar may only be tempered by 
seasonal influences and the 
increasing dilemma posed by 
the declining availability of 
readily tenderable sugars.” 

Man says the past month has 
seen little change in its projec¬ 
tion of the balance between 
supply and demand in toe 
1991-92 sugar year. It expects a 
surplus of just over 2m tonnes. 


compared with 3.9m tonnes in 
1990-91. 

“The disintegration of toe 
Soviet Union has added to the 
uncertainty surrounding the 
chang in g pattern of consump¬ 
tion in eastern Europe”, toe 
report says. 

“Over the coming months, 
with the break-up of the pric¬ 
ing structure and as the rem¬ 
nants of the old distribution 
system are dismantled, it will 
be hard to predict offtake.” 

A further uncertainty con¬ 
cerns arrangements covering 
the supply of Cuban sugar to 
the Soviets. 

The report notes that Cuba 
has over the past five years 
foiled to supply the annual 
42m tonnes of sugar reported 
to be called for under this 
protocol. 

Man suggests that the 
amount negotiated for this 
year “appears to have been 
closer to a5m tonnes”. 

It adds that “the future of 
the Cuban sugar protocol is 
under examination both in 


Havana and Moscow, whilst 
the west eagerly awaits the 
outcome”. 

The possibility of more 
Cuban raw sugar being avail¬ 
able on the world free market, 
together with expectations of 
an improvement in overall sup¬ 
plies later this year “should 
depress raw sugar prices”, Man 
says. 

“In the 199991 season, the 
tightness of the Far East raw 
sugar balance, compounded by 
delayed shipment of raws from 
Cuba, provided support for 
world market values. 

“In the 1992-92 season, the 
expectation of a fall in [Soviet] 
Cuban raw sugar imports 
should release more Cuban 
raws for the Far East. 

“Following the October/De- 
cember tightness, toe Far East 
supply and demand situation 
should be better balanced. The 
white pre mium should then 
benefit both from the prospect 
of weak raw sugar prices and 
an expected rise in Soviet 
white sugar imports.” 


CRUDE OIL production by 
members of the Organisation 
of Petroleum Exporting Coun¬ 
tries rose by 250,000 barrels a 
day in September to reach 
23.72m b/d, according to the 
Middle East Economic Survey, 
reports Reuters from Nicosia. 
The oil industry newsletter put 
August Opec output at 23.47m 
b/d. 

It said the increase was 
mainly due to rising produc¬ 
tion in Saudi Arabia. Kuwait, 
the Neutral Zone and the 
United Arab Emirates. 

Saudi Arabia’s crude output, 
rose to &5m b/d from 8.4m b/d 
in August, it said, while 
Kuwait’s rose to 220,000 b/d 
from 160,000 b/d and the UAE’s 
to &33m b/d from 2 Am b/d. 

Output from the Neutral 
Zone, shared between Saudi 
Arabia and Kuwait, rose to 
200,000 b/d from 150,000 b/d in 
August 

Iraqi output increased to 
400,000 b/d from 300,000 in 
August while Iranian produc¬ 


tion was unchanged at 3.2m 
b/d. But Nigerian, Venezuelan 
and Indonesian output fell by a 
total of 120,000 b/d in Septem¬ 
ber. 

The newsletter said that Abu 
Dhabi, the biggest producer in 
the UAE, had notified Us ail 
producing ventures .at. ah 
increase in toe. fourth quarter 
to about 24)5m b/d from L9m 
b/d. 

A Reuter survey issued on 
Friday put Opec production at 
23.68m b/d, unchanged from an 
earlier September survey. 

• Demand for ail from, the 24 
Organisation for Economic 
Cooperation and Development 
countries is estimated to have 
been 3&8m b/d during the third 
quarter of this year, down &5 
per cent from the unusually 
high level in the corresponding 
period of 199a says the Interna¬ 
tional Energy Agency's Oil 
Market Report. It puts total 
world demand in the same 
period at 645m b/d, a L5 per 
cent fall from a year earlier. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

EARLY ENTHUSIASM faded at 
the London gold market yesterday 
in the face of subdued Columbus 
Day holiday trading in the US. 

The price was underpinned In 
early trading by Soviet economist 
Grigory Yavlinsky's reiteration 
at the Bangkok IMF meeting of 
his previous comments that the 
Soviet Union’s gold reserves stand 
at only 240 tonnes. Reports from 
senior monetary officials in 
Bangkok that Western central 
banks were considering gold 
swaps with the Soviet Union 
through the auspices of the Bank 
for International Settlements were 
also viewed as bullish for gold. 

But the London price rise ran out 
of steam at $361 a troy ounce and 

London Markets 


+ or * 

$19454202 + J326 
$2960-960 +-475 
S2126-905 +.425 
$28.16021* +035 


Crade oB (per barrel FOB) 
Dubai 

Brent Blend (dated) 

Brent Blend (Nov) 

W.T.L (1 pm eat) 


(NWE prompt delivery per tonne CtF) 


Premium Gasoline 
Gas OH 
Heavy Fuel Oil 
Naphtha 

FafroJoum Argue £ 


$231-233 


$81-84 


Gold (par tray «)♦ 
S 8 ver (per trey oz) 4 > 
Platinum (per troy az] 
Palladium (per troy oz) 


4095c 

$37035 

S87.4 


Copper (US Producer) 111-60 

Lead (US Producer) 38c 

Tin (Kusla Lumpur marte) i4Mr 
Tin (New Torts) 257.0c 

Zinc (US Prime Western) 62.0c 

Caale (Rye weightft 104.01 p 

Sheep (dead wolghttt TO0.75p 

PIqg (Hve weighty 73.06p 


+ or* 

+M 

+5 

-1-2 

+ or- 

4-ID 
+1.5 
+ 5,20 
+0j$S 

+05 

+003 
“2 JO 

-078* 

-1,04* 

-2.08* 


London dally sugar (raw) $220$ 4.4 

London daBy sugar (while) 12831$ -90 

Tate and Lyle export price Q4L0 -2-5 

Barley (English feed) Unq. 

Ilalza (US No 3 yellow) £1406 

Wheat ( US Parti Northern) £101 _ 

Rubber (Nov)f 54j6Dp +05 

Rubber (Dec)* 54.00P 

Rubber ( KL RSS Wo 1 Non) 2295m _ 

Coconut oil (PNHpplnes)§ S550y 

Palm Oil (MaloysianK $ 3495 y 

Copra (PhiKppine»)$ $3551 

Soyabeans (US) £150 -2 

Gotten "A" index 6935c -O.T0 

Wooftepa (64a Super) Sflflp _ 

2 a tonne ufttees otherwise Mated, p-pence/kg. 
o-oentaflb. m rtnggtt/kg. q-Nov/Jan f-Sep/Dec 
u-Oct x-Sap/Oct y-Nov/Oec tt-Dee |-Oet/Nov. 
fMeal Commi ss ion average leWOCfc priooo. * 
change from a wa nk ego. ^London physical 
marital. §OF Rotterdam. ♦ Bun ton market 
close, m Malaysian canto/kg* 


5355] 

£150 


■2 

-OTO 


by the close it was bade to $368.05 
an ounce, up $1 from Friday. That 
allowed gold’s discount against 
the platinum price to widen 
further. The white metal gained 
$5.20 to $370.35 an ounce, its 
highest level since early July, in 
response to Friday's sharp late 
rally in New York. Traders said 
that rally had been based on 
chart-inspired activity. At the 
London Metal Exchange the lead 
price slide continued. The cash 
positio n end ed £4 down on the 
day at £298.50 a tonne, only £6 
above the 1991 low, after early 
falls failed to attract and 
significant forward trade buying 
support 

Compiled from Reuters 
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22.08 21.80 
Z 1 J 6 21.81 
21.45 21.25 
21.05 

2056 2855 


Turnover 21387 (19849) 


Ctose Previous Hgh/Low 


Nov 2204)0 

Dbg 21850 

Jan 21850 

ftob 20825 

Mar 201.00 

Apr 19800 

May 157-00 

Turnover 13370 


21550 

21825 

21825 

20800 

10620 

18875 


2214)0 21825 
2204)0 21800 
2174)0 214410 
2104)0 2084)0 
202.00 20800 
10800 

1874)0 18825 


(7924) lots ol 100 tomes 


There were 28841 packages ter the day. 
reports the Tea Broters Association. 
and pood median Asssms ware again well 
supported and selected line* sold 
substeMUUy above valuation. Plainer aorta, 
however, condiMMtf weak. Bright liquoring 
ml AMetm wit gomfsiry Arm «hlM 
medium* m« Improved competition end 
MOidtimee g*m«d Z 4 |p epsn tnm tin 
plainest wfvoh fended easier. Oylons 
dosed severs) pence ItijlW- OWdwre met 
fcrir demand w«i Srm to doort * 1 prices. The 
highest pries realised was 29Bp tor an 
Assam pL Quotation s : quelftjrSOOp EQOp). 
medium f I5p ttWpi. lew medium Tap [73p)_ 




COCOA 

- Load 

Ian POX 



Ctose 

Previous 

High/Low 

Dec 

773 

788 

783 771 

Mar 

B 12 

824 

822 811 

May 

833 

848 

844 832 

Jd 

857 

867 

864 858 

Sap 

880 

888 

886 677 

Dec 

903 

913 

BOO 002 

Mar 

927 

938 

929 


C/tonne LONDON METAL EXCHANGE 


Tunwu m. 2381 (2142) lots of 10 tonnes 
JCCO in di c ator prices (SDRs per tonne}. Dally 
price tor OcL 11 987.74 (96228) 10 day average 
tar OcL 14 974.18 (978(E) 


corn 

H - Lem 

don POX 

C/tonne 


Ctoee 

Previous 

High/Low 

Nov 

625 

514 

525 514 

Jon 

550 

537 

550 035 

Mar 

558 

555 

558 552 


Turoover3S10 (454(0 lots of 5 tonnes 
ICO i n di cator prices (US cents per pound) tor 
OcL 11 : Comp, dally 6989 (82.17) 15 day aver¬ 
age 634)6 (63414) 


POTATO— - IwJob FOX _ £Ztafmo 

dose Previous HJgh/Low 
Apr 1284 mS 13801285 
Turnover 122 (184) tote of 20 tonnes. 


CAoime 


Close Previous High/Low 


19800 132430 


133.00 132.00 
13850 


Tbmover 162 (315) tote of 20 ton ne s. 


r - London POX SWMaai point 


Com Previous Mgh/Low 


Jan 1744 

M 1494 

Bfl 1905 

Tbmover 20 (373) 


1733 

1483 


C/tonne 


Wheat Close Previous High/Low 


11895 11875 

12835 122.40 

12520 12840 

128.15 12825 


11800 11885 
122.70 122.45 
12830 

12845 12805 


Pa rlay Close Previous HJgh/Low 


Nov 114.10 11420 1144) 

Jan 11806 11815 11820 

Turnover Wheat T89 (319). Barley 20 (140). 
Turnover tots of 100 to nne s . 


POX (Cart SeMemenQ p/kg 
P re vi ou s HJgh/Low 


Close 


Previous 


Al um i n i um , 987% purity (3 per tonne) 

Cash 1115-7 1114-5 

3 months 1144-6 1141-2 


_ (Prices supplied by Amalgamated Metal Trading) 

HJgh/Low AM Official Kerb ctose Open Interest 

Total daily turnover 47,451 lota 

1124/1122 1121.5-2.5 

1155/1137 115085 1T37-8 121.064 lota 


CRUDE OIL (Light) 42.000 US galls $/bvrefl 


Copper, Grade A (£ per tonne) 

Cash 1358-9 1383-1 

3 months 1350-1 _ 1353* 

Lead (E per tonne) 


1368/1380 1307385 

1368/1350 1357-8 


Cash 298-0 3020 

3 months 31Q-S-0-75 312-25 

McM (S per tonne) 

Cash 747040 7495-505 

3 months 753Q-S _ 7545-50 

Tin ($ par tonne) _ 

Cash 551548) 5546-60 

3 months 6695-000 58159 

Zhc, Special Hpi Prado p per tome) 

Cosh 983-4 991-2 

3 months 1004-6 1009-10 

LME Ctootng CIS rate; 

SPOT: 1.7165 3 months: 1.6 


312/311 


311-1.5 


7490-600 
7800/7535 7S3CM0 


5540/5500 55d04> 

5610/5575 5610-5 


1T37-6 _ 121,064 tots 

Total dally turnover 33,237 tots 

134B-50 110336 tots 

Total dally turnover 3.610 tots 

3106-1 _ 12,789 lets 

Total dally turnover 9445 lots 

7540-50 18539 tote 

Total dally turnover 935 tote 

5575-80 5627 lots 

Total dally turnover 9.948 lots 



Ctose 

Previous 

HIgfl/Low 


Nov 

2946 

23.09 

23.48 

2922 

Dec 

23.25 

2244 

2927 

2907 

Jan 

23.01 

22.73 

2904 

2985 

Pah 

22.75 

22.50 

22.73 

2961 

Mar 

2948 

7778 

22.48 

22-36 

Apr 

22.21 

29QQ 

22.16 

2909 

May 

21.99 

21.80 

21^5 

21.88 

Jun 

21 .fi? 

21.64 

21.76 

21.73 

Jul 

21.67 

21-50 

21^1 

21-58 

Aug 

21-54 

2139 

21.48 

21.46 


Chicago 


SOYABEANS 8000 bu min: omta/BQtt) bushel 


544$ 


HEATING OB_ 42X100 US galls. oente/US gaits 


1009/893 


1007-72 


994-5 


3 months: 1.6859 


6 months: 1.8776 


27.791 lots 


9 months: 12610 



Ooee 

Previous 

H»gh/Low 


Nov 

6908 

6764 

5920 

6790 

Dec 

6994 

6849 

7000 

6885 

Jan 

6998 

8870 

7000 

8900 

Feb 

6800 

8711 

6000 

6780 

Mar 

6470 

6400 

6465 

6435 

Apr 

6180 

6128 

6170 

0140 

May 

5995 

5951 

5906 

5970 

Jun 

6875 

5831 

5880 

6845 

Jul 

5820 

5781 

5820 

5800 

Aug 

5870 

5831 

5845 

5846 


1834 
10.62 
ML 78 
2 Q.12 


(Prices supplied by ULMJtothschlto) _ 

Gold (Ena az) 5 price £ equivalent 


2D9L27D 

209073 


Ldn Mean GoM Landtag Rates (Vs USS) 


New York 

GOLD 100 troy az~, 5/Troy oz. 


COCOA 10 torniesS/tonnes 
__Close Previous HBgh/Low 


Opening 36040360.80 
Morning fly 36030 
Afternoon tlx 357.75 
Day's Mgh 360-80-381.20 
Dey k i low 35940-35980 


1 month 

2 months 

3 months 


6 months 
12 months 



Close 

Previous 

Mgh/Low 


Oct 

3597 

359.9 

3595 

35BJ& 

Nov 

399.7 

300.8 

3890 

rutn n 

Dec 

351.3 

362.4 

3693 

360.6 

Feb 

3*4.0 

365.1 

365J) 

3698 

Apr 

3667 

307.8 

367.7 

ttMR 

Jun 

369J 

3370.0 

370.0 

370.0 

Aug 

3792 

373.4 

0 

0 

Oct 

374.9 

3792 

3795 

375.5 

Dec 

3773 

3792 

0 

0 


Dec 

Mar 

May 

Jul 

Sep 

Dec 

Mar 

May 

Jul 


1219 

1280 

1310 

1337 

1364 

T400 

1433 

1456 

1483 


1266 

1320 

1362 

1380 

1403 

1442 

1475 

1600 

1625 


1282 

1310 

1330 

1342 

0 

1416 

0 

O 

0 


1210 

1275 

1307 

1342 

0 

1416 

O 

0 

0 


Close Previous fjgh/Low 

Nov 548/D 545/4 T - 640/4 

Jan 550/0 556/D 600/4. 

Mar STOfO 563/6 571/4 

May 580/2 678/4 581/4 

Jlfl 588/0 5B4A) : * 589/0 ‘ 

Aug 589/4 584/Q 590/4 

Sep 561/2 573/D ' 564/Q 

SOYABEAN Oft. 60,000 Iba; cente/tb 

_ Close Previous High/Lo w 

Oct 1932 1923 1934 . . . 

Dec 1056 1044 1932 

. Jan 19.75 1935 1978 

Mar 20.09 1938 20.12- 

May 2036 20l21 SQM 

M 2035 2032 2QJ0 • 

Aug 2077 20.63 2036 

Sap 2037 2075 2130 ' 

■ 

SOYABEAN MEAL 100 tens; C/Ion 

_ Close Previous H*gh/Lo» 

Oct 1803 1794 1805 ' 

Dec 1791 1773 1783 

Jan T773 . 1791 177.7 

Mar 1792 174.7 1793 ' 

May 1743 1794 . 1700 

Jul 174.1 1723 1753 

Aug 1703 173.0 1790 

Sep 1795 1733 175.0 


575/9 


584/0 

87*0 


1915 

19141 

1930 

1934 


2970 


Close Previous 


Oct 

1893 

1794 

Dec 

1791 

177i 

Jan 

177 J8 

. 1791 

Mar 

1792 

174.7 

'May 

174A 

1794 

Jid 

174.1 

1799 

Aug 

1798 

173.0 

Sep 

1795 

173X) 


1793 

1793 

1753 

1743 

1733“ 

172.7 

1753 

1733 


COPFEE "C“ 37300lbc; centsflba 


Spot 
3 months 
6 months 
12 months 


p/fvna i 

23915 

24430 

25915 

25910 


US CIS OQuIv 


PLATVtUM 50 troy 02 : 5 /troy oz. 


41920 

42970 



dose 

Previous 

High/Low 


OCX 

371.7 

3759 

0 

0 

Jan 

374.2 

378.4 

3790 

3795 

Apr 

377.8 

382.1 

378.7 

3790 

Jul 

381.4 

3899 

3810 

381.0 

Oct 

3882 

3892 

3900 

3B8J) 


.YER 5300 tray on cents/tnvy oz. 


(Prices supplied by Engeiiard Metals) 
_ 3 price C equivalent 

Krugerrand 3563035930 20975-20935 

Maple leaf 3693037030 215.00-21530 

Row Sovereign 07306950 51.006130 



CIOM 

Previous 

fflgh/Low 

Od 

4096 

411.5 

0 

NOV 

407.8 

4198 

0 

Dec 

409.7 

4147 

4195 

Jon 

411.7 

4197 

0 

Mar 

4192 

4212 

410.0 

May 

430-5 

425.7 

420^ 

Jul 

434.6 

4292 

427.0 

Sep 

4299 

4342 

0 

Dec 

4394 

4409 

4395 

Jan 

437.9 

4433 

0 


0 

0 

407.0 

0 

4143 

4190 

4295 

0 

4390 

0 


MOH GRADE COPPER 25300 lbs; caffls/lbs 


Close Previous W flh/lne 

01-56 8130- 8230 $135 

8955 8530 8920 

8910 8910 8915 8735 

B0.7S 9900 9960 9025 

9915 93.15 0 0 

8700 9730 0 n 

8930 90.40 0 0 


COTTON 50300; cents/lbs 


6300 bu into; 

Close Pr 

248/2 24 

257/4 28 

283/4 26 

268/2 25 

260/0 25 




to bushel • 

mph/Lovr 

9 jA|i 


247/2 


266/4 

268/0 


2888) 

267/D 


Close 

Dec 8339 
Mar 5935 
May 6637 
Jul 67.07 
Oct 6582 


Previous Wgh/Low 

8730 ~6435 

8738 6936 6635 

8835 87.15 69S 

G&K 87.51 ea*o 

07.03 fiftiM <£75 


Nov Jan Nov Jan 


Oct 

95l5 

96.0 

990 

Nov 

990 

990 

990 

Jon 

990 

990 

990 

Feb 

996 


99.0 991 


Ttomover19 (22) tote of 3,250 kg 


Dec Mar Dec Mar 

42 89 20 27 

29 74 32 37 

20 01 48 48 



dow 

Previous 

High/Low 


Oct 

10990 

10720 

10980 

10965 

Nov 

10910 

10985 

10930 

105.00 

Dec 

10420 

105 « 

10925 

103.65 

Jan 

103.15 

104.46 

1Q930 

10900 

Feb 

10950 

KD.ro 

0 

0 

Mar 

10120 

103.00 

10900 

101.55 

Apr 

101.45 

1 Q 2 .» 

101.70 

101.70 

May 

10020 

10900 

10120 

10960 

Jun 

10025 

10186 

100-80 

10080 

Jul 

100.10 

10125 

0 

0 


way 0837 0535 $ 7.15 

Jul 67.07 6&85 87.51 

Oct 6582 67.03 fifijQO 

OHANQB JIHCT 15.000 lac cente flfr. ~ 

Close Previous High/Low 

Nov 15735 161.60 18940 

Jen 10630 13130 0 

Mar 137.70 132.70 137.70 

May 13735 13235 o 

Jul 13736 13236 0 

Sep 137.96 132.95 0 

Nov 137.85 18996 0 

Jan 137.85 13235 0 

Mar 13735 13235 0 


132.95 

18236 

13236 

13235 


18940 

0 

137.70 

0 

0 

0 

0 

0 

0 


19915 

0 

137.70 

0 

0 

0 

0 

0 

o 


260/4 
257/2 B 


"HEAT 9000 bu min; centeWMbtot tehel : 
Close Previous , HJgh fljow. 

£ MM ’ m '**»■ 

JW 343/4 aaaa 

tL 328/4 324/4 

331/0 330/6 333/0 331/3 

UVE CATTLE 40/000 Ba; cWa flbi -- — 

_ 0088 Pwlwa Wflh/Uow 

?W 7125 7295 

75fiS ^ - 7162 

5-fS nJST. _ .7175 . 7Sl45 

7M7 7SLB0 T&jOO' mj. 

Jun 72.72 72.70 7230 £2 

** Truss mao 


73.17 

7056 

7637 

7530 

72.70 

7900 


LI¥Y 


SUGAR WORLD 


doss Prev. Mgti Low Voi 


13230 


world * 11 * 112,000 lbs; cante/ibB 
Ctose Previous HJgh/Low 


REUTERS (Base: September 18 ig$i ^ ^ 
OCM4 Oct 11 iiwth aga yr e oo 
18298 18263 16499 iTxn 


Brent 

2100 

2180 


Dec Jan Deo Jon 


34 74 


Spot 114.18 11967 

Futures 12331 123.12 


ROM 30,000 to; centaritto - -T 

q °“ Pftwrfwa mnWlow 

44.70 4U0 4&20 4UK 

211 **** 43.60 

4905 41JS 

.4969 4977- 4940 

4US 4980 ' ' 4HM 22 

ic* .4985 4630 

48J0 4Sm 4BCI0*. -fl 

ig a^ 4q00DlbKc mMt . ■ 

oo» . . Previous • '■ 


11736 

12902 


4977 


AU0 491Q 
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The attractions of 


North America will 


become even greater 


if the existing free 


-- ,trade agreement is 
enlarged to include Mexico, thus 
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THIS SURVEY 


The US 1b not so much 
one economy as a collec¬ 
tion of regional econo¬ 
mies. with distinctive 
characteristics, strengths 
and weaknesses: Martin 
Dickson looks at regional 
disparities; Bernard Simon 
examines the pros and 
eons of locating In Canada 
where the rewards may 
outweigh the risks . Page 2 
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LOCATING IN NORTH AMERICA 2 



A MARTIAN landing today in 
Houston, Texas, would be hard 
pressed to realise that the US 
has been in the throes of reces¬ 
sion for the past year. Office 
blocks which five years ago 
stood empty, attesting to a 
sharp regional depression, are 
slowly filling, and the dty has 
been enjoying the fastest job 
growth of any OS metropolitan 
area. 

Yet, up in Boston, New 
England, which at the time of 
the Texas collapse was enjoy¬ 
ing a "Massachusetts miracle" 
of East growth, there is now a 
mood of deep gloom as the city 
goes through a severe eco¬ 
nomic retrenchment 

The US is not so much one 
economy as a collection of 
regional economies, each with 
distinctive characters, 
strengths and weaknesses, and 
the foreign Investor needs to 
be weD aware of them before 
deciding where to locate. 

Moreover, even within 
regions, different states have 
sharply different profiles. They 
also have differing attitudes to 
foreign investment. They all 
welcome greenfield invest¬ 
ment, but some have incen¬ 
tives aimed at attracting large 
companies while others gear 
their packages more to small 


ones. And some states have 
laws which allow them to put 
hurdles in the way of unwet 
come bids for local companies. 

Any generalisations about 
regional characteristics are 
dangerous, but there has been 
over the past 20 years or more 
a gradual drift of manufactur¬ 
ing and service industries from 
northern states to southern 
ones, because of cheaper 
labour costs, a less unionised 
workforce and lower property 
values. None of this would 
have been possible without the 
air conditioner, which since 
the Second World War has 
made living in the "Sunbelt" 
states - that stretch across the 
South - Ear less enervating. 

The South - and especially 
the south-western desert part 
of it - is expected to enjoy the 
strongest growth rates through 
to tbe end of the century. A 
commerce department report 
last year reckoned that Nevada 
and Arizona would have the 
fastest growth rates in per¬ 
sonal income, jobs and popula¬ 
tion of any states, albeit from a 
fairly low base. One of every 
six jobs created is likely to be 
in California, the biggest econ¬ 
omy in tbe union, while Flo¬ 
rida, Utah and Hawaii are also 
expected to grow rapidly. 


Martin Dickson discusses regional disparities in the US 


Host of distinctive qualities 


California is expected to add 
3.4m jobs between 19S8 and 
2000 and Florida and Texas 
more than lm each. Foot 
states - California, New York, 
Texas and Florida - will 
account for one third of 
national personal income by 
2000, with California continu¬ 
ing to have the highest total 
personal income and Connecti¬ 
cut the highest on a per capita 
basis. European companies 
tend to concentrate their loca¬ 
tions on the East Coast of the 
US and Japanese on the West, 
which makes sense given tbe 
reduced travel distances to tbe 
home country and more 
favourable time differences 
that these choices mean. 

Proximity to markets, to sup¬ 
pliers or to pools of expertise 
also powerfully governs loca¬ 
tion. For example. Southeas¬ 
tern states such as Georgia and 
the Carolines have attracted 
substantial forest products 
investment from Scandinavia 


and textile industry invest¬ 
ment from Germany and Swit¬ 
zerland, Texas Is the key cen¬ 
tre for the oil industry and 
Washington DC attracts com¬ 
panies with the need to be near 
the US government - telecom¬ 
munications, for example. 

How then, do the various US 
regions compare in economic 


its most prominent industries 
- defence, computers and 
financial services. It remains 
unclear just what engine of 
growth will pull it oat, bat its 
tradition of Yankee ingenuity, 
highly educated workforce and 
Boston's reputation for medical 
and general education should 
eventually prove good stimuli. 


Some states have laws which allow them 
to put hurdles in the way of unwelcome bids 

for local companies 


strengths - bearing In mind 
that a depressed area may 
actually offer substantial 
advantages for the investor if 
its property prices are low and 
there is a ready pool of quali¬ 
fied labour? 

New England, which 
stretches from Maine to Con¬ 
necticut, is deeply depressed, 
doe to over-rapid growth in the 
1960s and upheaval in three of 


A similar, though not so 
severe, recession hangs over 
the mid-Atlantic states run¬ 
ning from New York down to 
Washington DC. New York city 
has been particularly badly hit 
by shake-outs cm Wall Street, 
banking mergers and down¬ 
turns in the advertising and 
media industries. AH this has 
exacerbated the financial crisis 
facing a city which has 


watched a slow exodus of cor¬ 
porate headquarters over the 
past 20 years to its surround¬ 
ing suburbs and, increasingly, 
much further afield. 

Yet New York still has 
incomparable advantages for 
some service industries. It 
remains the only US world- 
class chy, ranking in sophisti¬ 
cation alongside Paris, London 
and Tokyo. 

A classic example of the relo¬ 
cation tendencies in the coun¬ 
try is provided by United Par¬ 
cel Service, which moved from 
New York to Greenwich, Con¬ 
necticut, ap ri is now on the 
move again - heading for 
Atlanta, Georgia, citing 
cheaper costs as the reason, 
including more reasonable 
housing for employees. 

Atlanta - host of tbe 1996 
Olympic Games - is the fast¬ 
est growing business centre 
and transport hub of the 
Southeast, an area which was 
for decades an agricultural 


Bernard Simon examines the pros and cons of locating in Canada 


Rewards may outweigh the risks 


FEW foreign companies set up 
in Canada these days without 
at the same time studying the 
potential of trade, and perhaps 
also investment, in the US. 

The business community is 
increasingly viewing the two 
economies as a single entity 
for production and marketing 
purposes. Indeed, a company 
buying or building a factory in 
Ontario or Quebec is as likely 
- if not more so - to find a 
market in neighbouring New 
York state as it is in faraway 
Alberta or British Columbia. 

The cross-border links are 
being tightened by the US-Can- 
ada free trade agreement, 
which came into force in Janu¬ 
ary 1969. Tariffs on hundreds 
of products have already been 
eliminated and those that 
remain will all have disap¬ 
peared by 1996. 

The gradual creation of an 
integrated North American 
market raises the question 
why any business would want 
to locate along its northern rim 
in Canada, rather than closer 
to the main US centres of pop¬ 
ulation, where even the winter 
weather Is more pleasant. 

In fact, a growing number of 
foreign companies are not only 
hanging out' their nameplates 
in Canada, but also directing 
their entire- North American 


operations from north of the 
49th parallel. Britain's Hills- 
down Holdings, British Gas 
and North West Water, Metall- 
gesellschaft of Germany, 
Korea's Sammi Steel and sev¬ 
eral Japanese car makers and 
property developers are among 
the overseas investors which 
have either bought or built in 
Canada in recent years. 

Mr David Atkins, managing 
partner for international ser¬ 
vices at Coopers & Lybrand’s 
office in Toronto, says: 
"There's a lot of locker-room 
talk about how dreadful Can¬ 
ada is compared to the 
southern states of the US.” Bat 
Mr Atkins notes that Canada 
still has much to offer, espe¬ 
cially to relatively sophisti¬ 
cated operations for which a 
non-nnionised, blue-collar 
workforce and low wages are 
not the main considerations. 

Canadian workers may be 
better paid than fheir southern 
US counterparts, but they are 
also, in general, better edu¬ 
cated and mare literate. 

Generous, government-run 
health-care schemes and other 
social services hold down the 
cost of corporate benefits. The 
recession has hit prices and 
rentals for all kinds of prop¬ 
erty, especially in southern 
Ontario's "Golden Horseshoe" 


around Toronto. Canada's 
financial services industry Is 
less troubled than its counter¬ 
part in the US, and is thus a 
more reliable source of funds. 
The hading banks and trust 
companies have extensive 
domestic and international net¬ 
works. 

In spite of icy winters and 
humid summers, Canada also 
offers a lifestyle which many 
transplanted executives prefer 
to living in the US. The crime 
rate is much lower and the 
pace of business and social 
activity a little less frenetic. 
Tor a European executive, it 
is generally much nicer to be 
in Canada than in the States," 
says UK-born Mr Atkins. 

French and other continen¬ 
tal Europeans are likely to feel 
particularly at home in Franco 
phone Quebec. The Quebec 
provincial government is also 
among the most generous in 
providing financial support to 
business. Although Montreal is 
not quite as accessible as 
Toronto, careful targeting of 
selected industries has made it 
the country’s aerospace and 
pharmaceutical centre. 

Vancouver has tbe attraction 
of close trading links with the 
Far East, and a huge influx of 
highly skilled and motivated 
Asian immigrants. 


At the other end of the coun¬ 
try, Atlantic Canada's biggest 
city, Halifax, is promoting 
itself as a pleasant spot for 
software designers, small com¬ 
ponents manufacturers and 
others who need a well-edu¬ 
cated, disciplined workforce, 
and for whom transport is a 
relatively minor cost 
Canadian provinces and 
municipalities compete fiercely 
with each other and against 
their US counterparts for new 
investment Their incentives 
include low-interest loans, loan 
guarantees, tax holidays and 
financial support for job train¬ 
ing and research and develop¬ 
ment Details are available 
from each province’s ministry 
of trade and industry (the pre¬ 
cise name differs slightly from 
one to the other). One common 
thread, however, is that there 
are few hard and fast rales: the 
generosity of incentives 
depends on the attractiveness 
ami viability of the investment 
Doing business in Canada 
does have definite drawbacks, 
however. The productivity 
growth of workers has been 
among the most slnggish of 
any industrial workers over 
the past decade. Corporate and 
personal taxes are substan¬ 
tially higher in Canada than in 
the US. 
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TO GET TO THE TOP IN AMERICA 

One of the START IN THE MUDDLE. countries speaking 15 


strongest most diverse markets 
beats right in the heart of North 


America. The State of Illinois. 


Within our borders lies 


Chicago — a city virtually 


and the Republic of Mexico. 
But even more impressive 


is our thriving industry. Illinois 


is the number one producer of 


languages: Chicago has a beautiful 
lakefront and skyline along with 


some of the finest hotels in the 


world. Our attention to detail, in 


products ranging from electrical 


powered by O’Hare Inter¬ 


national Airport O'Hare 


is the world's busiest 


airport, with more 


direct flights than 


absolutely any other 


airport in the world. 



equipment to oDmmunicafibns 


equipment to candy and 


chewing gum. 


The success doesn't end 
there. A state that thrives on 


While two-think of the nation’s 


GNP lies within a 500-mile radius, 


Illinois alone boasts a Gross State 


Product that reaches over $260 


billion, exceeding that of countries 
like Australia, The Netherlands 


progress, Illinois is home to more 


Nobel laureates than anywhere 


else in the world 


And through our progress, 


Illinois has grown into a global 


market Chicago alone hosts 65 


everything from service to scenery, 
is nothing short of the best 


To neoeive more information 


on investing in Illinois and on 


everything our stale can do for your 


business, contact Bari Smit. State 


cf Illinois European Office, 28-30 


Boulevard de la Cambre Bte 2, 


1050 Brussels. Belgium. Phone. 


322-646-5730 FAX: 322-646-5511 


Telex: 846-61534IUJBUS B. 


foreign consulates and 70 
international banks from 23 


And youll also discover that 


Illinois is not only in the middle, 
but way ahead on top. 


Illinois 


(8199) Illinois Department of Commerce and Community Affair*. 


Inter-provincial trade barri¬ 
ers and divergent regulations 
in each of the 10 provinces can 
be a real headache for a com¬ 
pany wanting to do business 
across the country. Many man¬ 
agers view strict anti-pollution 
and pay-equity (equal pay for 
work of equal value) rales as a 
tiresome burden. 

The debate over Quebec’s 
future role in Canada has put a 
question mark over the coun¬ 
try's famed political stability. 
Whether or not Quebec goes its 
own way, however, some facets 
of doing business in Canada 
can be predicted with reason¬ 
able certainty. 

One is that the north-south 
pull will strengthen still fur¬ 
ther. If Quebec separates, some 
Canadian provinces could find 
themselves part of the US 
within the next few decades. 

At the same time; momen¬ 
tum is growing for a gradual 
dismantling of the pervasive 
mter-provinrial trade barriers. 
A closer economic union is a 
key part of Prime Minister 
Brian Mulroney's latest consti¬ 
tutional proposals, published 
in late September. 

Canada is going through a 
difficult period of political and 
economic adjustment. Bat a 
company willing to take the 
risk of riding out the storm 
could be rewarded later this 
decade with a low inflation 
rate, meeker unions, less per¬ 
vasive red tape, and a trade 
and investment window open¬ 
ing not only to the US but to 
Mexico and also to other parts 
of the western hemisphere. 



backwater. Parts of the South¬ 
east remain among the poorest 
areas, but some states are 
booming, thanks to relatively 
low operating costs and an 
attractive workforce. Tennes¬ 
see and Kentucky have become 
large motor vehicle manufac¬ 
turing centres, while Flori da i s 
a magnet for businesses with 
ties to Latin America and has 
also been attracting clerical 
jots from the North, 

The Midwest, with Chicago 
as its hub, has been weather¬ 
ing the recession far better 
i-han most areas because of its 
diverse economy and strong 
manufacturing base, which 
makes it Ear less susceptible to 
boom-bust cycles. Minnesota 
and Wisconsin, with strong 
educational systems, have been 
attracting considerable loca¬ 
tion attention. 

Given the Midwest’s excel¬ 
lent location as a distribution 
centre, the area wfll continue 
to be a magnet for foreign 
investment - a feet underlined 
by the recent decision of NFC, 
the British freight group, to 
relocate its home services divi¬ 
sion to Chicago from London. 

In the Southwest, Texas is 
recovering from the severe 
recession of the mid- 
1980s - caused by a slump in 
oil and agriculture - on the 
back of a much more broadly 
based economy, with a particu¬ 
larly strong high-technology 
sector. Energy now accounts 
for only 10 per cent of the econ- 
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omy, compared to double that . , <- 

a decade ago. - > 

However, mighty California — 
is suffering growing pains. It 
Hag very high labour and prop- 
erty costs, growing en viron- . v^j 
mental restrictions and severs - 
traffic c o ngestion in large pop- Is¬ 
olation centres. It will remain 
important as a centre of high- 
technology, agriculture and ■ 
international trade, but it is lit-: - «, 
tie surprise that opportunistic > . ■_ 
states - and even individual <-: 
cities - have set up relocation •-<- 
offices in tbe Golden State. * - • 
California's loss is. the gain ' vV: 
of surrounding regions: the-^3’ 
Pacific Northwest, already a 
boom area thanks to the pres¬ 
ence of aircraft maker Boeing 
and thriving computer compa¬ 
nies and Industry, has been 
weathering this recession far 
better than past ones. Seattle,— 
in Washington state, replaced'-- 1 
Atlanta last year in a survey of rt:!-; 
chief executives as the best'—i 
business location in the JJS. - j 
The survey, by property firm. :'. 
Cushman & Wakefield, gave - 
Seattle high marks for quality ; 
of life and a place of improving; 
business conditions. '-’-j 

The high-tech desert states '. 
of the Southwest - Arizona, i 
New Mexico, Nevada and Utah '■* ■/- 
- have also benefited from "l'-c 
C alifornia’s problems, although - ■' 
they could find growth harder • 

In the 1990s if their water/T 
resources, which have made 
the deserts bloom, become con-> * 
strained. 
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Toronto: property rentals hit 
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E.E.C. 


U.SA. 


ACQUISITIONS / DISPOSALS FOR PATRON-DRIVEN 
COMPANIES EITHER SIDE OF THE ATLANTIC. 


Kenyon Business Services Ltd-, 
521 fifth Avenue, 

Suite 1740, 

New York, NY 10175 


Nigel Kenyon 
Tel: 212 879 0834 
212 752 75!0 
Fax: 212 288 4826 


REGISTERED IN UJC. 1154333, U.S. 13-3598248 
FOUNDED 1973. 
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f STRATEGIC PLANNING & BUSINESS DEVELOPMENT SERVICES ^ 

FOR TBE NORTH AMERICAN MARKET 




PRIVATE, PROFESSIONAL ORGANIZA TION « EMPHASIS ON IMPLEMENTATION OF 
CLIENT PROGRAMS • HEADQUARTERED IN A MAJOR PORT CITY ON 
THE GULF OF MEXICO • DIRECT AIR SERVICE TO CANADA EUROPE, AND MEXICO 

EXTENSIVE EXPERIENCE SERVING A VARIETY OP INDUSTRIES 

Advanced Materials • Biomedical Technology • Computers & Software 

Environmental Services • Food Processing • Health Care Products 

Machinery & Equipment * Oilfield & Energy * Specialty Chemicals 


PLEASE NOTIFY US OF YOUR INTEREST AND WE WILL SEND AN INFORMATION 
PACKET WHICH FULLY DESCRIBES OUR SERVICES AND ORGANIZATION 


WOODLAND VENTURE GROUP 


P.O. BOX 2388 • HOUSTON, TEXAS 772S2 • USA • FAX (713) 880-0102 • TEL (713) 862-9898 


i.'V 


* 


-• J 






QUESTIONS ABOUT 
DOING BUSINESS IN 
TBE UNITED STATES? 


HERE ARE SOME ANSWERS. 


Expanding your business to the United States otters some special challenges. Now, The Principal 
Financial Group and Princor are producing a series of publications designed to provide informa¬ 
tion you need to move smoothly Into the American workplace. 


• Guidebook To Pension Planning 

• Responsibilities of Corporate Officers and Directors under U.S. Federal Securities Laws 
■ A Guide To Employee Benefits in The United States 

• The United States Workplace — Background Information For Foreign Companies 

• How To Select A U.S. Life Insurance Company 

• The 1990 U.S. Tax Guide 


The first book in this series, produced by The Principal Financial Group, Guidebook To Pension 
Planning, is now available and contains useful Information about me practical and leoal issues raised 
by providing a pension for U.S. employees. 

The first book in the series published by Princor, Responsibilities of Corporate Officers and Direc¬ 
tors under U.S. Federal Securities Laws, provides Information on duties and responsibilities under 
U.S. securities taws ot corporate officials who supervise U.S. company operations. 

The two series provide information that will be useful to any executive refocatina to the United statM 
As part ol this series, The Principal Financial Group and Princor will also provide other genera) 

information books by various authors which deal with specific topics of Interest and concern to 
executives entering the U.S. marketplace. 

Get theanswers you need; contact Corporate Relations Department, Office of International Publica¬ 
tions, The Principal Financial Group, Til High Street. Des Moines, Iowa U.SA 50309. 
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The Acumen Group 


International Management Counselors 
At ynr service now - a oniqoi torn of fornwr CEOs and Sorter Eneofltos of ftjrtma 
10 Q ULS companies wtffi results orintiatta and customer focus tod tested to & 
ertnocsMrt of boBwn Jins perfwiHiW tar atistiag or new Eerapoafl OjnutUNn In 
tin aotonodw end Industrial sectors of Um United States. 

comer 


Wfe ToatUaaH. IfansgteS Counselor. lJIO Ced» HA D».. 
ttooertieM HIHa. Wdilgan <8301. USA - Id. (313) M4-1841 Fan {313) 522-TKS. 
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LOCATING IN NORTH AMERICA 4 



US POLICY towards 
direct investment is 
hospitable. But there is a 
vague undercurrent of fear 
that some predatory, malevo¬ 
lent outsiders want to suck the 
wealth out of America and 
take it somewhere else to be 
enjoyed 

Companies wanting to 
launch new businesses are met 
with open aims and offers of 
land, roads, buildings and tax 
benefits. The welcome fades to 
fear and suspicion, however, 
when foreign investors want to 
acquire US forms. 

The anxiety is encapsulated 
in more sophisticated argu¬ 
ments in Washington about 
foreign investment, particu¬ 
larly by the Japanese. Warn¬ 
ings are heard that whole 
industries could be lost with 
the foreign purchases of small 
American companies produc¬ 
ing key technologies. Further¬ 
more, it is argued, technology 
developed with the aid of US 
government money may be 
transferred to the products of 
competing countries. Or, con¬ 
versely, that foreign companies 
made wealthy with the help of 
their governments - or their 
cartels - might chew up and 
spit out American acquisitions. 

High-profile takeovers, such 
as Sonyas purchase of Colum¬ 
bia Pictures, as well as less 
well-known buy-outs of high- 
tech companies have fanned 
the flames of xenophobia. It is 
reflected in the dozens of bills 
introduced in recent Con¬ 
gresses to study, limit, hinder 


■ 

Foreign investment controls in the US 


Hospitality undermined 


or otherwise discriminate 
against foreign Investment. 
Rarely do these frills became 
statutes. 

Recent US presidents have 
viewed foreign investment as a 
job-creating mechanism. They 
have tended to ignore or mini¬ 
mally enforce even those 
watered-down provisions 
which make it into law. 

The most significant recent 
addition to foreign investment 
law was the Exon-Florio 
amendment to the 1988 trade 
act. It gave the president the 
authority to block or suspend 
mergers, acquisitions or take¬ 
overs by foreign interests if 
they threaten national secu¬ 
rity. It established a 90-day pro¬ 
cedure to review foreign 
investments in strategic indus¬ 
tries. President Reagan and 
now President Bush appointed 
as the reviewer the intera¬ 
gency US Committee on For¬ 
eign In vestm ent in the United 
States (CFIUS). 

CFIUS has been largely inac¬ 
tive, to the chagrin of many in 
Congress who insist that Con¬ 
gress wanted the definition of 
“national security” broadened 
to include economic security, 
which coaid be Interpreted as 
just about anything. 


A study by the Washington- 
based Economic Strategy Insti- 
tute last May found that CFIUS 
bad only formally investigated 
12 of the 540 investments 
reported. The only negative 
recommendation produced a 
divestiture order to China 
National Technology Import 
and Export Corporation in its 
takeover of Seattle-based 
MAMCO, an aerospace compo¬ 
nent manufacturer. The order, 
following the Tiananmen 
Square uprising, was viewed as 
a message of disapproval to the 
Chinese government 
For every report hostile to 
foreign investment there are 
three more in favour. The pres¬ 
tigious Institute for Interna¬ 
tional Economics recently 


updated a paper which con¬ 
cluded that, while there was 
nothing “sinister" about 
increased foreign investment, 
there might be a case for 
greater scrutiny through the 
anti-trust laws and a cause for 
concern that Japanese compa¬ 
nies operated from a national 
base more dosed than others. 

If a US president were hos¬ 
tile to foreign acquisitions, he 
could make far more use of 
Exon-Florio and other laws to 
discourage investment from 
abroad. This is unlikely so 
efforts are under way to 
strengthen the Exon-Florio to 
force the president to act 

One such bfil would mov e 
the chairmanship of CFIUS 
from the treasury to the com- 



San Francisco: California leases land only to foreigner* who intend to become US cMzans 


merce department, which is 
seen as more protective of US 
companies. It would allow the 
imposition of performance 
requirements and require 
acquiring companies to agree 
to maintain production of "crit¬ 
ical technologies” in the US. 

Other bills are under consid¬ 
eration, including: expansion 


of the Foreign Agents Registra¬ 
tion Act, to encompass more 
US subsidiaries of foreign com¬ 
panies; proposed bans on con¬ 
tributions by foreign nationals 
to US political campaigns; and 
a four-year ban on former high¬ 
ly-placed US officials lobbying 
for foreign interests. 

Increasingly, reciprocity 


SINCE June, North American 
negotiators have been zeal¬ 
ously cruising towards comple¬ 
tion of talks to create the 
world's largest free trade area. 

Driven by a vision of free 
trade for 360m consumers 
“from the Yukon to Yucatan”, 
19 negotiating groups have 
been fleshing out the shape of 
the North American Free 


Free Trade Agreement 


Horse trading 


Trade Agreement (Nafta). 
e than 70 1 


has yet to start 


How to make a name 


for yourself 


in New York City. 


Walden House offers companies the most cost-effective 
technology available to promote their products and their 
services in the United States: 


A 72-seat theater; 

An integrated video, 
audio, and graphics 
communication system; 
State-of-the-art telecon- 3 
ferenting facilities; 

A 3,500 square foot gal- 
lery/exhibition space; 

A foil-floor events 
area, dividable into sep¬ 
arate meeting rooms; 
Planning for every 
event; 

A serving kitchen; 

On-site production; 
Elegantly furnished, 
foil-service offices. 



For more information, please phone the United States ar 
(212} 274-1441 or fax (212) 274-1088. 


Walden House Inc. 

A Multimedia Center for Business and the Arts 
47-49 Mercer Street, New York, NY 10013 


More than 70 meetings have 
been held on six broad areas of 
discussions: market access, 
trade rules, services, invest¬ 
ment, dispute settlement and 
intellectual property rights. 

The US and Canada are still 
squabbling over lumber trade, 
but the dispute has not dented 
the optimism surrounding the 
talks. Investment is flowing in 
to Canada and Mexico. Cross- 
border business between the 
US and Mexico is flourishing. 

The US Export-Import Bank 
last year provided 94-5bn in 
export financing - much of it 
for capital goods to build up 
Mexican industry. 

For the first time in a 
decade, the US trade balance 
with Mexico has turned posi¬ 
tive. In the first six months of 
this year US exports were 
£15 ^bn and imports $15bn. 

Two-way trade has soared 
from $27jJbn in 1982 to S93U5bn 
last year, hi fact in the past 
decade, trade between the US 
and both its neighbours dou¬ 
bled from $S5.3bn to $HL4bu. 

Investment Canada, a gov¬ 
ernment agency, predicts that 
the Nafta will attract foreign 
investment to Canada and 
Mexico. It foresees a shift in 
the location of manufacturing 
establishments from low-cost 
countries in south-east Asia to 
Mexico and a benefit to Canada 
from its point of entry to a 
larger thriving market How¬ 
ever, in the light of Mexico's 
relatively small economy, “the 
potential gains from trade cre¬ 
ation in the short to medium 
term are very limited". 


Smith Lyons/Langlois Robert 


An Association of two of Canada’s Leading Law Firms 


I f you are setting up a business in North America, 
trading into North America, expanding your business 
or facing problems in your dealings in North America ... 

We can help you with the Canada - U.S. Free Trade 
Agreement, corporate organizations, financings, acqui¬ 
sitions, tax, customs and excise, insurance, shipping or 
litigation. 

Offices across Canada to provide experienced counsel: 


Quebec 

SOI. ebemin St-Louis 
Bureau ISO 

Quebec, Quebec G1S 1CI 

Richard Gaudreau 
TS f: (418) 682-1212 


Montreal 


127. roe St-Pierre 
Montreal, Quebec 
H2Y2L8 


Michel Robert 
T*l: <514)842-9512 


Toronto Vancouver 

Suite 6200, Scotia PI Boa Suite 550, World Trade Centre 

40 King Street West 999 Canada Place 

Toronto, Ontario MfEH 3Z7 Vancouver, B. C. V6C 3CS 

Paul Carroll, Q.C. R. Stuart Argue 

TcL- (416) 369-7200 Tel: (604) 662-8082 


In a paper on the Nafta, Can¬ 
ada Investment warned that 
Canadian workers would feel 
threatened by the changes in 
the trading relationship and 
potential job losses. However, 
it said, these would strengthen 
Canada’s productivity perfor¬ 
mance which will determine to 
what extent it will benefit from 
free trade and the process of 
globalisation. 

The US Commerce Depart¬ 
ment is sanguine that few 
American jobs will flee over 
the VS-Mexican border. Mexi¬ 
can wages were rising and 
environmental controls would 
be strengthened, said Ms Ann 
Hughes, deputy assistant secre¬ 
tary. 

She acknowledged that 
recession and higher taxes had 
sent Canadians south of the 
border to shop or to run busi¬ 
nesses, but said the shift was 
likely to be reversed as Canada 
became more competitive. 

US business groups are 
united behind the Nafta and 
the belief that it will 
strengthen American competi¬ 
tiveness ois-d-vis powerful 
trade blocs elsewhere. Mr John 
Griffin , president of the Ameri¬ 
can Institute for International 
Steel, said the Nafta negotia¬ 
tions will force the three 
nations to re-examine trade-in¬ 
hibiting practices such as ‘'buy 
national” requirements and 
unfair dumping laws used to 
discourage imports. 

For all the gains already in 
North American trade and 
investment and the potential 
benefits of the Nafta, there are 
still widespread doubts about 
its impact. The Washington- 
based Economic Strategy Insti¬ 
tute warned that a “bad" 
agreement for the US could 
cost up to lm American jobs 
and increase the trade deficit 
by up to 431bn. A “good" pact 
could mean a £9 bn reduction in 
the deficit. 

Mrs Carla Hills, the US trade 
representative, insists that 
closer ties between the three 


economies is a “win, win, win” 
situation. 

But economists such as Mr 
Paul Krugman of MIT warns 
that there are costs both for 
bilateralism and trilateralism 
in the trade distortions it pro¬ 
duces. If the US removes a bar¬ 
rier to its neighbours, it is 
therefore removing advantages 
from others, who might in fact 
be more efficient producers. 

In the US, opposition to the 
Nafta ranges from labour 
groups to environmentalists,to 
human rights organisers. To 
answer their concerns, negotia¬ 
tions over environmental and 
work rules are proceeding on a 
separate but parallel track 



When exploring overseas 


investment, history has shown the 


advantages of having a guide 


a Ernst & Young's International Investor Services 
group can guide you in the U.S. by helping you identify 
and interpret differences between accounting principles, 
tax rules and business practices. We know your country, 
your culture, and your language. Whether you arc 
investing in the US for the first time or expanding 
operations, we have the capabilities you need. 


M For more information on how we can 
be of assistance or for a compJimenfary copy 
of our in-depth guide lo Doing Business in the 
U.S.,, please contact Robert Snyder. Director 
International investor Services, Ernst & foung. 
1QOO IFK Boulevard, Philadelphia, PA 19103. USA. 
Telephone: (215) 864-3375. 


=U Ernst & Young 


ms advertisement has been approved for the purpose of section 57 of the Financial Services Act 1986 by Ernst 6 Vaung. 
a firm authorised by The Institute of Chartered Accountants tn England and Wales to carry on Investment tesy. 


with the trade talks. The Bush 
administration has promised to 
introduce a worker adjustment 
assistance programme along 
with the final Nafta agreement 

To quieten fears that Mexico 
will be used as a “staging area" 
for the assembly of Asian 
goods, the US may try and 
insist on a strong rules-of-ori- 
gin provision. Congressman 
Jim Kolbe, an Arizona Republi¬ 
can who favours the Nafta, has 
recommended a domestic con¬ 
tent requirement of as much as 
60-75 per cent and a phase-out 
period for some of the more 
sensitive tariffs of 20 years or 
more. 

The initial reports leaking 
out of the talks have been opti¬ 
mistic about the progress. Mrs 
Hills had once hoped for an 
agreement by the end of the 
year. Now a deadline is not 
much talked about, and it is 
believed the timing will hinge 
on what happens in the Uru¬ 
guay Round. 

If by the end of the year, it 
seems the Gatt negotiations 
will collapse, then the push 
will be on in the Nafta talks in 
the hope of getting a final 
agreement before the presiden¬ 
tial campaign. 


The real horse trading has 
yet to begin and texts have yet 
to be drafted. All sides have 
presented their offers on tariff 
levels and non-tariff barriers. A 
close look has found them 
largely mismatched, according 
to one US official 

The US is pushing for a 
three-stage phase-out of tariffs. 
Nearly half of US products wil 
be dropped to zero duties in 
the short-terra, But that is not 
much of a concession, since US 
tariffs for Mexico already aver¬ 
age only 4 per cent 

Unless Congress agrees to an 
expedited approval process, the 
Nafta could come up for a vote 
at the height of the 1992 presi¬ 
dential election. labour's clout 
with the Democratic Congress 
is particularly mighty in elec¬ 
tion years, so the administra¬ 
tion will be under intense pres¬ 
sure to satisfy the unions’ 
concerns. 

Before the end of this year, 
the Bush Administration srill 
have to make a big decision. 
Chile - and, in fact, the rest of 
Latin America - is waiting 
anxiously in the wings, having 
been told it is the next candi¬ 
date for an FT A. 

The US trade representative, 
whose resources will be 
stretched by the Nafta, the 
Uruguay Round and other 
talks, must decide whether to 
wait or use the opportunity 
granted by the two-year exten¬ 
sion of trade negotiating 
authority to take another step 
towards hemisphere-wide free 
trade. 


requirements are creeping into 
legislation. These are toss con¬ 
troversial then bills which 
<»»gm more blatantly discrimi¬ 
natory. The American Technol¬ 
ogy Preeminence Act of 1991, 
which provides grants for pri¬ 
vate sector development of key 
technologies, would accord 
assistance to foreign-owned 
companies only if parent com¬ 
panies are in a country which 
allows similar benefits to US- 
owned companies. 

A similar reciprocity provi¬ 
sion was included by the 
House in the High-Performance 
Computing Act of 1991, which 
would create an “information 
superhighway”, linking super¬ 
computers through the coun¬ 
try. 

The Fair Trade in Financial 
Services Act, being pushed by 
the Treasury, would deny for¬ 
eign banks permission to oper¬ 
ate In the US if their home 
countries discriminate against 
US banks. 

While the debate over for¬ 


eign investment has been cose 
tinning in Congress, state anl 
local g ov ernments have been, 
busy setting up offices over* 
seas to lure investors to their 
areas. A few states, however; 
T^atntflin restrictions. 

Alaska and New Hampshire 
hfm« foreign companies from 
exploring or mining on state-: 
owned lands. California leases 
land only to foreigners who 
express an intention to become. 
US citizens. Foreigners can 
buy only up to 320 acres..hr 
Iowa for “immediate and pen* 
ing use other than farming”^ In 
Georgia, can hold land 
as long as their gover n ments 
are “at peace with the US". .* 

States sometimes, however, 
create difficulties for foreign' 
companies through their-tag 
policies. Particularly contro¬ 
versial is a method of taxing 
multilateral corporations on 
the basis of their global 
Income. Forms of worldwide 
unitary taxation have been 
imposed in California, Flo rid a, 
New York, Massachusetts, Col¬ 
orado and others. — 

Although US legislation may 
discourage some foreign inves¬ 
tors, the regulatory climate 
often poses more of an obsta¬ 
cle. Mr Brad Larschan, an 
American foreign investment 
consultant, recently gave a 
aeries of seminars in the -UK; 
whore he was bombarded with 
questions about the “intangible 
harriers 1 * of regulation. 

Concerns ranged from US 
product and environmental lia¬ 
bility laws to the regulations 
for packaging, labelling, adver¬ 
tising, worker health and 
safety. 
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Over 500 obrr^aoies from nearly twenty Htapean countries hj; _ . , 

seme is inthe center of the Southeast « region m all-of theT^^' ‘ reason 15 

Atlanta’s HansfiSd International A ' 
direct flight from centers, 

just two hours away from'Sfrfe'of the U£ population. To c 
developed two advanced deep water ports, as well as 
access to the free world's largest market 
Georgias government does everything possible to mate Ei 
hasn’t increased since 1969. The costs of land, construction 
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the productivity growth race of our work force is 36% higher than the (§& a$xagi ; : - av.y- S: 

To learn all the other reasons why Georgia is the successful US. location 
of European businesses, contact Jim Blaii; Managing ' ‘ ' 4 

Director, European Office, Georgia Department of 
Industry and Trade, 380 Avenue Louise, Dept 
FIT, 1050 Brussels, Belgium;TeL 32-2-647-7825. 
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By Terry Byland, UK Stock Market Editor 

t&A THE new trading' account in . 1 11 

Laj^ laij 2 ^ OK equitie s opened with a — ^l***" ! 
°i«y ?®5 pod rwjveiy to sharp prices s££** 
10010 ^ Setback of the previ- ^ rT>rn..m « 
£... °*** two weeks. Market strafe- oa » 

'rj caiy^j. kJs. pste, however, took a cautious u* o 
Tj* %\J4 ft VQ6w of yesterday’s gain of - °* 11 - 

S^oSSsJt P*S ^ 20 001013 011 **» ^-se ‘"S?** 

a-T'irSa. **©& huiex, noting that the stock ^ t7V 
!* market was led by the futures *» >w m 

^ n? tffci, v shctor and that trading vol- 
- “ 5 £* were unimpressive. investment 

~ 3lt - ^Determined efforts to stem favourable s 

™ e market’s nervousness tional fund 
'-“SeTl ? C>I r e sarding the £lbn of rights monthly Gal 
’ i-^nkSi }f5 ues J overhanging equities by Smith Ne 
5 jjJst ®3P?d sentiment. Shares In national sec 
;h* British Aerospace closed eated a 27 p 

^■-Ci"^s % Taer * stffl below the favour of i 

hr*. tone price, after the ment in UK 

feFt-V taruj <t board disclosed clans to latest Confii 
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3^ *5d ENCOURAGING new business 
<,TL ^ figures for the nine-months to 
:i= •^ sa ^l^ en * 1 -September triggered a 

change of sentiment in 
*?> legal & General shares, which 
spearheaded a general recov¬ 
ery in life assurance stocks. 


5&V? 


■Vir 


- —— *Si Last week the life sector hit a 

_ Btosonth relative low against 

9!^*^ MARKFTlUn Sfu^doM L&G was 11 
If - A T TTi’ higher at 393p, having touched 

- ^ ‘ i-X-i 1 J PPOnrifw a * one Turnover, 

AV 'JUiJn however, remained at a disap- 
. 1 joiqtingly low level of 7881000 

- r c ’■er.-gj.i^ shares. 

..... _ ~ (ft *hhife i The company's worldwide 

. hew life and pensions income 

-«:i during the nine months came 

■'"* • ~* u tut at a record El.OSbn, up 

^ v • -■: - j. from the £663m recorded in the 

‘ w 8 - tea lame period last year. 

‘ 4 t*-**~- r ,^ ^._ , 1 U& G shares were also stim- 

'V ttl Pa»e ; ulated by a positive note on 
rr - fhfe*' sector by Smith New 

c7¥ '=— * ; .,'i.c.L “poiflt. The latter said the life 

jpe&ior had been knocked by 

-* [worries about probable 

Changes in accounting proce¬ 
dures and a likely redaction in 
^reversionary bonuses, as well 

* _•. t. _ &s by concern about the moves 

' c ■ ' rt r - 1 - ’ i -■ “»C. , ,s ®y banks into the life business. 

7% - .^.l^jBut Mr Roman Cizdyn at 

]. , 3 mith said life shares are “very 
’>• -^attractive at current levels, the 
' ' SiK *bull case for life stocks is 
_ Jstronger than ever". 

- . - L_- 

TVs in turmoil 

There was hectic trading in 
the television contractors sec¬ 
tor as tomorrow’s day of reck¬ 
oning approached for winners 
and losers of the next round of 
franchises. 

Most stocks rose in heavy 
trading as some in the market 
felt incumbents would keep 
T their franchises. The main 

, >-*-wi-AV exception was Tbamw TV, 

* VJfirll 1 Cl II Pn down ll to I93p, as it became 

XlLIU UUI LCli widely assumed that Carlton 
-V^ViVI Lvu (^numujications would pick 

L up the London weekday opera¬ 

tion. Carlton finned 6 to 526p. 

: . Volume in Granada soared 
.to 5 . 6 m, the highest for two 

- - - months. The price advanced 10 

■i to i75p, helps! by the disposal 

s of a loss-making Canadian 

C : business for C$75m (£38m) and 

f- -v .. a broker's valuation of satellite 

i***Efc •" ■ television operator BSkyB at 

A S2bn. Granada has a 12 per 

Mi cent stake in BSkyB. The 

NL A A sharpest rise came from LWT 

ESM 1 j JOsrivertibles - there are no 

HIM § I ^ordinary shares in the com- 

T f pqny traded on the Seaq. The 

f convertibles rose 22 to 146p, 

'*&& making a two-day gain of 31. 

■ft ilE? ...i* Other television companies 
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Alliance 

& Leicester 

deputy 

chairman 

■ Mr Niall Crowley has been 
appointed as a deputy 
chairman of ALLIANCE & 
LEICESTER, the UK’s third 
largest building society. 

Mr Crowley, 65, joined the 
board of Alliance & Leicester 
in January last year. A 
chartered accountant, be was 
chairman of Allied Irish Ranks 
from 1977 to 1989, managing 
partner in KPMG Stokes 
Kennedy Crowley from 1969 
to 1877, and chairman of Irish 
Life Assurance from 1974 to 
1983. He holds directorships 
with a number of other 
companies. 

■ STIRLING GROUP has 
agfonted Professor Tom 

PyVym n as a nonexecutive 
dijmor. He is currently the 
Director of Manchester 
B&toess School 


ifll- 


stiite 



■ CADOGAN MANAGEMENT 
has appointed Mr John Grant 
and Mr Roger Hymas as 
directors. 

Mr Grant was a financial 
and strategic adviser to the 
Id board. He was instrumental 
in establishing the National 
Association of Security Dealers 
and Investment Managers 
(Nasdim), and was chairman 
of The Strategic P la nning 
Society until this September. 


investment nerves were 
favourable surveys of Institu¬ 
tional fund managers. The 
monthly Gallup poll conducted 
by Smith New Court, the inter¬ 
national securities firm, Indi¬ 
cated a 27 par cent balance in 
favour of increasing invest¬ 
ment in US equities, while the 
latest Confidence Index from 

Minet Consultancy Services 
said that pension fund manag¬ 
ers are still generally optimis¬ 
tic on the outlook for share 


to benefit from what Mr Neil 
Blackley at James Capel called 
a knee-jerk reaction to press 
comment were: Anglia, 15 to 
the good at 236p; Scottish, up 
31 at 605p xd; and USM-quoted 
programme maker SeleeTV, 
which climbed 4% to 22 %p. 

BAA supported 

Among leading stocks to 
buck the market trend was 
BAA, the UK airports manage¬ 
ment group, which fell 9 to 
439p after several brokers 
downgraded profits expecta¬ 
tions to allow for anticipated 
provisions against property 
and redundancy costs. 

The move followed Friday's 
announcement from Hammer- 
son, the UK property group, 
that it will make a £90m provi¬ 
sion against its property devel¬ 
opment on New York's Fifth 
Avenue. Lynton, BAA’s prop¬ 
erty subsidiary, has a similar 
New York joint venture devel¬ 
opment and analysts believe 
that it may also be obliged to 
make provisions. 

Mr Mark Laurence at Carr 
Kitcat & Aitken cut his current 
year forecast by £40m to £210m 
to take account of the US prop¬ 
erty downturn, redundancy 
costs and the sluggish recovery 
in airline passenger traffic. 

Shears on Lehman lowered 
its profits forecast for BAA, 
tr immin g the c urre nt year 
figure by £35m to £270m. Share 
turnover reached £lJ 2 m yester¬ 
day. 

Glaxo and S mifliKHn e Bee- 
cham rose as S.G. Warburg 
issued recommendations on 
both, well placed analysts said. 
SmithKhne is due to release 
figures later this month and 
Warburg believes they will 
show the company in a good 
light The shares rose 9 to 747p. 
Warburg is broker to Glaxo 
and both recommendations 
came in its regular healthcare 
sector briefing document. 
Glaxo advanced 23 to ISSQp in 
light trading. 

Weekend press comment on 
Lonrho's yield, and modest 
strength in the gold price, 
helped the shares to climb 9% 


prices. 

However, the trend of the 
market depended heavily on 
the stock index futures sector. 
Equities fell by nearly 17 on 
the Footsie scale in early trad¬ 
ing after the December future 
contract on the Footsie opened 
somewhat uncertainly. Then, 
still responding to the future 
contract, the stock market rap¬ 
idly recovered ground and 
gained nearly 20 points by mid- 
afternoon. 

After showing some hesi¬ 
tancy in late trading, when 
Wall Street made a slow start 
to the new session and 
recorded a gain of under five 
Dow points in London time, 
the FT-SE index ended the ses¬ 
sion at 2£74, a net gain on the 
session of 19.5. 

Traders commented that the 
market was due for a rally as 
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to 243p. A buy recommenda¬ 
tion from BZW left BAT Indns- 
tries 6 stronger at 644p. 

There was no stopping ML 
Laboratories in the wake of 
recent speculative buying in a 
thin market. The shares 
jumped a further 83 to 780p in 
spite of vague talk that the 
company might bid for fellow 
heathcare company HaemocelL 
up 4 at I54p. 

Legal & General apart, most 
of the insurances made solid 
progress, although thin turn¬ 
over throughout the sub-sec¬ 
tors indicated that much of the 
improvement was triggered by 
the closing of short positions. 
Lloyds Abbey, where turnover 
was only 900,000, was a case in 
point, the shares advancing 13 
to 4I2p. There was genuine 
institutional demand for Pru¬ 
dential Corporation, however, 
which moved up 5 to 236p on 
turnover of 3.4m. 

Composites registered good 
gains across the board, 
responding to the case that the 
sector had been oversold. Sim 
Alliance, the only stock to 
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APPOINTMENTS 


Mr Hymas has held senior 
management positions with 
American Express, Burton 
Group, and GE Capital Carp, 
of the US. 
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a DATAPOINT (UK) has 
named Mr John Robotham 
(pictured) as marketing 
director. 

The announcement 
coincided with the launch last 
Friday of Datapomt's new 
frunily of high performance 
PCs mid a range of UNIX 
multi-user system s. 

Mr Robotham was previously 
with Bull as market 
development manager. At 
Datapoint, one of his early 
objectives will be to spearhead 
the company's drive into the 
open systems arena. 

* THE NATIONAL TRUST, 
Britain’s largest conservation 
charity, has appointed 
Mr Michael Taylor as 
director of public affairs. 

Mr Taylor joins the trust 
from Western Union Consumer 


Services, where he was general 
manager. He was previously 
head of marketing at 
Mercantile Group, and prior 
to that marketing director for 
Volvo Concessionaires. 

Sir Peter Parker 
to chair NEDC 
working party 

■ The Director General of the 
NATIONAL ECONOMIC 
DEVELOPMENT OFFICE has 
appointed Sir Peter Parker 

to chair the NEDC Strategy 
for Success Working Party. 

Sir Peter, chairman of 
Rockware Group, Mitsubishi 
Electric (UK) and several other 
companies, has a distinguished 
career in business and public 
affairs. He has made a 
particular contribution to the 
improvement of management 
practice in the UK. 

The working party arises 
from research undertaken in 
1967 on the development of 
business strategy for company 
success. Sir Peter will lead a 
programme to implement this 
work in companies. 

■ Mr John Raisman, until last 
month nonexecutive deputy 
chairman of BT, h as become 
chairman of THE COUNCIL 
FOR INDUSTRY AND 
HIGHER EDUCATION. He 
takes over from Lord Prior, 
the Council's founder and first 
fthgirm flyi 

Mr Raisman has been a 
member of the Council since 
1988. He spent more than 30 
years with Royal Dutch/SbeU 
Group, latterly as chief 


the political scene quietened 
down after the completion of 
the party conference season in 
the UK, Sterling was calm yes¬ 
terday and, with prospects for 
a further cut in base rates now 
firmly in the background, 
equity strategists were able to 
return to fundamental invest¬ 
ment principles. 

The balance of opinion 
appeared to be that the London 
market will, at worst, mark 
time until the end of the year, 
with perhaps a modest advance 
in share prices if signs of eco¬ 
nomic improvement become 
evident. 

There were modest gains in 
some blue chip stocks, among 
which Glaxo stood out firmly. 
Building stocks, still sup¬ 
pressed recently by poor news 
on tbe corporate front, made 
headway yesterday, but gains 


attract turnover in excess of 
1 m shares, settled 11 higher at 
360p. Commercial Union posted 
the biggest gain, of 14 at 497p. 

Worries about a triple Dop 
by the British Aerospace, 
Hillsdown Holdings and Asda 
rights Issues prompted a flurry 
of selling pressure in shares of 
the merchant banks participat- 
. ing. 

S.G. Warburg, joint broker 
and adviser to both Asda and 
Hillsdown, lost U to 522p, and 
was additionally unsettled by 
confirmation that there will be 
no underwriting of the forth¬ 
coming sale of the second 
tranche of BT shares. 

Standard Chartered out¬ 
paced other banks, closing 17 
ahead at 388p, with a leading 
agency broker said to bave 
adopted a more positive stance 
on the stock. 

The regional electricity com¬ 
panies were adjusted to include 
the second instalment of 70p a 
share and were generally a 
shade easier on the session. 

Recovery buyers helped 
Lucas Industries shrug off a 56 
per cent fall in preliminary 
profits that bad been well sign¬ 
posted by the company’s warn¬ 
ing in July. The shares hard¬ 
ened 4 to 139p in brisk trade of 
3.9m shares. 

British Aerospace fluctuated 
before ending the day 8 better 
at 379p. The nil-paid shares 
added a penny at 5'Ap. The 
chairman is doing the rounds 
of City institutions this week 
in a bid to avert a possible 
failure of the £432m rights 
issue and restore confidence. 
The company is also holding 
meetings with analysts to 
deliver the same message. 

Tbe steep fall in British Gas 
since the DTI recommenda¬ 
tions last week was arrested, 
with Gas shares picking up 3 ] A 
to 282p. But sector specialists 
remained extremely cautious 
of the shares, especially after 
Mr James McKinnon, the gas 
industry regulator, delivered 
another warning to Gas that he 
would refer the company to the 
Monopolies and Mergers Com¬ 
mission if it reneged on its pre¬ 
vious agreement on a new 
price formula for smaller gas 
users. 

Revived bid speculation 
drove Goal Petroleum a fur¬ 
ther 3 higher to 75p, while a 
bullish note published by 
Hoare Govett helped Clyde 
Petroleum edge up 2 to 98p. 

Profit-taking lowered Ultra¬ 
mar 5 to 265p but early indica¬ 
tions were that the trip to the 
group's California operations 
had gone wefl. The recent per¬ 
sistent story of a possible 
merger between Lasmo and 
Ultramar was again mentioned , 
in the market 

Scene of the fears about tbe 
two rights issues in the food 
sector began to recede. Hills- 


executive and chairman of 
Shell UK from 1978 to 1985. 

He remains a non-executive 
director of Lloyds Bank and 
is aboard member of Candover 
Investments and Tandem 
Computers. 

■ Mr Geoffrey Coates, 

ffhflimum af Mr Almiuhr 

Gibb & Partners Ltd, one of 
the world's leading firms of 
consulting engineers, has been 
made president of the 
International Federation of 
Consulting Engineers (FIDIC) 
at its annual meeting in Tokyo. 
It is a two-year term of office. 

■ Mr Mike Dudley will become 
finance director of 
PRUDENTIAL 
CORPORATION’S 
international division with 
effect from November L He 

has been serving as finance 

director of Prudential Pr oper ty 
Services. 

■ Sir Bernard Ingham, 

formerly press secretary to 
Mrs Market Thatcher 
throughout her time as prime 
minister, has joined HILL AND 
KNOWLTON (UK) as a 
non-executive director. 

Correction 

■ At BARRY WEHMILLER 
INTERNATIONAL, Mr Michael 
Windsor has been made 
non-executive deputy 
chairman, a was Inadvertently 
mentioned in Monday’s edition 
that Mr Windsor bad been 
appointed non-executive group 
rhairman. Mr N.H. McLean 

is the chairman of Barry 

WehmiDer International 


among the composite insurers 
mostly reflected modest sup¬ 
port in difficult markets. 

Seaq-reported trading vol¬ 
ume at 433m shares was hardly 
comparable with the 869.6m 
reported on Friday, when busi¬ 
ness was swollen by one large 
deal in tbe second line issues. 
However, yesterday's Seaq 
total compared satisfactorily 
with more normal averages for 
recent sessions. 

Some nervousness was 
expressed, however, regarding 
the continued fall in UK gov¬ 
ernment bonds which drew no 
benefit from the steadier per¬ 
formance of the pound on tbe 
foreign exchange markets. The 
UK stock market remained a 
prey to uncertainty and is 
expected to respond closely to 
developments on Wall Street 
overnight. 


down, which is seeking to raise 
£280.7m, rose 3 to 208p, just 
below the 210 p rights price. 
Asda gained 4 to 44p, above its 
rights price of 35p. The feeling 
in the market was that the 
Asda rights will be taken up, 
while there was greater uncer¬ 
tainty surrounding Hillsdown. 

Overall turnover was 
boosted by heavy placings in 
Platignom. the maker of writ¬ 
ing instruments, stationery 
and furniture. Mr Stanley 
Cohen, a director of the com¬ 
pany, sold 16.4m shares at 2p 
per share and Queensway 
Securities, tbe Cohen family's 
private company, sold 31.6m at 
the same price. The shares 
were placed with institutions. 

A spokesman said Mr Cohen, 
who also has a significant 
interest in Betterware Con¬ 
sumer Products, had reached 
retirement age and was wind¬ 
ing down bis holdings. Platig- 
num shares held at 2 %p. 

Office stationery and busi¬ 
ness forms company Kalama¬ 
zoo saw one of the biggest per¬ 
centage gains in the market. 
The shares jumped 10'Ap or 28 
per cent to 47 ‘Ap after announ¬ 
cing sharply improved full-year 
results. 

Courtanlds stood out in an 
unimpressive chemicals sector, 
gaming 6 to 4S9p. 




Daniel Green, Peter John, 

Joel KBmko, Jhn McCaHum, 
Steve Thompson. 

■ Other market statistics, Includ¬ 
ing the FT-Actuertes Share Indi¬ 
ces and London Traded Options, 
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"8E Activity 1974. 
tExduding intra-market 
business S Overseas turnover. 

London report and 

latest Share index: 

Tel. 0898 123001 


TRADING VOLUME IN MAJOR STOCKS 
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Based on rite trading tofume far a seioaicn of Alpha securities dead through the SEAQ system yesterday until 430pm. Tntdoa of one mHHon or 
more are rounded co«n. 


EQUITY FUTURES AND OPTIONS TRADING 


NEW-ACCOUNT enthusiasm 
rippled through the deriva¬ 
tives markets and bullish 
futures traders easily over¬ 
came incipient nervousness in 
the underlying cash market, 
writes Peter John. 

The December Footsie future 
was uncertain at the opening 
but rallied sharply as the sell¬ 
ers stayed away and polled the 
index with it. One trader 
argued that the index fell too 
for last week and Its weakness 


yesterday morning was unjus¬ 
tified considering Wall Street's 
firm close on Friday. 

The December contract 
maintained a premium to Its 
estimated fair value, recalcu¬ 
lated at the opening of the new 
account as between 34-5 and 
36 points above the Index. 
December closed at 2615, a 
premium of 42 to the index, 
with more than 5,800 lots 
traded. In after hours dealing 
it rose a further 10 points. 


Optimism over the Footsie's 
anticipated performance was 
also evident in LTOM where 
the Footsie option saw heavy 
put selling. Amstrad was the 
top stock option. One leading 
agency broker sold 2,0C3 
Mar ch 45-35 eaii co m bin ations 
at 8, bought 1,000 of the 
December 60 puts at 2514 and 
bought lm underlying shares. 
Morgan Stanley dealt 3,000 BT 
calls, buying the November 
360s and selling the May 360s. 
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survey od 

November 7 1991. 

54% of Chief Executives of 
Europe's largest companies read 
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Patricia Surridge on 
071 873 3426 
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Hat Corp Sl_ 
■illette SI... 

794p|Hastaolnc50c. 

21b HonejveJISlb-] 

17% tasuw Intel.■ 

ssd BM CorpnSlb. 

184 H9molhftudS2. 
16b joctteed Crpn. SI - 
J»we's50c.. 
lannf. Hanover 51... I 

lerrill Lynch SL. 

lora»UP)$2b 
lords (PWUpl.... 

NEXSl-.- 

AgrfculuraJ 

II Corp. 25c. 

virau/3c... 

OatsSS. 

NYCnrpn 55,. 

II Inti. 51-1 


m 

55b 





OEM+4 
low *Z 

IMH 
24%3-b 
+28 

UbJ 
1177| 
20M... 
27b]+b 
?4b +b 


5L16 

51.20 

6ft 

51.00 

Sl.OG 

60c 

5160 


Sl.40) 

52 IN 


+b 

+.c 


-A 



-b 


12a Stars, R«tak75c-. 
25b IWtaeiw Bell SL..J 

14a San Go. Inc. SI. 

201\ TsuecoSS- 

294 rexxca Sfa.25. 

153 Texas tnslj. 51. 

37S Time Warner SI 

Bb TRINOVACorp. 

250pVUnllab. 

22b ltd. Technologies.... 

42p fUtjlftedi Inc. 

18b US West|_ 


J7&S 
17bS+b 
4343 -b 


53*9 

51.72 

SL4B 

S2 



24g +i 

Mi -A 

lt&niB7% Mto-ltjrCarpi.I lUtep— 

25a] iraWEUUmiBnrtSI-- 2»&* -A 

2307pjl053j|WhirlpooJ SI.. 2187pJ +2 

■ 16j hj_ a 


20 


foalwvtliS3>3, 


BUILDING, TIMBER, ROADS -| 

Contd 


DRAPERY AND STORES-Contd 


ENGINEERING 


1991 


+ nr 


Stack 

10p. 

•277U lHBdlwaj..-Df 

19| SBeJteindilOp..., 

^lEIlbteerkeft* Group « 

153 IffnBetl BtpSl 2Q&.... 



Ibb&ea.. 

Oredglng...| 

IryantGroep. 

ltlp. 

llA5(i-.«... 

!MW Group 5p.. 


241 +1 
129 +1 

675. 

iei .... 

355. 

U3... 
99 -1 


ifcdradl 
‘Group! 
rCtarteto 
i Group.... 

~ iProgs_i 

9l 10p...( 

lOp. 

i Prop. Grp 
iTrwoiqp-j 
itfilMLM) 
i Groro So¬ 
le 50p. 

HWgslIfe-i 
Grow fife 


I0p_i 
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CANADIANS 




Energy Cora-- 
Stride Res... 

Montreal |. 

Ik. NovaScoLI. 

639p)fBCGasSl. 

17b BCE|._ .... 

647p vBrascanl.... 

__ 9p YBreakwaterRes— 

1725p 1180p Can.Imp Bank|_ 

U ©5p Can. Pacific |_.... 

36 30 Do. 4pc Deb-El00... 

335p 45bp fCentral Cap ’A 1 1 ..., 

483p 246p fDeriarr Inds. fl_ 

628p) 370p fEcto Bay Mines..| 

26p PECO Cora |. 

55c Granges Eiplr.|- 

360p fGoif Canadsl...... 

LO p Hawker 5 W Can |.. 
876o 9Hudson's Bay V. 

slssr 1 ^ 

316p 91 ml. Corona Corp.... 
2p|PIAiBoacko Etpfa... 
Corp of Alberti— 

745 DoAlgoro. 

8k. Can. |.; 

Gold Ik.. 

ran Pare TedLCerpL^.] 
roromo-Dom. BJeJ... 
Tran Can Pipe.I 



2p 

1383a 

■ ■ ■ ■ 

Mb 

+b“ 

«»* ■■— 
nopa 

812p 

44 

Si 


882a 

45 

Up 

■■ ■■■■ 

1564p 

+3 

927p 

45 

32 

■ ■ ■ mm ■■ 

Uf 

....... 

335a 


451 p 

■ ■an 

26a 

■ • ■■ ■ mm 

7ZP 

■ ■■ ■ 

360a 

-1 

lib 


164fip 

-lb 

26b 

+«i 

3 7 | 

......J 

3S5d 

-a 1 

1365a 

■ ■ ■ ■ ■ ■ ■ 

411 

214p 

■■ ■ m ■ 

4p 

mtr-m— —m 

882p 

+18 

S53 

-1 




i Group. 

Baidon.. 
L/VSp....i 
? airtrtarlOp 
Inlan Group 
"reonan Group: 

ialltfbrd 5p... 

iADanfc"AV 
lUUHOp... 
i Grp. 

Wood. 

Ison Indta fife... 

m 

taretson lOp_ 

7bc Cm Or Pf £L\ 
&Croti25p- 
lWITUaii&..i 

Cbm. Prf. 

Ihrgs & HI 1/_ 

Group LOp.... 
IHIJgs fife.: 
Jctmsw. 
Watants... 
ladoofl Grw LOp.. 

larvts 5p. 

ijrma Y50—. 

:Gp ErL0p.„ 

. Cop. FFr25._ 

lingUokn)_ l 

■V N/Vio, ...* 

intUJEl.. .p 

iron ....a 

Do8JpcfeiRdff£l_ 

ffleyl2bP_ a 

AOjtfesffe ji| 

_ _ ___ IIIY.JJ- i 

°3M 188tecAtah« (Alfred' ..i K 
-U43 37bS£riri Stone 20p^ 
1591 9l|kffcLaoqhlln&H _| 

. CHEdgl.. | 

lariqp...< 

Hk.i 

6bpft.ff20M 

f ujate 

leyerloL. a 

IkfcfoGrplp... P 

10p..........o 

Group |..p 
-Tanks.... a 

HlMCaarlOp. 
ilmnonlOp. ..a 
ilx Timber... a 

Hitt.... 

ifyptoelOp_c 

J2*. -P 

lulligotii 5p.a 

1C,.....a 

tads. lOp.-. a 



Stack 
4UM*tta IA.120p....| 

294Meszles(JJ_J 

[Hog Bros Gtp5p-j 
llOf..^.u«l 


101 


5.21 83 


03.79 
L«2 
410^ 3.71 


3JJ153 

11^ 




7.6 
5.9110.0: 
5210^ 


3.3 0.9 7.920.1, 
9ij 3^5.3 8^ 
5.N 1^11011171 


llhrcr Gnus.. 

RFC. 

i&RDbbBOfllpi 
’arid* Group—oj 
• Fire Arts 19p—H 

lOp.-I 

. Group 10p..P 

Hoi dins I0p...p 

3l&L«.-4D 

6bpOvXnPf20pi 
Sbopftk.D 
DeigaGrp5p«.o 
1 Stores 12bo_p 
De.31bPcK 12bpl 
...a 

Grovlfe—I 

i(W. 1 |L?A l Sp' 

2p. n . 
iGmt2Qp. M j 
bom lft).— 

& 5 Starts 5p....' 

Rack5p. 

Prwfe lOp-.-i 
4b DMon&SooKbenu.. 
32|0dier(FrariD5p.«. 

36 Yfrat KUgs. 

55 HNsKSoffl 5p.. 

27 Wkkes...i 

18 WUding Off. ZOp.. ( 
15 mrttflatelOp.| 
mJmenleGA.Qr..J 


23] 


Irbogi 


6.1 q£) 


9.43^2.7126 


50 
h3Ja LSI 


h3^a 

gola 


r3S5 3.1 
t2J 3-2 


t4JU 

lo.q 


4.N 4JI 45 


6 575 , 

3-ll 14 
4S 3^ 
ta.0 2.71 
3.94 

5.36 0.61 
4.0 ZJ 
t9.1 4.d 
12-5 2.3 


5.217-21 

5 2 15.01 
5.2 
0.6 


J 4.9 
18.6 



Stock 

85 APVlOp. —. 

201 ASWHUgs.- 

7S AdwestGnup .... 

35 fterospaoe Eng.... 
88Asb&La£7b.^A 
bias Copco BSU5.. 
Q»vEqu5cl, 

35bgata*W.W.!. 
4b|BaJlqr(G HJ10o.«. 
10p.« 

TpftAtPf.lflSL- 
Industries. 

1ft) 



L5( # 

5ft 0.7 . _ -l 
fS.q 2.8 3-ftli0| 
HQ-51 - 2.g 
7.M 1J 6.414.6 


1a H 


-11 t3-» 2-61 2^118.9 


4 of i.eao.4 
04 0 Bi.g 1 ^ 
34 lS 6411.0 


-# ti - 


L4 


*1.25 34 
*2.2 A I 
83L9UL7 5.0 
4 3 N 6J 4 


flO.77j7 21.gLLO 
03339- 3-1 5.71 63 
53r 2.9134 3.0 
43^ L« 7312.6 
fl9 22 4314.4 
94.3 4)8.61 « 

■ ■491 


H13.n 


17^ 


19: 


-1 


talldu 5^173] 

2o!q 0.6153(2231 
«3 N LI 3 75 
‘ 26 4i 9.6 
0.6 9JJQL7) 
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ELECTRICALS 

SI:: 


lOlunxiBTvre tab 
15 Brooke Tool 5p— 

77 BullCuqbSOp- 

23 LI lOq.. 

107 Carclo Eng. 5o — 

78 lasiiogs 10p.... 

85 3»idxrfLaXHUL. 

450tQmtogGiqopfti-. 
0aCnr.lU.Pf5p.- 
iScaSOp... 

(A) 2(to. 

C lOp ... 
203 Cook IWm J20p.« 
46 !ooper(Fr)10p.... 

12 talteGreup. 

10 POIcklelJjBneO... 
29 tovfltebraelOp-. f 
7 {Eadle......._.... q 

.P 

lltott (B.). a 

r alitfGroup5o....a 
H Mgs SQp- a 

Ifetadmsr_p 

IrthtG.M.nOp. 0 
; olkesN/V5a—- a 

iO tatnl.20p . ..p 

iKN £L.d 

Eng. 10p.. H 

lyvnvedlnt.«4 

Mac.zop ..« 

tail Eng. 50? — 9 
lawkerSIdddey...^ 
oeDlOp. - 

mi&Srohb. n 

1otaoo5p 



+3 


-1 


Dir rod 
Hit 

54) 12 5-aiax 

L7 7.9 S3 

4 73 4 

13109 91 

2X 53 113 


1-71 


6 sm 

32 4.9j 
0 3U 0.3 


25110-9 

5.7 
4.7lGis 


L212.6 
LM173 
IX] 4 
7ll 1L0 


5 2 





9.515.6 
6 7 [4a® 

5.6 9.6 
63 65 
6.8 143 




3191-.-... I 
♦I 


Qeetronk. 

' Group lOp. 

5o 


20H 


5.N33 


L21 73)13.9 
l.« 5.fl 13.2 
4.C 0-930.9 
5i 33 7.8 
21 4JJ 9-0 
1/ 63102 
1.4 6.3 20-2 

0.4 


-1 


+1 



-1 


£104+£ 



167b] 


103b 
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BANKS, HP & LEASING 



Stocfc 

E9j|i4BH Amro FIS.... 

121ANZSAL_ 

211 Afafaey NaUoral Up. a 
126 Allied Irish OnL...a 

47 Angta Irish. yI 

23 AnsxKbertHJ 1|L. 

IreCfeFrlOO-J. 
Bilbao Viz... 


itJg?» p/e 
if 7J 4] 


115b 


MandkEL. 
ikLamL. 

: Lon (O.KJCL.. I 
! Scotland.... a] 
9bpc bid Pf £1 y] : 
9bpclrrfPf£Lfl 
■ LL.d 


-1 


W136-t 
0441 \ 

02a?& 

Iwim 


27 
464f 
Qua 
£11? 
£21 b 


86 ] 


17- 


£ 6 , 


201 


21H 14 


imark5p._q 

iStalptnr £1—g 

Allen tl.9 

Bk DM50.JH 
li Uil KBk Y50... 

ilrlu Santo._I 

liSLRaL Rn. 1QD.. q 
;6Jpcfr.H£L.ri 
r oJ! 8askY50 « ... 

l&HaUonai. 
»BC HWgs HKS10— 

os 20a.d 

).75pcftPf£L..ri 

itLeol£2_ b| 

[Kkg & Skaxsn 20p B 

BenGnLd 

iSaltamaYSO. 

/ar*£L._.n 

ScoLBartUbu 

Ikltaod £L..a 

BataYSO-.. 
lksMlTs6BkV50j 
HtsulTHytlCtaeYVL 
IUhsdTsi&8kY5Q.. 
Absl Bk. ASL. 

latWeslU..d 

Bank_ 

Bros. Group... < 
Bk.Soollaad.j 



— 16d 4 



land 

lOp- 

Group. 

Group 5p... 

II Group IftL 
lflpi 

79 5barK& Fkker 
103 9KffkMrnsd&XQp. 

AC ff III inr L. 

Q3 Ijidmi niogk. jp... 

8Qk5bonD6rp. 

151 Slndall (Wm) 5p... 

161 Smart (J.)lOp._. 

15b StannloSp._0 

271 Steetlqp.a 

166 Tanvac50p..a 

106 Tay Koci es.... 0 

15Sf7jyfor Woodrow^.o 

508fnftcK7 Group.a 

OTjTortxHlrtiqp...p 
188trraib Perldns 10p..fl 

39myGroap...«.p 

gkTodor 20p.. 

2Snun1frCorp_.P 



4-11 


44 


128d.... 


3 


66 YltoroplartSo.. 

102 WaroGraup5p.j 

53 Ward HWgs. lOp.. 

368 Watts Btatae. 

30pWocol Group 10p„| 
irylflp. 
rSoAdvlOul 
I Ins Group..... 
Bonder IQp 
(IsoaCGomaKlyl.i 
ipor(Geu)...... 



1^ 

L3 
1.25) 5.2 
H8.6 2X| 

Oi 

24.C M 
3.75 M 
5 X Ldl 36127.2 
♦1X3 1.3 5.4128 
»193 2ft 4.413.7 
6X M 56r Oj 

ttjisi 1J| e>J)05.«| 

*4 - — 1 

6.43 

3.7} 7.01 5.21 

2J 7.0 8.21 
0.4 6 J 
2.C 5.6 12X 
21 J 58 
U 8.6 8X 
3.1 54 11 
3.4 4.fl 8.1 
3.4 
L3 
0.1 


Ifl 


110p. ........... 

dpbanimSp..... 

15p. 

Ien20c.... 

IAB BSk.50... 
(BS»10p„ 
-tedSeclOp^.d 

LICCSOp.3 

- QpnaULTSpcZGMr 
;Hww20a^ 
'LAFtataSp 

10p. 

& Decker 50c- 

Hcfc 5p_ 

Irodiminclc.. 

1 lOp.... d 
rekeon 
Thornton 5a- 

ilgfn ‘A' 5p. 

Fkridlfti.PI 

ILHIaovansM 
r Cba0utas5ip.q 

iXWtaf'bMto.a 
17pcQwLi2003 W£146 
ibrtdge Elec.... a| 

MtG 


t4d5lH 


4JS LN 5.0fl6J2 


231...1 


-i 


fLOfc , 

0.5 05 
026% 2JJ 
H».7c L6| 
|4.9 41 
tl9.25 15 
|Q10b% 

9.15 201 


wjfl+ft 




15.75^2^ 

13-3 ZS 


2 U. 


JflU 

2ft 6ft 


— d UbU. 


27NWti. 


:iarfce(TJi0p._. 
People 5p. 
il Tecta lOp.. 
Elect 5p 
rD'trvdc lOp -j 
E lect. lOp... 


1151211 
07% 

10 ft LOI 

Q3d 4^17, 
16-2ft 3^ 
M2JJ 
9 6 -N 1.7 


Z2 63 73 
2X1 4.7113.6 


6ft 4 



2N 


9-3 2 

*132 

g9.ft 0. 


16 -1 
444 Jj 
186 -1 
153 -*4 


*73bl 


1 ML 50—. 
Elect.. 
‘A" 10p..j 
iPrlutScLSp. 

J&U.10P. 

Hl(Rp»5p.. 
IT Group 




373d+b 


1 House 1 
DataProog. 


143 21 
1.710.6 
555 
L7 
F6X5 

M 


33145 
351 9.9 
8.4 
1.7115.4 


5J 


3j 8 14.8 i 
29 
35 125i 
1115.91 
3.8 7.0 
6 8 121 
104 
4.7112.71 


150 


3.61145 
125 



louden Group..d 

IUI .... 

44|idom & Firtii lOpoj 
55^)Ks&Sblpman .n 
5 HCefnp(P 2)5p...fl 
OOHlOSb Kraertw IL5. ’Er.- 

“ " tint Group.. 

!lAitlinrtl2bP-. 

m 5a.3 

Da A'Sp. .. a 

XL HWgs 5p.— ^ 

" tatsnl 10p.q 

laugopee Bronze^ p 
lcKedmle.a 

1 . ® 

5p..»... v 

lolllft—.p 

lumsA ttOylOp, 

epsead^.—..pi 

ifndlOpo] 
bnh 5p.. q 

8bpFfX25a Y 


OJ L8 - 
OXlOJOLft 
3.213lZ.6 
28 65 62 
23 7.6 7.9 
45 - 

Lft 65 8.0 
L210.0 105 

—~ 0.9 7.Saaft 

7.d Ll 8.0 85 
11.69 Ll 6.9 165 
83 20 78 86 
8.6ft 05 102 22.9} 
♦25.ft 1 6 45 Ul 9 
u « 1 XI a 7 f j ti 



(Ratart 


161 


7.4 145 
4.3 13 9 
2104.4} 
5.C 10.2 
6.0 95, 
4JB 22 163| 
lft 46 159. 
4ft 1.7 185! 



1L0 
4.5 
5.7)129 



13.0115.8 
■■311 

eftia.9 


S 15.2 
16.7 
24X 


to 


CHEMICALS, PLASTICS 


so: 



018% 4.01 05)785 
Q17% 12ft Oft 18.0 


HOW £7bpamra Bank Y50 



640 Sdwudcrs Q.81 

423 Do. L1N/V.J 

£9 A Sec. Pacific 510. 

2K Standard Chvtd£Lc 
£Ub| £72 SudbmfiMdYSQ.. 
£7bl £5% MDuoTatttYSt- 

124 F58- a 

112 T38 Baft OTadtfl 4 

£5b TokaJ BaikYSO. 

639|TqvdTa& BkYSO.. 
Dtocnrt£L..o 
rartavu(S.GJ....^i 
Do 60c On Prf £L. y 

festpac 5A1. 

Entrust 20p..pj 


31- 


575flfBafaTA6ft.Y50. 


ft 0.4 4 

55 0.6 33.6 
15 75 M 
■ 6.9 

1.0 6.7 15.1 
2.6 1.6 0741 

1.4 62 14.9 
Q17%J5.Q 0.4 542 

fl4.0 3.6 1.9 19.4 
tl4.C 3.6 2415.6 
[05152 - 5. , 

m .0 0.6 ft 34.1 
rip 16% 7.5 05 4L1 
Q17% 4 05 

- 65 

35 5.6 55 
27 05 775 

3.4 05 58.0 
L718.6 (3.89 
24 4X 129 

4 \\ ii 

Q17%l 3.71 0ftS3.4 


9L 



. Fl.20. 

lUed Colloid IftL. d 
taU»..d 
Hkte.lOo 

>F AGDMSO. 

ITPlOp. 

AG DM 50 
[Bbftfen (nds....^.. 
ChmlOp- 

Ird Group iX3|p_• 

JDtaWSWlOtL 
taqlc. 
ilogCWJ_ 

Inti. 5p_ 

Iul LOp. 

lOp. 

Ilk&Evwd_ 

flhardUSSL.. 

1 Colour 5g. 
Group 20p.. 
7pRd.PI.20cL... 
ilsteadUJIOp.. 

IldoonlmJ. 

: AG DM50- 

IftCL.. 

. Group 5o . 

30p..c 

. Inurests5p.-t 
0.6pc Or. Red Prf... 

ITM 5p.._.0 

tAMLlOOQL—1 
ilal 5p^_... 
lAB’rskia 


36ft..— 


£83 


£«a-% 

Z2fl— 


tf 


£80! 
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a: 


Hire Pardase, Leasing, etc. 



F Yeoman SOp. _ 
iJrSp-. 
10P..I 
Roaodaf—.d 
tavs-bfip... 
Trent Grp. Lp-Pj 


-1 


IR20pb. 


'10185% 
023X%J 2.1 
135 1.2 
1235 21 
10595% 5.1 
tl05 21 
Itftg%l4. 


t L4 
27 7.4 
7.6 U2 
62 10.7 
3.8 55 
4.21L7 
23125 


Ilr2p.. 

(WmJlOp.. 

rr 5n— a 

jAGOMSO-. 
HSuHffhWwilPd 
204 WartUt Slinn lOp. 
12 fWectirortta lQp- 
215 WdktrokDlM RtadL- 
327 YMflibuQieaB-. 
8ftYuleCattalOp...» 


2241+2 


-2 


■ 4 


+1 



5ft 7.9 

2ft 181 
5320.6 


8ft B 2 
4 jj 14.9 

4. ft 

5. fOZ2) 
6.4064) 

2-3 ’ 

-\va 


72ft 1.1) 6.1J19.2 


liLd 1.1 
*.Of 25 
2«22 

^ i-a 

6.42 0.91 
7.0 
11-25 ft 
tB.O IJ| 
034.7% 


•a 


j 025) 
12 13 
4.6 127 
26 - 
6.2 17.9 
135 0291 
161 - 
41 ♦ 

5 6 18.2 
72 - 


56.q Lft 56JC23S 
f5.4 3ft lft 24.6 
tl7ft 2ft 4 
2U3 
3 

2 . 8)2 
2ft 0. 


t3.Gfl 3.Of 3.1 

t3 
026 


14.4 

16.0 


135 


231ft 


4 

19.9 

. B X27 
lft 7.U 18.0 

3 J lft28.6 

La 


0^1 


401 


6J5ocPeH.5jl.* 

iiLiiSm- 

iknUlOp..!] 

LOp..0 

r »ne1IEIec.5p.-.Q 
^eedhaek lOp... 

Int'l lOpi... 
IruTednologr . 
f rowrf fl w pJBLi 
; orwardTedL. 

;uHtsuY50_ 

■EC 5p..—.oi 

TGroailtadlc£5-. 
liner Gram Sp_ nl 
ring KerrlOp... n 

a-Ptackad&L- 

HEdart5p..p 

PratecL lc..« 
ongTriecom-. 
p5p....a 

^Op.p 

lJutason Elect.. -. 

; Stroud.j 


U% 


-3 


271 34 148 
Oft BA 25.9 
6l|l.7 9.B 
t 

HI6.C 

5C|2y 95 
2ft 3ft 15.0 
lft 6.4(112) 
3ft 3ft 145 
2ft 2ft 165 


Gri»plQp-ft 
HeapttUbfl 
asontThasJ 
b-Bowe2Dp. .a 

orklOp. & 

KFABSklZb... 
lie Gordon IQa a 
iarEng'glOp.. o &7^q 

roonEng'g.. ..a 

Group..a 

'Saits_o 

fu._ a 

. Inds... . .o 

!0p_.p 

Group SOp.. a 

efiosZOo. P 

D Hldgs lOp_P 

m.wjsp-.p 

DrolO_ 

adv & Carlide 5g o 
ridexUojd.- . a 

MECO ..p 

I. Industrie 10p~3 
Ccnsortmm £laj 


fACE 


1-31 BSlo 
1J 10 7 49.01 

24 7 3 71 

02 7.2 - 

U S 11.4 
L4 66 139 
27 45 103 
21 4 J 14.9 
26 4.4 9.8 
20 5 bll20 
2l! 5.g 9.B 
26 35 133 

25 L726.1 


a 


-zog 
Ll 7.g056! 
2? 6.71 73 
1.4 7ft 98 
L2 1 23 
L4 6ft 115 
Lg 4 j?16.4f 
23 3.8)125 

5 ft 113 
7-5)127 


— 1 


131 


221 


681 


Person Inti 10p..-.q 

SOp... 

TictauNc.- 

Thcroycrctfl_ a} 

Industries 5p. 
ragoo IndusirT . 

227Weir Group .. a 

20bhtfellman5p_a 

lUjWes^and2bP ....a 
12ftWte«-.P) 



as 


17 0 20 
t9J 2c 
22 35 
3 75 29 
r625 3.6 
H20I 22 

0.11 3 


671 


-1 


1 J 

qtiia 4.q 

+15S i.a 


FOOD, GROCERIES, ETC 


1 


7.5 5ft 
Q50c 
0510H 


rifi^^vns5|L. 


fKedll! 

IhL.^.— 
^AtakrarfeslOp. 


lift. 


■Laser-Scan 5p. 


iSBottattl 
Refiigevatlofl..! 

ikconloclc. 

iScfteo'iloLlOpJ 
ikcalOp.. 

IMT ConvL 5p_| 

Ln.hdreGrpiOp| 

I aero 4 5p.. 

:Hmkl0p. 
Iu5p. 

HcreTec Group 5p. 
Ifcrofikn^.lOp. 
Hero Foqh lOp.. 
Ikrogrolf»dc-5p..c 
llcro«ltec5p.—.p 

(haps Sp. ....a 

IhsdMIEkctYtt—. 

IOJynx20p.~P 

lotorotaS. 

laftkone Elea..../ 


+2 


lflft+7 


lECCarpuYSO.—.. 


282 +3 

114.| 

£34 b -b 

89. 

561 -12 


181 6ft 11.71 
0.7 

H 78 123 
36 14.0 
2ft 141 


BEERS, WINES & SPIRITS 


HtaHLyan.. v\ 

~ 151__ 

.—- 

lingtixi_— a 

HmcriH.PJ5p... 


7L 


iPwery 
\wnn 

rnBrmffY50. 
IbfrGtalluL 
lbtattau 
IBmof. 
ISftMantaaTDenptafl 
357MatttaewCtart_. 
434346b ®M«ndO« Wtat 
3361 23 

&New20p.. 

_ i| ■ 

fab Group lOp... 

■a 1 

. ■ ■■ 



dv. & Dadlq M .. 
oudgBmrWML 
Do. Hon. V. 50p.. 



°142 

•lH 


UJU5nu 
D«4Jpc0i2dPfn_ 

BreulagAS 
idler, aTA. £L.. 
Vetrop5DfL..fli 
alls Group... L 
ta.l9ftcCvPf£L.d 
remKiOd.H 

(llOKH.. 

IShi 


26 


DRAPERY AND STORES 

Ai. 


l.m.m.wm... N 


texonlQi, 

Dar2bP-a| 

_ lOp.-.. g 

lor(Laira}5p..q 

0^ 

179| vrxp* aw/u 

13d 125 Beattie UI'A^. 

199 150 Baulk lOp_ 

*109 36b Sacks Lekort 50p- 
StaopM5p..< 
AJacksonZDp. 

(NUOo. 

Gram Up.... 

For Casket set 

HIIIWL2<za- 




H 19J 
OJ 36.4 
0.4 48.7 
1J 17 J 
2.9 3J 13.5 

3.1 2.6 ua 

2 A 4.4 13.0 
U.B 


1 Cads ite— 
Viyefla 20a. 
Ilyer ASOc. 
i(orriikm5p..—. 

i Conti, fife.,. 


93.4 3i 123 27 
asl7.4 27 5.7 fl.4 
F2 j6 L7 3.0 285 
16.0 25 27 19.8 
001 - 01 
455 3.7 21 16.1 
95 0.7 35Q&6) 
95 0.7 7.6(26.7) 
55 2.2 5.0 123 
385 L2 3ft 33.8 
g32 35 4.0 95 
L22 5.4 06 43.0 
1.9 2G - Q.4) 
U569 2I 29 165 
F36|L4 &7 5.9 

j| JlS . 

IALS CMtSd) . 

115 23VU 26 
125 16 5.2 158 
5 25 36 65 5.4 
TXl 12 5SQ9 7) 
4 3.4 ♦ 

20 6J Z Qfi 


5ft 10.7 
4ft 1L1 



MECSOp. 

fritfGOPf Stoil 



86MIIcb 

33 lAmco 

17 inoUaSeclOp -o 

77 URHdfiraoplIto- 

155 Att*w*5D-. 

95 leMSSlffl..—.. 
lUBreindsato...-. 
69 BAggaritoge Brttk. 
23euirqr(Bcn> 10p... 

59 Baldwin Kb -. 

73 66ali tA.HJ5p_. 

3 Warn* HOMS life. 
29SanaUOn.lOp.. 



93 - 


BUILDING, TIMBER, ROADS 

194^.._|fglD.L3l L7l 7jiU2 

2«.14«i' 

#3 .^ai. 

23..., 

127.. .. 

35 ... 

170.. .. 

179 46 
lOft+1 
1 


4ft 3 ft 5ft 


321 


r Qbp: 
lEjegianSp. 

lewfalrst LOp._a 

I bm Grom Kfe—. n 1 
la(Het) Dv CvPf5p ^ 
ttUHMKlOp„j 

1 Group Sp.a 

Fmdtve5p.Pl 

lOp. 

^Fields (Mrs) 5c. 

■Art Devs. 5&.d 
IEarikTlksIlt-1 

jmlnstar Ufe. M . | 
l&MtolSp. 
rj5o 

CS.RJ10p.-l 
iGrp. LOp 
Uptml-.. 




4.L 29 3 2 17.6 
fW.7! It 3J{MD 
4.7 L9 611U 
fill .2 0.7 8.4 04 JO 
3.L Ll 4.5 15J 
01 I 19 ♦ 

21 3.0 5ft 8.7 
t it U 9312.4 


iHmeaeU^ 

_RGrplOp— 

lefenelOp. 

ferfta^ 10D—1 
RoMmlQp. 

; Group 5p._ 
jsxfcleGfpZp 
fosse of Lerase.... 


Oil 


VflrtlOp.. 

fcftir. 

8bpclj3000. 

kWktZOiL... 


Koo-Vlg_ 

. iterate5p- 
75pCm Pf5p.« 
lUaliett&o_ 


i.lmests_1 

tart (LobIs).... 
cotpprmizo. 

£3H| UMookData'IM^ZBj 
all 4Wortfianber5p-.p 
Tdecon IL..„ 

■lea 2b P_fl 

Inst. 5p.a 

lOp.a 

IptfTlOp_p 

:9p.. 

; Group 5pL 
!&GlksG*1..4 
Ifllps Elects F10.. 
lllpi Fla. 5\%.J 
ifeo Hldgs. 20p... 

‘i.wSi.i 

10a 

AbAPVvbbbbb 

10p. 

;5p.-i 

rick 5a.[ 

7bJK.G*.Pf EL.ri 
i Systems 25c. q 
n5p-... ^.. d 
Electronics .d 
Grp-5p.. 

5a.| 

Ttanr CoaL 5p. 

, —lu«20p. 

1 ^ssssr^d 

25SD-Sdm5fL.1 

. 18 Sage Grom 5p_. 

144 IZ SandasonElecL5al 

415caqmk lOp.i 

71 SMesGramlOa.l 
St 5ema Group lOp 

115 Servomoi 5p_I 

, GSKtamdCnTrLOnP 
|£191 Siemens AG DM50.: 

10 SlntranlOp.L 

Ob Sony Co. Y50_ 

3Q&URdtrac55p., ~ 
75 fStoHardPtatltto | 

, Wbr&qptatalfcL. 

11b i&nilelphSp.fl 

'lb TDK CorpaY50....T| 
_a(BTDS Chcnfts 5p^ 

■1 lp. 

TetefoulcaCADR).—I 
rdtrodiix 5a..— 

~ EMI. 

i(F.WJ10p-| 
rosfaftraCorpu. Y50.. 


t7.C 
toOJ 
$.67 
020 % 

13.75 291 
076c A 1 
20 2 a 3. 

020% 2ft 0. 

2.4 3 ft 2. 
n2 


4 41 t| 
0.8 29.7 
5C 54 
2J 202 
61 10.7 
6ft 1.9 10 J 
5ft 2J 9.1 
Oft t 
lft 8.410 01 
4.2 
0.71 
0.9| 76 2L1 
4ft L2 17.9: 
2ft 25 198! 

4 20 *1 

2ft 4i 10 Z 
5ft L5 16.41 
2ft 3 1 16.1 

3 65 #1 

3.0| 2113.01 
2ft 58 10.7 

4 26l ♦ 

1 M &^LL5 

hi fi i4 ii 

91 


1 DA Group. a 

; & IbtcftTp 50a-8 
llbert FhherSp... a 
lplneGroq}5p.. .a 
iDkL50- 
^vardZDpj 

rlli 

Grp. 5p_ 
l&PIJSp-.M 
421 Ass. BrtL Foods 5a. d 

112 Ass. Ftslmie. 

63|kMmn FmtsAk5pi 

—I 

(SWnejrC.Ll 

(A.CJ_■ 

pCrismlOp.j 
ford Inti I Dp. 
•BkHulat&lOp_| 


G4 8 21116IJ 4.4 
33 1.4 5018.4 
1315 25 5 3 92 


2ft 1.7 
3.6)48 9 8 

24 4.2 128 
46 3^ 7.0 

-102 

3.7 3.5 104 
L9 6 5 ZLO 
6.0 4.0 108 
31 22 13.4 

25 6 6 77 
3.1 3 4 127 

4.7 29 98 


Q14%^ 

0715.61 


25 
Q32i 
B- 

4.15 4ft 
H-25 3ft 

6.2 2 ft 

3.4 lft 
121 
4.75 4. 


321 


45 


B5b% 

7.75 4JJ 
7.75 4ft 
136 Oft 
L46 2ft 
24 4ft 
1.5 
7.23 


♦3^3 SJ 


123 4! 


a 


6.0 


78 9.7 
3JS10.4 
27 
- 2111 


1251-3 



sf-i 1 


+bL,0j 3ft 
rg7ft 2.n 
3ft B.a 


5 ft 



129 311 1 Jf 


4 jl 20) 138 
4 22 t 
29 27 16.6 

35 10 128 
1.7 3.1BL9I 

- 7.9 

36 L9 163 

- J15.9 
22 5.|10.4 
14 3.927.5 



5.29 38)56 b.2| 
42: 

5ft 0.t 2L0J 


026% 

Oft 
NBU% 

23 Ll 


22 15.31 
3 2 1581 
3 2 5.1 
8.G 15.21 


151 


092% 5ft 0.9(20 6 


uSt Z. 


41* 


ruoaaJt Group 3a.. 

Tnldare._ 

15ftUtatedi lOp. 

35 lit! Scientific_ 

flb*Vklecl0. 

25lYodafQOi^.... u .. 

221 Votes Group. 

10 Wttt. Select 20p. 
12 Wlttrfedata9)... 1 
289WbdesafeFitguia 


m 


Qli^M 

Da 

soft 

215 
020 % 

L45 
13.C 4ft 

«Qtt% lft 
IL7 Oil 
2( 

0.2 4.7] 
s527 3.3 
17.( l3 
1.1 


ricks lOp... 

I rake Bros-lOp... 

lOp.0 

ibmrSdiiveppesL.fii 

's Milling_Q 

rke Foods 5p 
pllffdrd Foods... 
dd. -a- ihf.... 

Mill lOp 
rsHJdmlOP- 
ilry Farm Inti 5c.. 
^depak Foods Sp... 

ifeety£L. 

nhefe(5J5p. 

ftaitdUj 5o. 

Foods life 

r aropak lop. 

[iBUyUama).a 

ilotofcrp. life., a 

Yale_ y 

iF»ftanA5fc 
iCwtiallOo-.a 

Ireggs20p.p 

encore.d 

:lem410a...d 
lUlsdmm HMgi lOp a| 
•Hughes Food 5p...7 
ImterSapfalr. .. pi 
iWSGrp-A'. 

Fraeea I0p.. oi 

IU Group 20p.3 

IkSavelOp.d 

(John J) lOp. 
(Wml20p....M 

&W10p.p 

tattfiewsfBJ.a 

:Ua&ilOLi 
rvrbm(W)10p....a 
Sbpc C». Pt. £L v 
SfitariSFlOO- £32 
i.lReg)SF100 
UcAofs CVkntol.... Mf 
lantern Foods.... a 
nFdiSP-i 
ItadtaPHt 10p„..S 

Jarfc Food lOp.£ 

ilit Foods.a 

l(CPJHK5c_ 

_ iigwiaba.M 

183 REA Hldgs_3 

25fl RHM...£ 

__ HflegfraHeawife _p 

3W300b SalnstwT U.)_a 

249] 1W Sahna (QrisUail). a 
401] 102 5faopr1ta 
349 1B2 9m Food 
m 36j5atfwiamlHWgs. 

40% 263raieALrie..™..id 
Uft lSB.725gCiJi.PfJ25gJ 

i^ieners 20p.I 

5p... . .. oj 

IQp.d 

■Trratl lOp_3 

!*J?ata... 

iDhedBkadts. a 

, 10p... A 

ll&tertsfrlOp- 

fatsoQ&PMplOp. p 
frmarnirnuJDrTj ^ 


4fl 


103 
Lft 6 IJ 14 1 


lft 3.* 
4 ft 1 



115.9 
[27 8 
110.5 
2.3) 28(20.1 

f 23 6ft 8.2 
20)6.3 98 
53 1.7} 122 


►lb 


04.6c 2ft 
5.0 3.3 
185 3 

tL25 


30ft, 


ll] 


4 .ft 124 

ah 


38.7 

53 ♦ 
2ft IB 7 
8ft 7.9 
1.4 15.2 
2C 13.4 
3 9 ^4 
22 9.9 
6J 25.0 
3.2 23J 
46 10.1 
16 98 
4.0 12.2 
5 1 8.9 
? 15 


68 ft 
3.72 2 fil 
4.15 1 a 
tf0276^ 6ft 
?7.( 3.9 
t05 3.9) 

|P5fnhi% 6 
sQllc 0 
Ll 1.7 
tl35 3.0 
uQ6% 5 9 
5.8 28 
roa.o 25 
102510 J 
5 05 3.410.91 31 
4LZ3H 5.9 73 6.9 
f71 42 25 123 
o4: 1.9 4.7 15.6 
till 3J 27 15.0 
♦2C 2( 4 2 153 
tg7.75 3.5 3.6 91 
L22 3 2 2£ 108 
45 18 71 101 
a24 IJ 7.6 143 
tl55 1L7 0.7(16.0 
525 3 

|Q200% 36 2 
10200% 3.5 2 
tn.O 26 4. 

143 23 3. 

1.75 - 5 

td51 2 9 3 7|1L8 
6.< 3.2 3.4 123 
t3 6 29 3.1 12.7 
Q20b% « 0.7 e 

fg0.25 4 * - 

t4.C 2.6j 2.9 21 4 

127ft 1 ft 66 10 


111 
10.9 
10 6 
16.1 


35M_ 


174 


,5 


g7 J5f 3.C 28)15.7 
6.d 24 3.8 143 
3.C 1.5 213 
22 4 ( 15.0 
4 36 

3.0 3.4 10 81 
- 56 

2.2 29 

3.2 28 14.6 

3.9 2.5 136 
24 56 10 2 

1.5 6J 13.9 

1.9 4.9 13.7 

1210.5 109 
3 1 38 1L3 
18 4.3 17 2, 
2D 3.214.9 


I_i 16.621 ua 


HOTELS AND CATERERS 




. „ 5U5a .d 

/^Centre tet....® 

GflfcjpSp 

PSon(FJ5p.8| 

Lets 5p 3 
rMir Hotels life, p 

one.. 

LetsMfed 

vys Hotel ...T7. 

lOp..0 

iiGrittyi. . 

14jpeflcanGra20pM 
lWrtacfealHetafcSp. c 

74 Ofeem Moot 5p....a 
1U Do.7pcC»Pf lL ..y 

9GDc.7bPtCi*Prf^Y 

75 fRandersOtarvyj. p 
2ffiroaJHotHGni2a3 

4®toort Hotels 5&....d 
nHotthlrSp.. 



U27 l*d 

«b+lb|Hll 3l 


3= 

17. 

M -1 


“A" lO^a'aH 


I0p..„.d 


203 

196b 

116 


U.75 

1.39 

T10J5 

♦tLO 

0.5 

t5.0 

9.91 


Q5dU| 


■ 

33 14.9 
3.0 153 
I 

4.2 ♦! 

2.5 11.4 
4 9(29.71, 


5ftlU 
5 ft 128 
8 31 9.0 
4 81 
5ft *1 
IttiJl 
4.0 10.5 1 
46 
94 
5.2 17.51 


4.9 012} 
6.1 93 
1.4 23.7 
4.1 


ELECTRICITY 



119? 

272 

271 


■Ekct5<fe-..(J 

London Elect 50p.J 

iKmebSOo..■ 

UOptaUdflal Poivr . | 
l4»WlmEtel50p^ 

243Htonn*5<fe_. 3\ 

UZPmreiGea.3| 

}®ScHj*rflectj1c5(fe3 
100 total Po wer SOp-W 
■MfebB506 
J38bl5eal hmi Elect Sfln." a 
■Wales Elect SOpc 
■WtsunEha»g.a 
orioh^QraSOad 



U4.45 21 
115.04 25 
114.9 3.0 
116.0 26 
(1504 25 
LB^5 3J 
Ub25 3 3 
U5.6J 2 
18J2 3. 
L9.13 1 
L9J2 2 
114.76 3. 
L2445 23 
26.9 24 
1152 2 5 
115.48 3 0l 


11210 
Oil 


INDUSTRIALS (Miscel.) 

ts9.0j Ll 
14^ i; 


15flAFhm.7ba.-H 

19AAH.. 

6WDT10C.. 

AB K25... 

SjUMlta„_. fl) 
W A5fiI Baro rttar..; 

SjfltotaSeHlSgf 8p ‘J 

ijAfrlui Late..| 

FnteeUL. 
dnWrhcvlfe. 
lAliled Part 5p . 

] led Radio. 

193IAIuniasc. 


±B 

uwM 


+1 


QlBOc 

032% 

5.H 


3.6 


10.01 


1(9.4) 
18.0 
3.b 
122.4 
3.9118.7 


3ft 4ft 


-1 


4.0IU8 


'l 
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INDUSTRIALS <MIscel.)-Contd I INDUSTRIALS (Miscel.)-Contd 




1991 

H^Lme 

no 
1075 
160 


Price 


Stock 

SffiSAfrtw Ind lOp. d 
20eAcotartr7 Grara 2bp. fl 
sSSot&t? Free A FM20 

80 Andrews SrteQ_ft 

=4iy28Sfln5talltd.20p.- 

3 IAjiots Group 5u .1 
138 u3ttpoteMeBhUlp 
39b 26b flnnoor Trial fife... 

117 7B tesa W Carfb Sc.. 

3b 2 ftsscc. Br. Em. la - ^ 

153 95 Do. 8pc.Qn.PI LL,, 

405 167 ftsuc Brit Ports. .. a 
.6 2b iAssoc.EBOW5a._o 
60| 40fcflgoriaerf firmeraj 

£49b 



Dll Y*W m 
M et Fn Grt P* 
16ft 21 7ft 8 1 
0.9 


* 21.9 
462 
118 


H-d.d. " 233 


3.2 10.2 
5.4 * 

Lft 83 115 
0.ft 6.7 
9J 

26 16.7 


4 4.4 - 311 


kettA0soc&.5s..p| 
RuUerCL.d 


. 6.75pc Pf-£L ft 




Group 50p_.p 

:Gro«-a 

InL 10s.a 

BSS Group 20p ...p 

29ZBT2_. - a 

57 Da Warrants 92/93 a 
15 Do. Warrants 93/94 a 
4 ipo-Warraots94-95o 

91BTR Njrtex 50c._ 

204 Baird <WmJ 50a.« 
163 ^SaiLs Hldgs 10c.. p 
3S Bantu lHavri fife, a 
116 Barn Weface-So.g 
£21 bfcEI3i Baxter lot I Inc. Sl._ 
69 32b Baynes(OBrieUlOpo 
4E 22 HSedctflfcaBi Grp. 5po 

'lSbl 6b BfsacaGrcw2bp-o 

-SOft 292Bespakl0p_ 

73 BettemraCcsUDpj 

lOftBHAy (J J SOp_j 

tBifstoa&ffteaLOp 
iBntuP UJ 10p.. 
Ilraectedi3p ... 

HW*10p...| 
(lack Arrow 2Dp. 

I bcfcSP) Hldgs... 
iTpysKfe 
ilTOnl.,. 
IGrpAlOp.. 

(Beets..c 

! 10p-o 

_ £1 -a 

99toc.7.75%Ci.W_£li 
130^&7JO7Kif Inti IttL.p 
For Bralthwaite 
IbftflranmwrZOp.... q 
3fcj&Braaica Hire fife f 
26j£n(j9fEdGrO3pl0ao 
83|BrtdoiL-_~..o 

isBrtftWft-C Z0p M .. a 
Z&SrieriqrtanSOc..... 
355|3nt. As«pace50p c 
SIDs. 7.75;tHa3Pf.MY 
35 {Brit BloodstadL.-P 
113 Brit Filings 20p_ H 
215 Srit Pdjttene hais. p 
nipcc»fttPf£Lt 
113iBrf!Si£ri50p. __n 

180 BriihiiVlU._ a 

333 3.H. Pror.SAL..- 
90 BrooksSerelct ... B 
39Snron&TaTO.M.B 

2b Boilers .. u 

8CjSurn!fiiie5p-pf 

2S!5«jaesTeOGrplffe c 
laPacuguaFFrlOo 
Group LOp... a 
ASL_ 

(dertarn life.. p 
HGAmtrn35g.-P 
53fcptn5ll=n3)p- a 

1^ ^ .......M... 8 

^.EfecCaLCi Pf_EXT| 
1 ita Group 2a.. 

i5p-. 

14 Centra* !2bP 

10p.. ... 
35tCassjfly Bros IQp_ 

46 FCrJsaj Pacific . 

2)glCj«nla!e U-fl 

2b"Celesium20a.. . p 
402kChznerCons2D .a 
•Qdefta^iGro5pM.p 
liSluicun Can.... B 
“»iina Lqht HKS5 " 
r:suota!‘ I5p... 
jjytaittelQa.... p| 

5p- . 

SbpCo'orSflnlcc. lc £ 
Z4fyCcnuc&m5p^ P 
14S fiu M fasaa El _e 
4feCo.of DotsTOrsfep 
31 Ck StatcCj I Op 


L6 ,, 
0.4 471 

1 4.6 

6 5 10.8| 

7.ZQ9JB 

9.6 

7.9 158 
H5.6 

2ft 46 125 
13\ 7.6 16.0 
2ft 5.6 Ml 


L7| 5.1)13.1 


Z\ W 


-1 01 


851 


lft 915.9 


16ft.. 


-lb 


uQllbC 

fgB.9 2014.7113 4 
66 
565 


54 


*$1 

mO 2 


+2 


'1 



Stack 

b&mofifefl 

(nc it. 

In? Hid. 10p H 
Am Group.5a L 

op. 5a»H 

edeia 10p 
dfilleGraaplOp.j 
rtseclOp------ I 

^UBWSfpkJgbP 
me Group 50p..i 
tetataU CipTSO.. 
rgao CrvcAlc...i 
73pCRvfidPf£l 
osaichw. fife- 
MWComprtm.. 
NAZOp.. 
Group lOp.. 
otcrb.. 


♦■or 


29bitaaMA'r graL- 
3WNu-5-lft5P^H 


771 


2 8f l.ft 29.3 
2tt6.ft 6.9 

4.M 28 6ft 71 
gL5 31 26)15.01 
gafi.08 45 0. 

21 1.5 8.4115] 
264 3.2 2414 61 




12U 


18.75 

0.64 

1L6 


-80b » 


llkmalluaalSa. 

21j0ffk»AEIea- 

ITMmnitech la-— 

83f0ri flame tatl- 

95ffPCTGrplOo. .... 
HrimKesiroLfei 
fRhv^. 508L„ P 
RcOadraASOc.... 
•mitaari) Grata « 
_ ‘son.Zodi. fife-1 
Dc. A' N/V10p ( 

5.:^ 

’enttandGroapM .0 

12bP— o 

_ le2bP-.fi 

rikUsgton50p-...A 

j>tastlseil 5p_P 

>UtJgnuni5p-a 

ilnt_B 

I0p...._ p 
lOfHKf ASDO-m 
; Group 



31(13.0 
47 61 
3.6 17 7 
t 95 
4.113.8i 
7.2 

4.2)10.01 


246 

55 

45 

149 

78 

4= 

? 653b 

110b 

65 

•2C0 

®372 

wa 

149 

26C 

663 

115 

94 

U 

Z2C 

99 

1613 

119 


16.8 


if 

i«rf 




24 J 



B.! 


3.7 


5.4 26 
3.C 165i 

5.1 

9.1 6.6 
35 14.7 
3.( 131 
6 9 105 

9.2 


iGroup20p 
iFttb-Sp. 
Duffirisoa. 
loll_ 

,<AX. 

Group 3a — 
Metal 

fOdSem-llfe 

Ik Org.. 

.BbpOrPf 20 d_ 
Cotaalfe. 
LUdkfecCvCfe^ 
Hldgs 5p. 

1 5p. a .. a ■■ ■ ■ 

Exec2p.... 
Ham See Grp 


+b 
lb 
191— 
Z 

615) -4 
261 +2 

119.. .. 
26fl — 

"i-: 

91 .. 
142 -2 

£155 ... 
68 -4 

38.. . 

17, SS : 

139 
68 

395 
385 .^. 
7b - - 

290.. .. 

116 -2 
32.- 
85fl +1 
151 +2 

43 . 

2b - ■ 
26 

27.. . 
11B +1 
367 .... 
7 On +b 

ZA .. 
238 .... 
308 -2 
101. 

417.. . 
342 .... 
4 b .... 

74 ... 

1 03 « .. 
72 ... 
641 +2 
10lj+l 
•7 
+1 

101). 

13b 
72. 

287.. .. 

145. 

15 ... 
936 -2 




5.^ 




6.ft 


on 4 a^ 

'& 13 4| 
•wil |«1 

902®% 6 d g | 

TlB.ol 2JJ 6-5 
5 8* 

o.7lio|iefl 


09^. 

s a 


3.d 


hrw 


2rt 


2.3 

3.S 

l! 


km 


56 

4QI 


51115 

32 136 

33 133 


012% 

16.4 
S3.6 
06 be 
Q21c 
1.0 

%% 
lt.2ft 2.3 
t0.75 5.d 
1.25 2.7) 

4-2 ft 

10 5 Oft 
30 22l 

” 1 ‘4L9 

1.0) 8 1 4.ft Zh 

12b % -lift 

AH ZO 

g2 3 2-9 4.ft 9JJ 
t?jH 3.0 «.«L0 2 


*■ 


1 • 


6 3 
97 
75 
59 
'* 


S2J 3.4 
(J424Z 
SI ff-4 
22 ‘ O 
93(1/01 


AiatMf 


2.ft 


Inti.. 



** ^ y m 


24 tf 4.9 

SI 7.ij 56 
3.1 35 B.6 
3.1 1.7 22.0 
Q32d U 65 115 
WBbVZ 7 3.6 10J 
f7 3 15 6J 13 2 
2.0 - 3.5 
ftfrB 1.014J (97) 
105 23 5.7 1011 
8.4% - 22 

f4.5 2.6 2.6 172 
♦7.2 1.9 3.9 05.7) 
«*.< - 3.1 

0^ 15 12 70 8 
1.5 3 0 4.1 11.0 
042c 25 43 88 


i&HetwlOa. 


Lft 2.4 35027)1 
2L0I 21 52 1L9I 


Lft 5.9 15JJ 
Oftlll 
2ft 3.7 10.9 
6.7 1L2 
M2ft Oft 83 51.7 
- 3.9 


4.6 
275 
072c 
83 Ltf 


•I4gB4bP«««50p.d 


lbPto^rateSefv2p_d 

Hi-.—. ft 

ilds..d 

jPBpeSQpL. 
ice Grt fife 
1 li} Units-.. 

tt&szQtistitlto 
l Hldgs. life.. 
inMccDUSOL. 
|Dtfta8cs.Sr&5a. 
lartar Group 5p.. 
irtGratgi 10p.... 
rDaries(D.YJ5a... 

[Daris Sendee.c 

La Roe. e 

. lOp. a 

IfnkieHeriSp.p 

iDiptaoiaSp.a 

lotasoa Park lOp. a 
lolpftin Pack 5p... 
Dm Corp 1X551.. 
107toy»uU.&J>-.. 

53 Do 'A'. 

4 83 335 ECC. 

33 UKFG._. 

“409 254 3S__ 

B7 62 EMC 5fi. 

£22 £fib ?Elan Corp Ir004.. 

27 UEIbref lOp.p 

74 36 Ueco ZOp. 

£Z7b)£14X EJectrolmc BKr25. 

108( 66 Etaa Group 5o. ... 

£16U£6a||lten)ASNK50... 

rick 5p. 

>EHT®Gfp.5a_ 
WdgilOp _. 
InvtfmGnMad 

7bpcCePT20aY 
IUABSKrl2b.. 

_ _'5p.1 

HHwrGroua. < 

Int'l.1 

PresL.I 


11.7 

13^1 


Do. 'A*. 

i Group 5p 

riuuiop.... 

. taa.UAgs.5al 
Gobaln FFr100..) 
sill 

t. .d 


sft 


1 . 2 * 

JIM „ 
2ft 2.7 25-5 
6.1 

2.71 4 & 10-9 
LOp.3 

8.4 2.1 3^ « g 

j.q 2.3 4 sis 0 


78 


ti5.G 5d2.ym 
125 IKSfl 3.0 
5.7 3 6^ * 

42.6 1 J 3^aiJ 
5J 3.1 40)10.8 
825 li 8.1 9.9 
8.25 13 8.4 9 8 
Z0.03 ■ 0.4 ■ - 

2J5 Z1 37141 
tl.04 12 :' 5.2 

!3aV‘-l 4J| 5 4 4.4 


.NSp.^m 

IPfckBortlOp-et 
[BertaS la...s 




- A' N-V. 
unl Gra 5 p_ d 
r/iicteapi 



- J 4 


*4 

iMtawG^'Ul 
212 9iDb&ikEMflUp 
46 >5lavUrtlv)10p 
75 FStaddonJoaes... 

63 5hJltiL..— 

LZfaSldlaw Group. 

289 State..ft 

80 SHertutatt 10a...d 
tafiSInete^MSO^J 
46 S1hfrralt)c2ba- ft 
223 Sinclair(WraJ.^ .ft 

65 SkttdHey- 

13ft «b ^jAHepta.lOOjft 

38lft 179C Do. Equity UpI«s...q 





-1 






2.911.2 


7 ON 


-li 


4 


-3 


£WW-Al05O%|l.g)4.7J2Ul 


£65i 



-2 


2ft 3. 


5ft 6ft - 


ua 




Of 



f8G 
165 
7.0 

l *T5 


faft 11.21 

4.1)13.6 [ 


Ittaslods 

ik.. 

itaefU 

lOp. 

(J.W.).J 

iRaralOp—. 
Ettma... 
iMeeaf_ 

rlhnMXbo- 

UHMs..ft 

^^lova l B > FreeSk25- 

3 5tornroanf£l_« 

83 Sorter 5p..e 

103 5w^hMfte«d5a . 
98ffSwtrt Pac A 60t~ 
HMa- 


tlift 
knnow 
iM 
lft 


4u Ll 4 
3ft(2L0) 
2X 75 
l • " 
l 374 
X 28.7 
120 87 


aft lft 45)19 3 
AM 45 lftZ23 

till 27^192 
3.7 27 LW19.2 
5.41 1.9 3.4LL6-2 
4.1 0.7 

«4.73 22 8ft 7.3 
£63 L6 3.9123 
16 5 *17.1 
2ft 4XH2.0 
4ft 11 3 


4 310.9 
6ft222 
3.3- ♦ 


I/ 


4.814.7 
2*17,4 
31 154 
26| 50 ZOl 
- 2.6 ' ? - 

W 45 — 
4.3 71 
2G 14.7 
4.6 130 
0.3 25.2 
7.C 11A 
516 - 

6.214.9 


-1 



22 3.; 
0.71 Ll 


145 


All 


U All A.W -r. ri u-u 

25f 2ft 3.1113 J 


Oft 1.71 9.41(7.6) I 


lft 5.4], 


Fenner. 


fFerrometGrpla^B 

jFIsons. a 

Itzwtltion h2Sp.. y 
rOdsikBOi- 
r JoflasiR£010.. 
T oroell Grp fife , 
: iwch(7hos_)10a. 
i.C.F. Gmo 10p..| 
.R. Hldgs. 5p. 


[gl03ft 1 11 9 


-3 


12d 27 6.1 
855 L510. 
o!3 35 3. 
t7ft 3.0 
21 
2.1 
3.1 


■ Q27c 
mi ax 
1*038 
3.63 
9^21 


6 7) 4.1 
3.2 4.’ 
3.7 A.* 


£1_.Mil— 1 

ISftTLS Range 5p. 

90 rt Group."- 

127 Takaro.-. 

ramarislOp u . M ' 
13Do8bpcPr303EL.' 
7ltfTans Uofcn) lOp^.. 

For Hilrd Mile Jiw 
iaiza)5p_ffl 

^TTtanKfe-{ 

roltaatef&Oc..— 

rooms 5p.-c 

i5j6peCntaPf£L.f 
i6bpcQnPf2fey 

lSSflojtL— .. i 

169RahdgvHft.20auD 
212 Do. A....o 
3b TrsctarTuMogrlpe 5 
5 3 PTHtetarEdg'innlpo 

262 191 UDfl KMm lOp— a 

lillJnlCtaeaiiep-o 

lirimupl5p M M.a 
FafintrSa-..-—a 
Inllewr HV FM-... 


21 8.910.4 

6.; 4.310.4 

080 3-fiMb! 



lft 4ft ij.7 


85% 

4.01 21 


lift 12.0 
47] 11 7 
9.0123J 
«(62) 
35113 7 

aft 17.7 


AUtad Radio 


•2611 


ilevesGrp. 20p.... 

ilaxo50p-. 

D*ram5a...cA 
ip.tan HWgs... 0 

75pOrPrf life. Y 
IBS !GLSouthern 10p..~! 
lOOfGreenfDAPtai 
4b kGmoacRGroip... 

2 Swewood Secs. _ 
85 HUUmitei&g 50p- 
92 iHaemoceJI 

L22b£l2b tdshtal^FnAVKL 

622K115 Do. -B-NK5. 

lft 6 PUDsBoflesMteSs.. 

154) 97 Hfllma JOp_ a 

4ft 3l£taniiMfl Uids. 5p.. a 

249M 17^/arawi * 



52 , 
299 15 5. 
1040c -22. 

956 26 3 
5j6% - 4. 

6b % - 5 

8.C 27 
16.40610: 


fOft 26* 4 


iGro.ZOpJ 
HWgi 3p i 
IGm^R 

M How ard fell 
assail 59-H8BM 


9.9 

145914ft2ftli4 

iwft a3| 5316.4 

18.1ft Zft 3.2)131 
W3U% 29 32121 
til 5ft L9 9.9 
16.2 2ft 3J 14.0 
129 3.B 5.3 81 
31 lft 7.7 9.9 
5 2 27] 22 165 
tU 4ft DT17.0 





18 
3. 

2a 
5 
5 
57 

|8ft 1.7)7 
73 4 b 

10.23 26 3 

129 11 H 
63 2110ft 


3b -b 


10.7 



ODSWOTblDo 9bPG &» Bd..d£l(Db 



26b 


laliiiZ 


2wDo. Warrants.d 

m^wtomsACiwfidua 147 >3 hi 
lfitHarloin 5fl 

55T Do. 7pcPf £L... M „ J 
EMpalQMq 
awtalWMuagSa 3 
Leslie 3poj 

awtlnSp...-..d 

arfitarnan) fife^. 

. 

eadway 5p. 

Hemnrth.. 

ewkUUJ.«... 

IglHPoIntlOp.... 

ttoWnTediljSp... 

'Group fe... 

uolfeg. 

BbpcDrPI £L»y| 

‘ loti. 5a.. 
DBttebdjTrdi.Sp.pl 

WtepHK25c..n 
buntaUatiJ Sap 
irartoQflQ. 

WP Int'l Ir25a.. v 

urtrutf.a 

peco Hldgs IQp 


035% 6.7) 
035% aft 
1.1 i 
U.76 3.1 
237 1.9 8 
65 - 12 

48.0 L5 a 
110.4 lift 6 


20.0 

195 


Ipac7p. 

lb WdtUratries5p^ 

9 WetterijlOp— 
52KesuuC|Atf " 

373 Whatnsaii 5a——- 

121 WWtetrofL....._ 

6b widoeydp- 

94 Wilkes UJ.. 

ftwmalre Group ftfe. 
.DrCtaiMrffe.. 
KltamsHktewr. a) 
j.8pC>Pf%_d 

87bo5bPcGePf£Lft 1411 
2b WLDkamsUX_ 

2b Wills Group.—— 

4b W1hkaw5a_ 

iCfWfttonGrwvla^ 

ZWWotseiej- 

U7 WoodUrtM5o.- 
351] 87blWoreaster LOp— 
i Bfife - 

r Group lOp_ 

2 Cp - 

foffvg (H.L....... ,j 


m aa 


4ft. - - 
Lft 295 


za *a4- 


i - 


UJ9 3.ft 
glO.3 l.l] 


2ft 14.2 
10ft 141 


fioft2ft83 


• 32ft-#5 
m bi+b 


15.63% 
Oft 


4.91(16.7) 

5ft,\ " 
16ft - 

Oft 351 4ft' fl 6 


ri -9 6 


- 

121 24)41)12.6 
41 23 4 2 143 
1451 18 3 6 282 
0.75 4.7 23 B1 
28 13 7.0 14.1 
5.321 8A7.2 

16 3 Oft 13 ft 28.8 


-192| - 


IP 


7%| -20ft 
3 6 16 5.0ll63| 
4.0 0.7 6/ 


+3 


-1 


4 


dlO^ 

t3.0 

Q65C 

1.29 

tiLa 

TL29 

7.fl 


17 


.S. IbUHlmlOp. 

Ine Hdg 25c.. 

ardlne Strategic.... 

otansou Cleaners.. 

Matter £1 
1 Grp. LOp.. 
ourdanaJlOp.^p 
aroo 10 d... a 
G raio 15p.. a 
Inds.8 

uufe...S 

wyUtttaGrp5a 

■w-E-Ze Hktes-.. 
yaocli (G & gTT.. 

34|RGW5p. 

15lHLe C«ei FF0J5 
45fcinfOTSt5a i .. i 
9lOtastkHf lOpi. ... 
sSD.9K(Nri)Ce.Pf. 


6.C 13.61 
8X (2091 j 
* 


INSURANCES 


0.8E 

VSdll 

iSii LB 5.7)13.01 
25 4 0 21 15.0 
75 i 3.4 ♦! 

6 01 L2 111 101 
25 5.7 9.4 
24)7.41 7.6 J 


£39bH 
l£15bpl 

£24 j£ 
£57 
I £24 


> 


6ft 

3ft 26 n 

359 4 25 
dSft 24 


3361-5 


39T... 


5ft 1.6)13.91 
5.0 1.9 17.71 
1.7 4.9 11.7 
4.4 2.E 10.4 
55 U 155 
A3 4.1 8.Z 
1.2 4J 19.4 
4.1 1- 2481 


iON Dfl 5. 

r&Akirate-SL 
DaLKpcCni.SIQIL 
lltanr AG DM50... 


47S 


23 


11014 be 3ft 31 9 
iMc 98.1.7 5 
S3 L9 5.7 12. 
925 25 3.7 0231 
13C 15 7 7 112 
t2L5 1.4 i 10.4 
2C i 5ft ♦ 
t!5 27 2919.7 
288 22 7ft 7.9 
<27.0 05 75124 4 
056 Oft 3ft 
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Rm.nl 


3ft 
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£44fi)-b 
+b 

2b|. 

229 . ... 
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277. - . 

S'S 


13.q lft 7ft 126 
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5.6 

♦125 
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OfibKlOb 


Zftl7.ll 


2ft 4ft 123 




0.75 - 5ft 
925 1.9 4ft 
16.C Ll 8ft 
9:1 1.7 «.« 

10.75 39 2Al3A 
£5 L$ 6.917.6 
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_ 
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FrteodlyBlOa. 
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-1 


31 


li 
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.0 
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ua 
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5. 

V 
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- 45 - 
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3.9 1 ■- 
63 
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61 - 
5j _ 

i-3 £-2 

u I a, 
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no a 
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fl.a s. 

. - 10.1 
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4.1 Zi 
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FT MANAGED FUNDS SERVICE 


FINANCIAL TIMES TUESDAY OCTOBER 15 ljjj 
ct rjtviiAfi Calls charged St 48p.per nrfnula peak 




AUTHORISED 
UNrT TRUSTS 


ZnU 


<#«&,£ as'-'ss 


Unit Tst 
W, 


aoH 

ae & Flrodtot.... 6 | 
asaasB^-» 

■fUTWM^W BMUff *— ■ \JI 




fcSrE HS^M 

Btaxogate Progressive lS«mt Co (1200JF 
15 St James' PUtt, LMau SWIA1NW 
RovsiwiBc _ . 5 
P>WSjivAcc — 5 
litwUtnaibx. -.5 
litcnnlnalAcc.- 5 
Gan&Forrtpi Inc-.5 2277 

Qv&FcrstoAct. 52723 
ixISiu&C. ..3 2057 
rtSUsAce 


ChnN 


>JB 


SST-TS 


S5S£pE KS'.-ra 


0345717373 





122.9 
144 3 -1ft 
2279 #05 


■Arr. 

GrvwUtvc 
Growth Acc . 




8045 8513 


UK. 6 

ffTiirtMaJ 

PPT&tt tarty-ft 

PjTS-»«tlfaliyS .6 
PPT Glob*Bond ....fa 

rffTba)..__ j ft 

PPrcrt .o 

CU Unto Ohm 
EmptlTpUnL- 
EmntSrt Cm ... 51* 

C onfsH t a UM 


Commercial Union Tst Mra-CsaU 

• [49-10 99 10 10543 4.40 155 
00427 104 J 110.93 *0.79 0.99 
43.78 4378 4657 *057 2.75 
Mi 01 07.88 72,21 *L23 9.00 
0326 63 42 67.47 *026 334 
3423 34.74 36.% -005 100 
58 sub aosUiiinlks 

_ ,l |l!S7 tf l5s7S[«a44pLa6 
JA 2«75M2ft7 JIM51I- 

Ltri (12Q0)F 

Herts 5612MN QW74WO 


6A Unit Trust Hums Ltd aOOMH 

PO Bcdc 237. York YOl I LA 034556110677 

‘ '..5JU1GL0 18L0 19L9 -03 4 69 

_..lb 50 05 50.05 5aB0t0(S9j3 

P9tM4.. .5V 4782 47 82 S0A9 -4II 3 lb 
• PortWIa. 5ti 149.71 49J1 52-69^02315 98 
a CAH-*GtortVO(t A0SS1 RJO 


dStepSS RS’.-ia 

INVESCO HIM ITT Hngn Ltd OOOIDF 
llDmstlwSipm Lcnjnn. ECZM4Yft071-4263OT 
Quit* own 010733 

SZI3 S2JJ SSJ8kml33 
SnaUa-Go._S'. 2JLU U.U 4B 2-77 

Fmn$~H 22.83 22.83*24 25 00 233 

luSSr-L.SC »J 6 2*J6 27.79kwES 


ut 


BM 


Chrvt Prln Prtca 

M&aSKnrWe^Dwtd- 

Qhleme-HSS f&X 

tteem*. tiaiti)_1290 


Off** 

pm* - 




Utf 


On* Prise Pria Prt 


OH«r + *r YWd 
Gr*i 


BSSpS It’r’W 

% .:3 


2003 2142| 
120.7 1283 
186 JL 197.9 
32 309-5Z 1D933 
8636 8b_57 
7331 7331 7B94 
65.18 65-18 6972 
0650 8630 92.51 

82.64 82.64 BB38 
1736 1736 £05.6 
1043 UL4 


UKCrawUiAc.J 
UK Growth Dtst._M 
USEoMtaOes.— 




hoi 1.04 
M05L22 
KS 303 
♦001 6.9J 
■(21 693 I 

BjS 2. 961 

Bias 1 


67 60MI2JL30 

^_l&Graw*.6l49 65 5033 34 jI 7 kjl 5 b 55 

Global GivU 6 Sk ..6152.64 52.91 5638JfOfeU.Ofl 

Aberfortfa Unit Trest Managers Ltd Q600IF 


97.77MJIP.62 


-LO 2.16 
-Ob 2X9 
«QJ1 
0ft 4 29 
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Compiled with the assistance of Lautro §§ 
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FT MANAGED FUNDS SERVICE 


Currant Unit Trust price* are available on FT Cityline. Calls charged at 48p per minute peak 
and 36p off peak, Inc VAT. To obtain your' free Unit Trust Code Booklet ring (071) 925 h212B. 
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Current Unit Trust prices are available on FT Cttyllne 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Yen edges higher following G7 


THE yen edged higher 
yesterday following the agree¬ 
ment at the weekend by the 
finance ministers of the Group 
of Seven leading industrial 
countries that the Japanese 
currency should rise to prevent 
a further increase in Japan's 
trade surplus. 

With the dollar stronger, the 
yen’s move up was only mod¬ 
est and came in a market 
bereft of interest due to the 
closure of US exchanges for the 
Columbus Day holiday. Never¬ 
theless, the G7 meeting effec¬ 
tively approved of the market’s 
revaluation of the yen in the 
last fortnight 

The communique issued by 
the G7 said Japan's balance of 
payments surplus should be 
prevented from increasing 
again but gave only a vague 
indication that ministers 
wanted a stronger yen. 

It was left to Mr Pierre Bere¬ 
govoy, the French finance min¬ 
ister, to say that, despite the 
blandly worded communique, 
ministers had agreed to a 
stronger yen. 

The G7 hopes that a stronger 
yen will prevent Japan's trade 
surplus growing as the US 
pulls out of recession and will 
head off protectionist pressures 
In the US. 

These concerns were under¬ 
lined yesterday by the latest 
Japanese trade figures. The 
trade surplus in September 

£ IN NEW YORK 


rose to $9.76bn from $6J89bn a 
year earlier, with the US 
accounting for nearly half of 
the deficit. In the first nine 
months of this year, Japan's 
surplus was $54bn against 
S4Ibn over the same period Last 
year. 

The yen strengthened 
against most currencies. The 
D-Mark fell to 76.0&-18 from 
Y76.74 on Friday; the dollar fell 
to Y129.35 from Y129.75; and 
sterling foil to Y222.00 from 
Y223.25. 

The dollar drifted higher in 
the absence of any market 
moving news and with many 
participants on the sidelines 
due to the US holiday. 

But the suspicion that the 
Federal Reserve is about to 
ease US monetary policy pre¬ 
vented the dollar from moving 
much higher. If the consumer 
price figures for September, 
released tomorrow, confirm 
that inflation is foiling, the 
way will be open for the Fed to 
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POUND SPOT - FORWARD AGAINST THE POUND 
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Canadians. 

Aastriai5di_ 
Betglaa Ft» _ 
[feitt Krane-. 

D-ttart- 

DutdiGriMer . 
French Franc.- 
halluUra— 
Japanese Yen- 
Mm? Km. 
Spaitt Peseta. 
Swedtdi Kimu. 
Swiss Franc— 
Greek Orach.-. 
Irish Ptmt- 


Bank A 

raze 

% 


Drawing 

RlgWs 

0793868 

136188 

153783 

163391 

475092 

8.89444 


OcL 14 

UKt.. 

irtlAft. 

Canada _. 

Netoetwfe. 

8cfgfum_... 

Denmark. 

Germany..... 

Portugal_ 

Spain_ 

Italy. 

Honor_ 

Fan-. . 

Suredcn....... 

Jaan 

tetrta. _ 

Switzerland. 
Ecu_ 


L7155 

15740 

11280 

1.9025 

34.75 

65100 

145.60 

10650 

1262.75 

66090 

57540 

6.1515 

128.75 

118800 

1.4760 

13055 


I. 7235 
L5630 
11300 
L9155 
35.00 
65350 
17000 
147.80 | 
107.05 
1269.60 

6.6400 

5.7925 

61950 

129.40 

II. 9450 
L4865 
L2125 


17160 

L5740 

11290 

19145 

34.90 

65300 

16990 

145.70 

106.95 

126850 

65350 

5.7875 

61900 

12930 

11.9400 

14850 

12070 


17170 
15750 
11300 
19155 
35.00 
65350 | 
L7000 
145 80 
107.05 
126980 
6.6400 
57925 
6.1950 
129.40 
119450 
L4860 
12080 ■ 


One month 

oai-0 79qjm 
038-0.&3 qjb 


4JO-4.70uredb 

O3M.40cdis 

05M48cpm 


1080 

7.00 

19 


280936 

785328 

1714.17 

177.044 

902926 

146262 

8.40757 

282035 

PI/A 

m 


Ctarrw 

Unit 

0.703411 

120930 

L36530 

144101 

423684 

7.89252 

104796 

130784 

6.97950 

1531.58 

156.423 

8.01974 

129.081 

7.46020 

179037 

227893 

0.766013 


% 

Tlwe 

P-A 

months 

539 

2.09-236pa 

4.99 

135-L 75pm 

-3.72 

07M33<ns 

-4J6 

LB6-L90dis 

-A19 

3L00-36.00dls 

-408 

6.75-735db 

-434 

1.69-L71db 

-7.12 

257-Z72i8s 

-7.% 

106-1930S 

-638 

UL30-!930dES 

-531 

7.90^.40* 

-4.00 

5.74-584dts 

-536 

aiM35da 

-132 

0J6-037dh 

-432 

1130-13 JOdK 

-3.15 

106-U0db 

4.87 

138-I32fMi 


434 

457 

-185 

-3.93 

-383 

-432 

-4.00 

-736 

-7.00 

-5.93 

-4.91 

-3.68 

-536 

-U3 

-4.17 

-191 

4.47 


Forward premtams and demts apply Lo the US dollar te not to toe tadhriduK cmaqr. 


EURO-CURRENCY INTEREST RATES 


on 14 


a Bank rate leffm to oeotral baric dtanut rates. 
These art dot quoted by the UK. Spin and belaid, 
t Europem Coomfatan CakuUtloBs. 

° AH SDR ratBOt fforOcLll 


Staling,_ 

US Ml*.. 

Gan. Dollar.. 

Dutch Gri tar_ 

Sate Franc-_ 

D-Mark._ 

French Fra*_ 

liaUanlira. . 

Belgian Franc-. 

Yen__ 

Dart Krone._ 


Short 

tan 

10 V • 10 ^ 
5A-5i 
b¥-^i 
9^-9«! 
8 \ -8 
9h -9if 
9ii-9 
12-10 

3S-3S 


7 Dags 
notice 

- 10 % 

■o 

* 0 

91 * * 9*1 

9ifl'9 
Uh -UHi 
9^ - 9Ji 

9*-9* 
3t-P| 


One 

Meath 

10 A - IDA 

5S-5A 

8?-8Vi 

84i-8ip 

9li - 94 
l±h - 10% 

B. : B 


Three 

Months 

lflJ»- 10 d 

Nm 

A:R 

9>i-9\i 
9%-9l« 
llig-U 
9k-* 3 * 
6A-6^ 
9i-9V 
4A -44 


Six 

M oriks 

W 

8\ -8 
9^-9V 

u£-ul| 

a:a 

n-9\ 

4H-4fl 


m - iQA 

5S S:5? 

94 -9A 

81-64 

9?-9V 

4 $ 

61 -6 


Long law Evedrilan; two 
7\-Tk pm ctt nomhol. 


OTHER 




EXCHANGE 




Od 14 

Aiwentlni... 

Australia.-. 

Brazil_ 

FhiM_ 


Hong Kong 
Iran. 
KoeriSth) 
Kmlt.— 


Malay**-.. 
Mexico.— 
Hleataad-. 
SandJAr.... 


SJtfCDri.... ' 
SJtfCFW.... i 
Taiwan —■■ 
UAL_ ( 

"Selling rata. 


L70082 -17045.2 
2J490-11510 
>78850-979.750 
7.0845 - 71060 
120.650 - 325800 
133985 -133125 
11550 s 

128080-1301.45 
1.49210 - 0.49260 
59.95-6005 
4.7065-4.7145 
5256.00 -526835 
3.0295 - 3.0335 
6 4120 > 6.4885 
19050 - 2.9120 
48505 - 4.8620 
53250-5.4085 
4550-4580 
62785-63555 


>900.00 - 9910 00 
L2500-12S10 
>69300 • 569500 
43200 - 4.1310 
186870 -189860 
7.7425 - 7.7445 
67.00* 

74550-75450 
L2B865 - 028875 

34.90-35 0Q 
17420 -17440 
906180 - 3063.00 
L7615 - 1.7635 
3.7500 - 3.7510 
L6905-L6925 
28220 -18250 
3.0960-11445 

2650 - 2655 
3.6715 - 3.6735 


DcU4 £ S OH Yen F Fr. S Fr. H FI. Lira CS B Fr. ECU 


£ 1 
i 0582 
Mi 0.343 
YEN 4JQ5 
FFr. 1.00b 
SFr. 0392 
HF1. 0.304 
Ufa 0.459 
CS 0.515 
BFr. L667 
ECU 0.705 


1.717 

1 

0.588 

7.734 

1.728 

D.b73 

0522 

0.788 

0.885 

1862 

L211 


2.918 

L699 

1 

13.14 

1936 

1.144 

0.B87 

1J40 

1.504 

4.863 

2.058 


2210 
129 J 
76.08 
1000 . 

223.4 
87.06 
67 52 
101.9 

114.4 
370.0 
156.6 


9.936 

5.788 

3.406 

44.77 

10 . 

3.897 

3.023 

4363 

5.123 

16.56 

7.008 


1550 

L485 

0.874 

11.49 

1566 

1 

0.776 

L171 

L3J4 

4J250 

1.798 


3.288 
L915 
1127 
14J1 
3109 

1.289 

1 

1110 

L695 

5.480 

2119 


2178 

1268 

746.4 

9811 

2192 

854.1 

6614 

1000. 

1123 

3630 

1536 


1.940 

1_130 

0.665 

8.739 

1.952 

0.761 

0190 

0.691 

1 

3-233 

1168 


60.00 

34.94 

2016 

2701 

6017 

2313 

1&25 

2715 

30.93 

100 . 

4131 


1.418 

0.826 

0.486 

6.387 

1.4Z7 

0.556 

0.431 

0.651 

0.731 

1363 

1 


Yen per 1,000: French Fr. per 10: Lira per 1 . 000 : Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


LJFFE LONG BIT FUTUBES PIJWS 
S5M« 64b of 180% 


shed % point from the Fed 
funds rate, bringing it down to 
5 per cent 

The dollar closed higher at 
DM1.6995 from DM1.6925; at 
SFrL4855 from SFrL4830; and 
at FFrS.7900 from FFr5.7700. 

Sterling was steady follow¬ 
ing the Bank of England's 
intervention in the currency 
markets last week at DM2J0. 
Sterling closed higher at 
DM2.9175 from DM2.9100; at 
FFr9.9375 from FFr9.9225; was 
unchanged at SFr2.5500; and 
was lower at $1.7165 from 
$1.7195. 

The peseta was firm as the 
Bank of Spain left its key 
money market rate unchanged 
at 12.6 per cent. With Mr 
Carlos Solchaga, the finance 
minster, ruling out an early 
move to the narrower ERM 
bands until inflation is lower 
there seems little prospect of 
an early easing In Spanish 
rates. The D-Mark was steady 
at Pta 63.00. 


Strike Crib-utUsvts PawaUemenc 
Pita Dec ' Mar Dec MAR 

92 M5 >40 (MB » 

93 2-12 2-57 0-12 0-5 

94 1-27 2-lb 0-27 1-11 

95 0-W 1-45 0-54 1-? 

96 0-28 1>16 1-28 2-U 

97 0-15 057 2-15 2-5! 

98 0-07 0-39 3-07 3-S 

99 0-04 0-26 4-04 4-21 

EsUmaetf triune tout Ub 2349 Puts 1574 
PreftaBri^sraratat 37344 Puts 21810 


UFFE EUR0MARK OPTBRS 
MCmpahdspf _ 

Stake Crib-seUfcmeots Pris-uUlvmenb 
Price Dec M* Dec MAR 
8975 0.92 122 0 0 

0J8 0.96 0.01 0.0L 

0.44 0.74 0.02 (LQ2 

QJZl 051 0.04 0.04 

0.06 032 0.14 OJfl 

9100 002 0J7 QJ5 020 

9125 0.01 0.08 a59 0J6 

9150 0 003 0.83 056 

Edimzted wdun tari. Calls 969 Puts 185 
Prerioui dU^s open to. oils 21110 Pnis 15771 


LONDON (LIFFE) 

29-YEAP VU MTMPL GQ.T - 
£56,010 32ad^BflflO% _ 

Oose Nfok Low 
Dec 95-00 9505 «-27 

M*r 95-03 94-30 94-30 

Estimated nine 10174 (292889 
PrtTkw dag's otwlri. 53039 <54183) 


Pier. 

95-06 

95-09 


OS TREASOBY BOMBS* • 

SlflMM 32mk «f 1 M% _ 

Oose High Low 
0 k 9H7 10MO 9M6 

Mar 99411 

Estimated nhm 449 G049I 
Preilous dag's open hoL 4S17 (43261 


Piw. 

99-19 

«-26 


6 % MTHMAL GERMAN 8 CVT. BOND • 
MPSMOOUWiirflOfl* _ 

Close HM IPv 

Ok 8657 0655 8651 

Mar 86.62 86.70 8656 

Estimated mhm 24797 (531981 
Prerioos day's opes M. 82889 B30740J 


PJrw. 
8 b. 44 
86.70 


6 % MmflNAL LOSS TQM JAPANESE GOVT. 
MMD Ylflfri Mite off U 0% _ 

Oose High Low • 

Dec 99.42 99.46 9951 

Mar 9952 

E stimated roiB« 470 (7631 
Traded exckcraely on APT 


DfML ECU BOND 
000 IBOtta if 108% 

dost fftfgh 
100.70 


Esil mated vriome 0 06) 

Prerious dsift open WL 224 (224) 


Piw. 

ioaw 


12% KOnMiAL ITALIAN GOVT. BOfID (HTFI 
LHtA 2IOra lOQBtt of 180% _ 

Oose High lew 
Dec 97.74 97S 97 60 

tor 9756 

Estimated triune 4472183511 
Previous day's open loL 10298 (9354) 


Lew 
97 60 


Piw. 

9759 

9751 


THREE BOOTH STERLING 
£510.000 potai if 100% 


Owe 

89.94 

9052 

9035 

9029 

9020 

90.05 


Nidi 

9051 
9055 
9058 

9052 
9022 
9007 


lew 

89.93 

9051 

9054 

9029 

9020 

90.05 


Prt» 

89.99 

9054 

9057 

9050 

9021 

9056 


EsL Vri. (tec. figs, oot sM 12724 (3007U 
Previous day's open fri. 143098 Q41545) 


THREE tfOlfTH EURODOLLAR 
51m petal off 100 % 

Close High 
Dec 9452 9454 

tor .9462 94.62 

Jim 94.« 94.42 

Sep 9414 94.12 


Lew 

9450 

94.60 

9441 

94.11 


ftw. 
94 49 

9457 

9458 
94 G 8 


EsL VW. (tec. figs rat stowa) 1295 (3264) 
Previous day's open tot 31450 (307171 


low 

9066 

90.96 

9L12 

9133 

91.43 


THREE MtMflH EUROMARK • 

MB lm petal of 1W% _ 

Oose High Lon 

OK 90.67 9069 9066 

tor 9097 9L00 90.96 

Jim 91.18 9122 9L12 

See 9153 9156 9133 

OK 9L41 9143 9L43 

Mar 9L60 

EsUmated whm 8622 (16142) 

Previous day's opei Iri. 14979911476087 

THREE MONTH ECU 

aaim potasef 100 % _ 

Oose HMi Low 

Ok 9023 90S 90.23 

Mar 9064 9054 9&61 

Jui 9068 9084 90.84 

Sep 91.00 

Estimated tam 111 (350) 

Pmrfc® day's open Iri. 5476 (54071 


Pm. 

90.68 

9100 

9120 

9134 

9L42 

91.60 


9064 

9084 


Low 

90.23 

90.61 

90.84 


Prev. 

9023 

90.61 

90.83 

90.95 


THREE MONTH EURO SWISS FRAME 
SFR Lu petal if 100% _ 

Oose High Lew 
0s 9180 9L81 9L80 

Mar 9118 9218 9218 

Jim 9242 

Sep 9256 

Estimated volume 194 (272II 
Pnwhms dor’s open ML 19287 Q9019) 


Piw. 

9183 

9218 

9242 

9256 


torn rate me tall far US Mia* a«f Japanese Yoc xha\ tern days' arike. I £25 


FT-SC100 INDEX • 

jjS per M bidn pota _ 

□ose High Low 
Dec 2616.0 2628.0 2578.0 

Mm- 26495 2629.0 2629.0 

Jmi 26810 

EsUoraterf vriome 5790 (72721 
Preview day's opeo WiL 35451 (350541 


Pm. 
2594.0 
26275 
2659.Q 


FT-SE EUttTXACK 100 INSEX 
0MS0 per Ml Etaa nta 


Oose 

1103.0 


Ok 1103.0 1105.0 : 

Mar 

Estimated vriome 29 (401 
Prevkm day's open ML 285 (2551 


Lev 

1104.0 


Prev. 

11020 


" Contracts traded m APT after irmfiog tan 

POUND - DOLLAR 

FT FDBEBU EMUME BATES ~ 

Spot I-uni. 3 ^ntt b-na* 12 -jtah. 

1.71? L7DBS LMS 8 Lb77b LW9 


MONEY MARKETS 


London rates steady 


FT LONDON INTERBANK FIXING 


(LL0Q a.m. (kt 1® 3 norite IIS doBars 


6 mo n ths US DdHjk 


rid 5& 


offer 5i 


bid 5i 


offer 5a 


LONDON money rates were 
broadly steady again yestep 
day, underpinned by expecta¬ 
tions of a large liquidity short¬ 
age and a belief that there will 
be no early reduction in UK 
interest rates. 

Large flows of funds into the 
Treasury this week from cus¬ 
toms & excise duties are fore¬ 
casted to drain liquidity by up 
£4bn. 

So there was surprise when 
the Bank of England estimated 
a daily shortage of just £200m. 
Overnight money and period 


UK deartag task base tewffag rets 
115 per cent 
Dim September 4,1991 


rates eased in response. 

The Bank provided 
assistance to the market 
during the afternoon, buying 
FOm of band 2 hank hills at 
10% per cent and late 
assistance of £155m. 

With only £L57m of liquidity 
injected into the market and 
the shortage revised to 2250m. 
rates hardened back to the 
previous day’s close. A 
shortage of around £1.5bn is 
expected today. 

Three months money closed 
unchanged at LOft-K per cent; 
six months was & easier at 
10£-ft per cent; and twelve 
months was unchanged at 
10 %-& per cent. 

Sterling's stability within 


the European Exchange Rate 
Mechanism since the Bank of 
England intervened at DM250 
has brought calm to the money 
markets. 

Were it not for the 
expectation of a large money 
market shortage this week, 
money rates might have eased 
slightly. Mr Norman Lament, 
the UK chancellor of the 
exchequer, made cautious 
noises on the prospects for the 
economy over the weekend, 
reinforcing the belief that a 
further rate Is justified on 
economic grounds. 

Most money dealers still 
believe there will be another % 
point cut in base rates this 
year. But there is not a 
consensus on the timing of a 
move on rates; all that can be 
agreed is that It will have to 
follow a period of sterling 

stability. 

In Frankfurt call money 
rates were steady at 9.10-915 
per cent after the Bundesbank 
injected hinds into the market 
at 9.10 per cent The injection 
of liquidity was believed to be 
relatively light 

Bates are expected to remain 
supported this week as October 
tax payments drain funds from 
the system. However, dealers 
believe there is sufficient bank 
reserves to cope. 

Bank reserves at the 
Bundesbank foil to DM79j0bn 
on Friday, from DM81.7bn on 
Wednesday and compares with 
an average of DM75.6bn in the 
first ten days of October. 


TteftetegratBaretbeaAhtneUcaeansiimkdtotte 
noted to Lbc pg tri by ffre refe r ence bate at LL00 x 
Bant. Back of Tokyo, tterisdv &**. Braqoc NriJona 


Nritenlta 


si ow-slitaDttL of the Ud and offend raus for SlOm 
riMtatetatetataire toUonl Wtataour 
Pris Jfld Bvyv ftaanr Timl 


MONEY RATES 


NEW YORK 

4pm 

Priori rate- 

Broker roan rate-- 

FBLtmdl^.- 

FeUmfed tetevBiUou... 


0eU4 

Fraiifrrt_ 

Paris- 

Zlrid)- 

AimbrdsL.... 

Tokyo- 

Mila)- 

Bnmeli ........... 

Driffl*—.- 


Treasury Bills and Bonds 


Orcmnh_ 

Tmmorifc_ 

8 Tteeenoetb_ 

7 Ste Month_ 

5i Ooenar 
5£ Tmtww _ 


Fovyor., 
5 J 0 Fteyte.- 
5.21 Smuev. 
529 llHpr._ 
5.88 30 w m ._ 


_6.16 

-653 

-_650 

_7.18 

-7.48 

_759 


0 wrigte 


Ota 

Month 


9.05-925 9.00-9J5 9.0M20 

wp ’*?* 

8.87-9.00 9.12-9.18 
6 B-W 6 V- 6 H 

EiVil u^-3\ 

9J2-925 M 

10-104 lotion U^-UV 


920-9 JS 
9V-9fl| 

W* 

923950 

6 A- 6 J* 

llfi-ll^ 

lOVlfts 


Sis lastanf 

MonUn IntaverihM 

9259.40 925 

9^-94 925 


lO>rl 0 ^ 


LONDON MONEY RATES 


Oct 14 


Overnight 


7 «U7S 
notice 


Interbank Offer. 

Interbank Bid. 

Sterling CDs... 

Local Authority Dept.... 
Local Authority Bonds.. 

DbcriHt MktDeps. 

Company Deposits ....... 

Rnanv Hoove Depot Its 

Treasury Bite (Boy). 

Bart Bills (Buy). 

Fine Trade Bite (Buy).. 
Dollar Cite................. 

SDR Linked Dtp. Offer. 
SDRUnkedDep.Bid.. 
ECU Linked Dep. Offer. 

ecu Uoked Dep. Bid _. 


One 

.Month 


Si 

SS 


Three 

Months 


Six 

Months 


£i 2 

7 7“ 

9 


I re ?S.P , ? s fe5! n; p«r cem: tmemontJj$9jH per ent; tlx per cent; 

Bank Bills (sell): ane-mcnU Mi per eeaw time montls VK per ant; Treasury Bills: Aterage 
dlHOunt 9M7i p,C._ ECSP Find Rate Sterling Export Flionce. Make up day 


otten seven days' fixed. Finance Houses Base Rate U from September 1, 1991: Bank Deposit 
Rate* for sums at saen days notice 4 pa- cent. Certificates or Tax Deposit Berks 6 ); Demit 
£100(000 and over held under one month 7 per eem; one-three mo«te9>j per tot thne-six 
months 9 oer cart; sk-flne ibmiIb 9 per cent; nhw4Kl«e months 9 per cent; Under QOO.OOC 7 
per cant From Sept 5,1991, Dopalts withdrawn ?ar cash 5 per cent. 


UFFE US 1BEUUVT BBH FVTUSE5 0FTBJRS 
OM^MMifitaef 100 % 


Strike (jib-senJemeots PutratUomsu 
Price Dec Mar Dec MAR 

96 K0 4-OZ W f 

97 Ml 3-13 0-11 

ns 2-12 2 % 0-22 

99 1-32 2-CO (M2 

IDO 0-60 1-34 1-06 

101 0-35 1-09 l-AS 

102 0-19 0-59 2-29 

103 0-10 0-52 3-20 i 

Spiraled rolune wal, CaHs 5 Pub 150 
Pterion day's open Ibl Calls 1361 Ms 19U 


UFFE EUHHMLLM QFTHM5 

USSlin pekfa af 190% _ 

Sluice Calfc-sMIanents Ptss-serthscais 
Pria Dec Bar Dee MAJI 

9375 0.78 0 B9 0.01 a02 
9400 0 JW 0 66 002 0.04 

9425 032 0.4b 0.05 009 

9450 0 13 0.29 0.11 0J7 

9475 0.05 0.15 0J8 02B 

9500 aoi 007 aw 0.45 

9525 0 0 03 a73 0 66 

9550 0 001 0.98 0E9 

Estinated mlamr total. Calls 100 Puts 0 
Ptahmdqr lopoi ta. Calh 1631 Pita Z18Z 

CHICAGO 

1U TREASURY BONDS CHI) 8 % 

SlOfliOOfl of 100 % 


U7TE HIM FtfTtnES OPI20BS 
HM2SHJM ptote rflflfl% _ 

State Ofetattlemts PuhsIcki 
Price Dec Mir Dk MAR 

8450 £33 005 Q21 

8500 L46 L92 a09 030 

1.04 L56 a 17 0.44 

069 123 032 0.61 

842 0.95 055 0^3 

024 0.72 HO 

OJJ 053 126 L4L 

B800 0.07 0J6 L70 176 

EsUaxaM vstenv total Qdb 4714 Pots 2597 
Pmiaa&iapnhL Cite 91992 Puts 58070 


Lim SHORT RTERUMfi OmORS 
£500,000 ptots if IBQ% 

Sinte CaUs^eUeness Pu 
Price Ok tor Dk MAR 
8900 0.94 L32 0 0 

8925 059 L08 0 0.01 

8950 0.45 024 0.01 002 

8975 025 051 0l06 OJH 

9000 0.10 0.41 ai 6 0.09 

9025 0.04 025 035 OJfl 

9050 0.01 034 037 032 

9975 0 007 Oil (L50 

Esti mated d aa tetaJ, CaHs 738 Pats 390 
Prev i c a Cqr i opes tat Calls 4M6 Pots 42848 


JAPANESE YEHtDOO 
Y123 b S ftr YlfO 


Oose Hfch 
99*25 100-01 
98-30 99*05 

9843 9885 

97-10 

96-19 96-21 

95-30 9801 

95-11 

94-25 

9W9 

93-26 


Low Prev. 
99-IB 99-28 
98-25 99-02 

97-30 98-07 

- 97-14 

96-14 96-23 

95-27 9WB 

- 95-16 
94-30 

- 94-14 

■ 93-31 


OS. TTZEASUYT HILLS OMO 

Etm patefa af 100 % _ 

Oose Hiqfc Lem PreT 
Ok 9506 95.10 «.04 9507 

Mar 95J6 95J7 95.15 9513 

Jw 95JBL 95.01 - 94.96 

Sep 94.75 94.75 - 94.70 

Ok 9428 9428 - 9422 


BS0HSH POORDOmi 


O.7710 a7730 0.7707 QJ69B 
0.7696 0.7718 0.7700 0.7687 
DJ7O0 - 0.7685 

0.7705 0.7718 0.7710 0.7689 


DM 


03842 05867 05841 05574 
05787 05805 05786 05819 
05735 05748 05748 05767 


THREErHDNTH EURODOLLAR (BIW 
SZnxprtte riU 8 % 


Si pv £ 


Dose Wgfi Lew Prev. 
L6984 L7W8 1.6978 LT066 
L6802 L6852 1.6800 L6884 
L6632 - L662D 15714 


Cose 

9451 

94.61 

94.42 
9424 
9350 

93.43 
9320 
9200 
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94.62 

94.43 
9425 
9302 

93.44 
9321 
9282 
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9358 
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9307 
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Oose HJch 
0 Mffi 06721 
06646 00674 
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PHILADELPHIA SE £/5 OPTIONS 
£31250 tanh per O) 


State i 

Pria? Ita Dk 

L675 6.65 535 

Lm 334 380 

L7S 127 255 

L750 L45 L72 

L775 0.87 107 

LBOO 0 49 053 

L625 024 033 


Law Prev. 
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Nrantar 1665 0 18615 *3 0 
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Bartofbdh___ 
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105 Credit Ljonaa_ 
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105 DubarBartPLC_ 

105 Dncanlaiirie_ 

205 Equtflial Bart pic 

105 Eater Bart Limited.... 
105 FnBurial&GaiBart 
105 Fast Nationaf Bart Pfc. 
105 • Rabat Fleming&Ca.._ 
105 Robert Frass&Ptns.-. 

105 Curtorii_ 

105 •GriBesUabn_ 

105 • HarinsBak_ 

11 HanpSireTrotRc_ 
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105 • Leopold Marti Sans. _ 
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105 Norttm Bart Ltd_ 105 
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U EbodUDpgbe Bank LbL_115 

14 Rofal file of Sdrilaad_105 

105 • StorUi & Ski .. 105 

11 SMardOarteied_105 

105 1SB_105 

105 DaSankpic _ 105 

105 • United BksfKfl*st___ 105 

D5 U*rTnrt Bart Pic.... 105 

105 Westers Trasl_ 105 

105 WestpacBartOx?._105 

105 _ 105 

105 YnrkdnvBart _ 105 

105 • Members of Midi Modem 
105 Banking & Secnrrtw Hones 
105 AsodaUoe. 

105 
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for a FREE DESIGN 
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Steward Si.. Birmingham B18 7AF, England. Fax: 021-454 1497 

Contractors to H.M. Government 


Financial InfarmaUon Service on Japanese Corporaie Issuers 

M IKUNl’S 
CREDIT RATINGS 

on about 4,600 bond Issues and about 1,200 short-tem * ***** 

Cost:U553,600 per year 


To:Mda S Co. Ltd. 

Dai leni ktat Btokdng Cii. NtafttAminN t-chonw 
MMkHub Tokyo 105, Japan Of P«0»9DV-24K 

□ Please send further information 
Name 


Address 
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SoSS^?*. --(92g 

£20,000-049.999- 

iMm wNwii 

SSwo5^sg“MSI2 


B4j 9-441' 

oJl flJsl 

«l4o} : 

fcJ9l sm-v 
2L721 TBr: 




Money Market 
Bank Accounts 


AIB Bank Hte Intm 
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naooof._J9 25 
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6 ms Nsl CAR M. Cr 

Interest Chcqoe Accotmt 
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■SlaB»QOOSW99— 9 JO 73251 9.92 MtH 
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6563 
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071-6016446 

I 9.00 J «RP 

II 9 JO I HKb 


-3J0 2.63 3 56 

| £l,000-£4 999._SJO 638 &N 

“9. 870 653 9 06 

999...- 910 b 93 9 49 

999- -. 9JO &.<*} 9.71 

999- 9 SO 7J3 9.92 

■-■■ ■— 9.7D 7J88 10J4 Mlh 

I E30O-C999- 335 2.44 330 Mth 

Q,OOW4.999_a2S 6 19 ■ 837 Mlh 

CSOOO-C9.999. 8 45 634 8.79 Mth 

CIO.OOO-CM,999„. 035 604 932 Mt* 

E25.00W49.999._ . 90S 6.79 9.43 Mth 

£5POOO-C99.999.._- 9^3 694 9 63 Mlh 

Uob.OOCH'- 9.45 709 907 Mth 

Bank of Irriand High Zotcrest Orem Acc 
36-40 HWi St. Stoogh SU. l£L , 075351*516 
£2,000-25.999 JaJO * 6375 8.775X 0 ? 

£iaOOO+. JB.75 65631 90411 Qtr 

Bank ef Scotland 

38TI«te«*dte5CjC2P2EH ,0n-Wl644* 

WOqtenL30M2W_|8.65 6.48 90O| 4RP 

£25.000+ _ . -. .7T9.U 6831 9JO I Mth 

Bard ays Capital A dwnbg e Account 
PO Ben 120. Westwood BsPk, CoMStre , 0203694242 
OO.COO-E24.999 890 6 66 9.20] Qlr 

£25.D00-£49.999900 730 9.95 Qlr 

E5Q.OQO * 1 _ LQJOO 7JQI 10 381 Qtr 

Barclays Prime Account HXCA 

PO Bos 125, KorttamooB a 0604252891 

Cl.000-C2.499._700 535 719|Qir 

C2J00-EM99_ 7.70 5.78 7 93 Qtr 

E10.000-£^.999. .. 840 630 867 Qtr 

£25,000+.......875 6561 9041 Qtr 
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86toraSM.WlP3LD. ,071-6313313 

E2JO0-OQOOO._ 900 6.75 9 J 1 | Qtr 

00.001-£20.000_.. 925 69375 9JB tar 

£2D.OO0+.-_... -_ 1000 7JO I 10381 Qlr 

B rown 5biplar A Co Ltd 

FMfcrs Coot, Uattary, London EC2 , 071-606^33 

HICA_377-19 00 6 751 923| Qlr 

Prof DenasadA/c_1 8 875 6061 9.10) Qtr 

Caledonian Bank Pic 

8 a Andrew Spare, Edtaeart OO 2PP, 0315568236 

hica -- -.rrrodo zjoi ”ta 6 

Cater Affen Ltd 

25BlrtMflLteLiiriDflEC3Y9DJ .071-6232070 

UCA- -J925 6.9375190524} Mto 

CMsoct£5,000irin... 9 625 731251100618 Htti 

TESSA-^Jl02b -110.7439 MUi . 




Julian Hodge Bank Lid * * 

ID Winter Piece dniiff CF138X _ 11272270880 

14 a % 

fBBZz-rJxf HURttf 

Hsmberdyde Finance Gram -■» 

assftjrrr ms-n.1 ws 

Kltemort ffrmen LM ■ tr-ir? 

159 tottei Tom Rd. London HW53T ( 871»JA 
K1 CA (£2J00tl..-.l9 « 7.46351 10.WDA 

LluSfds Bank - Investment Acsaout ^ - j 

'SlL mdonECBP38S . 023243392 

ite.-.. 10 40 700 lO.mntartr 
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- *?BO - -7*} 

—.—laao 6 Jo I K40+^riv 

Midland Bank pic 

Sheffield. ^ _ 

ta£5Dto.. 9.78 7341 

-1H02 . 7J2| 

... . . 1073 . -04»} 

_1LOO ' -I 

MatWest Cmra Restfve Accutad ■ 

41 LriMni, iDfito. EOP28P.. 

£25000 Mdatoe-JTl035 7091 
£10000to£24.999 . llOOO " 750 
E2.fl00-C9.999_J%625 7321 

Praflndal Bank PLC " i ? v 

30MteRAARrirtn.Gtete ,0U-9Cfi9QU 
HJ£A.ia.0004-r!!a75 636f 9JLU 5 Kr 

Rmrtf Bank of Scntfand pic PisnbnRtt 

42 St Andrew Sa &M«rt EH2 2YEL ,051-2285650 
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1 PMenoRtaRMr, EC4M 7DH 
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£50.000-£99 ff 999_ 9.75 731 
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_ .. 3.75 L81 

9 - 425 339 

999 .. 4 JO 338 

- 14.75 336 

M»r ote ortaodei nc oolite-tor n 
pm at 2208 
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Place. GtentM Cl 2HL f 

99_"J025 6.191 

999 . J 9 .OO 673 

..I 9 JD 7 J 3 l 
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TESSA 
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0412487070 
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0800616162 

-4 tor* 
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J. Kenvy Sctaoder Wagg & Ca Ud pv 
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SteriAec- 6 94 JjSffiKt 

SflgnOteabBvtL_1930 - 7.2251 * 9B2f «n ■ 
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- - * ■ nmatPiiisE , trofflPb 
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9J5 . 7311 ULllpto 
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1 Top medal received in 
action (fi) . 

4 Rota-arm? (8) 

9 Chew op a thousand fish (6) 
IQ One whodH&'twmtbeFeQ 
Race? (&-2) 

11 Bander an account fix:, the 
marriage guidance organi¬ 
sation (6) 

12 Don't see so much that's 
immaculate (8) 

13 Donldy musical (3). 

14 FOars squeal whim endted 
(8) 

17 Reading from drugs? <7) 

21 Happen to get increased 

,yjiM(!2) . 

25 Wads of wisdom with a bite 
(3) ■ 

26 Plea for a two-point pact? (8) 

27 Disloyal unit I left: with 
regret (8) 

28, 30 You’d recognise it at a 
..glance, Hi» Pygmalion’s 
stat ue (8*8) 

28 Worst cry of pain to give <6> 
36 See 28 

31 Payday for a servant? (S) 

DOWN 

1 Maugham’s London house 

W 

2 His wife went to Paris, caus¬ 
ing strife (8) 

3 The converse of indolence 

m 

5 Sallies follow a direction to 
arms (6) 


,8 Too many flourishes ficsid 

■ tenor? (6) ; •• -4 ■'? 

y v^lgn shows one' is aoc3n 
agreementl (6) nc 

. - ft Fop into lounge foe 

• (ffr ' /‘-iWJ 

12 Money that's not w^l* 

earned (43) 

■25 An officer’s entitiemetttTTS^ 
16 Business ■ contracted 
America (S) 

W New garden rfty 

door (8) - . - ^“i 

19 Animated by pride >3$ 

_ w^ rigfat (8). ...... . 

20 Wade about in a ; 

MAttactoa^ 8 ^^ 
Solution to-Pnxdelfe.7^6: 


aDunogcui 

gag™ BiiuhhhI 

□ a a a n a i a ^ n ^r 

UDDftiiiJUL 1 ' 

Q aQ[3 DDpQ tJ tlEL]Ou^; 

BdBdBbu; 

aBPngpgm^g^M^I 
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F».n-..381 -3 

EU-Jkpname_407 4230 

EtHIftfulne Coil .262 -i 

MEortal a.._32950 4030 

Etex.. mi pn L&00 -10 

Euafan_1340 +31 

Emcon. . 663 -11 

EnvoDhaor_13830 .... 

£ior_U01 -19 

FtaBktel ■ ... 127.10 -i2D 
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[Total B .......n...... 906 

UAP_497 46 

OFBLocabaU_96630 -230 

tlnlMI--676 -9 

Urioo ten* Fr ...525 -5 

Valeo_546 +1 

I Vaftowtc..327 42 
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fMIhwd.55.70 

NJmrtt-TenCate.. 9030 
hfrfeMDlfc!.... 148.60 

OcevGrtm.56N 
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I 1 .**. 


... *T 
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Bvgo(Cavtlere) .- 9,630 

OR.... 2,391 
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DonMI&C.7,300 
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Flat Prtv..3 J45 
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5nta BPO_™-US7 ^ 
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3.Q3SN 
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3.945 -10 

3,140 -10 
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Carbons Metal .... 4,780 +170 
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EbroAptcoUs.2300 440 
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UakwyelFndi_5,700 -10 
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BOO Itevfcnr Sid $23% 23% 23% 
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laooHafitem mV 11% m 
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145000 MipM IMA $17%, 
25400 Mpf LI P6i $16% 
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40700 MhTnte $44% 44% 44% 
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• - NO Wflno righte or raoidri noting rkp» 


MONTREAL 

4M pm prices October 11 


a *24% 


4000 Cambter 


$13 


18700 


4400 Prurigo x $11% 


$4 

24% 

0% 

TO 

80% 

30% 

T3% 

13% 

8% 

6% 

e% 

0% 

10% 

10% 

»% 


n% 

11% 

18% 

18% 

*% 

>% 

12% 

«% 


INDICES 


+10 

+i 

+10 


DOW JONES Oct Oct Oct Oa 


SOUTH AFUCA 


14 


+ or- 


AED. 

Allied Tech. 

Anglo Am Coal ^ 
AngtaAfllCorp.. 
AngloAuiGoW .. 

Bartow Rand. 

Buffets. 

CfiAGalto_ 

DeBecnStatcnanr 

Deri kraal Gold - 

Drtefomriii_ 

East Rand Gold... 
EfandsrandGoM 
First Hal Bank — 
taSttetaGob _. 


1050 

85 

125 

115.25 

21650 

48 

34.75 
78 > S0 

85.75 
7 JO 
3750 
7 


14 11 10 0 
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LOW 

florarUJs 

3019,45 298368 297652 2W6J3 

305623 

2470J0 

305523 

4122 



asm 

W3 

G8/8I9U 

0/7/32) 

Hone Bonds 

97 JO 97.03 97.06 97JJ 

97 JO 

9L30 

97JO 

54.99 



Wffl 

06/1) 

mw9u 

awm 

Transport 

1240JB Z217J2 1206.46 1182.92 

124159 

89430 

1532.01 

1232 



mo 

am 

WOT 

18/7/32) 

UifUtld 

213 95 71187 21150 21150 

2ZQJB 

19517 

23623 

1050 



GbfC 

00/7) 

0/1/90 

OPV3Z) 


1891 


Sancn cocnptintlon 


OCt 

14 


Oci 

11 


Oct 

X 


Oct 

8 


1X1 

high r 


LOW 


40.75 

4650 


-050 

-OJO 

-KUO 

40.75 


STANDARD AND POOR'S 


ftas Htfl* (id G000J9] Low taM29575U 


... 22-g -KUO 


GnrdFleMiSA.... 

Kartebeest__ 

HMMdStad.... 

W& R . 

KterossGoid. 

Kloof GoM.. 

LteamnfioM_ 

Liberty UfeSA... 
MaitoM__ 


PaUboraMag ... 
iRemtandt Grp.. 
Rembr an d t Qntrf 
taPbtMl 


, 40J25 
.2650 
13 

, 6850 
1650 
1550 
1.98 
45 

3150 

2.60 

39 

30 

1450 

1250 

76 

2*50 

18 

66* 


Sage N Us_ 

Smith (GG) Ltd .. 
SABrnw^... 

SAMan AiPfiOr M 

Tl9er0atS.. 

Tomaat Hulttt M 

VariMfs_ 

Western Deep_ 


8 

110 

5550 

30 

34.25 

18. 25 
210 
117 


4050 

40.05 

4050 

4050 


42 

+050 


-0J5 


-OJS 

+1.75 

-2 

42 

40J25 

40.25 

4250 


CompDshe % 

todDsuUb 

FknW 

386.47 38L45 38055 37650 

456.78 45038 44939 44537 

3U8 30177 3037 30J1 

39654 

asm 

47201 

am 

3224 

am 

311.49 

m 

364.90 

C9/1J 

2L96 

C9/1) 

39654 

08801) 

47251 

(29/801) 

3524 

0/10/89) 

4.40 

0/6/32) 

352 

Gl/b/32) 

854 

a/ifl/7« 

NYSE Owvosfte 

21257 21057 20955 207.95 

2Z7J7 

D0.97 

2L7J7 

4.46 



GSVS 

(9fU 

|rH;.T;TT| 


MnexKkL Vate 

37266 36956 36B59 ^**41 

374.95 

296.72 


2931 



0/10 

04/1) 

000089 

002/72) 

MMhMl Cbowslte 

52556 51955 515.94 51351 

pn ci 

355.75 

52831 

5437 



0/10 

04/1) 

0/1091) 

(31/10/72) 



Oa 11 

ora 4 

Sop 27 year ago (approx.) 

Don Mistrial DNl YWd 

310 

3J2 

358 423 


Oot 8 

Ora 2 

Sop 25 year ago (approx.) 

S & P Interim «i. yUd 

S & PML P/E rate 

3l24 

2033 

274 

2U4 

273 336 

2114 1428 

NEW YORK ACTIVE STOCKS 

TRADING ACTIVITY 

Stocks 

Monday trndod 

Closing Cftnngi 
prion on day 

i t Voliaim MUUorm 

ora 14 oa it ora io 


Wett Elect 
Monad Were 
MFStotm 
Vbd taoendn 
AnerT&T 
Rifi 




AU5IMUA (arttenerO 


14 


Yen 


♦ if — 


Ajinomoto M .. NM .. 
Akehao Brake lad. 
AdfUnraAlnw.. 
Alps Electric m.s„ 

— 

AmanoOorp- 


JOTTER PI 


ROSSWORD 


Anrttsu . .... . k*..i 

Arid Corp_ 

MfenOflCoLld_ 

AsaM B ieuetfei ... 
AsaM Chemical „ 
AsaM Glass —..., 

AsaM Optical- 

AskiCorp 
Agri Nyten IIIMHI 
Banyu Phann .— 
Briogestone ....... 

Brother Ind ^.^a., 

CSK- 


vv: -- D\NTE 


Caipls Food 
Cahoric_ 


sr 

1.430 

1,400 

1.000 

2,140 

1050 

6,610 

541 

871 

1.420 

5la° 
5 jao 

1.230 


-50 


"40 

410 


-16 

-190 

-20 


—28 

+10 

-15 

-50 

-10 

4130 



Caste Ctapotw 

Central Finance _ 

Central Glass_ 

CBbaBank_ 

GhffodtCta.- 

OtadaFlre&M ^ 
CfariM ElPwr __ 


3^60 

HP 


':zl 


taotoEirwu ._ 
Gtini Watrii — 

Dated Chemical... 

Drido Steel- 

Dafei tec... 

Dalfidw . 

Did KM tap* BK 

DalteMPhm 

Daikliilads_ 

BaltaKarira - 

Dal man tec. 

Dll Nippon Ink. 

Dad MaDnPkvni 
DriKn^a Print 
Dai Bfigpotf Tory* 
Dafshowa Paper 
Dal Trim F&M 

MmBarik 

DahnaNone 


1.100 

MP 

3,240 

U20 

4?° 

705 


+4 

410 

<0 

■■■« 

-7 

■ IMP 

-30 

n ■ 

—3 

410 

■ ■v* 
-10 

-11 





Dqwa Mining Co.. 

tteraCorp—^ 

Ehri_ 

EzaMGHco —— 

FateCbinDrwlfen"! 

Fail Bank.— 

FnJI Ekciric- 

S ilFItei— tw 
1 Fire & Marten. 
FaDHenyM 
Fan Spinning 

Fcjtaa -- 

Fajteawi Pbarni ... 

Fujtu Tourism_ 

Fnlltsu ... 


U180 
2,430 
540 
.000 
%530 

36P 

630 

1,720 

S£° 

Mf 0 

U240 

1,990 

1J30 

4J00 

844 

641 

UULO 

1,840 

U260 

f# 0 


-20 
-10 
-30 
■ ■■■ 
-U 
-9 

-id 



-u 

-10 


420 


+10 

-10 

-120 

-30 

-10 




m 4 « 




_ ■ » L 1 

y.,J 

■ a 1^ 

■ r 


HankyuGorp__ 

Hanhln El Rtwy ... 


699 

963 

1,730 

655 

1,130 

761 

755 

550 


^0 

m 

-18 

-10 

+20 

+20 


420 

-16 




:/ 


<i : m 


- « J 


*-V:V 


*-■ 


- 



HmioH Seiko-- 2JH 

HezvnhGwei.— 415 
Wn RtalEA 951 

HIM Union_994 

HlrMi Electric.4*30 

HlttMMiia(Baald . 920 

HtueM —. 1.000 

HUaeM Cable-979 

HlUdil Credit 1,470 

Hitachi Kotl-ULOO 

Hitachi Uanll — LfafiO 
Hitachi Metals —1140 

Hitachi Sales.750 

Hitachi Zorn-699 

MdaMaBeaMr_2*90 

Hokkaido Tafaall _ 9w 
Hokarilai El Par >.2.760 

Hdoda Motor-L560 

Hooshti P^er_618 

Hoose Foodtad — 2430 
RoydCorp >. 

l'Ht.7... 633 

fear* aerial«... 7Q2 
Bctsnti TtahtaM. 1J50 


-70 

-10 


-10 

AM" 

-40 

#■■■ 

-20 

44 


-10 

-12 


2J250 -40 


+11 

+10 


totat8wkJap»^X420 
WdACo - Stt 

<««$£ ... zgn 

WtmSmeto _ « 

^rarMoton..4X5 

ItahiO_ 711 


-30 

-9 

■fiO 


Foods __1.010 

Hgmn&CB_402 

tta-Vokado_4,7X0 

tSSLz=Om 

JEOt__ 920 

JGCCorp_ 2J300 


46 

-22 

-i“ 

460 

-IB 


JAL_ 




-i 

-20 

49 


14 Yen +*r 

Japan Radio_2,480 

‘ torts_bfeo -19 

Ball _ 972 444 

Japan Syn Rubber 586 -19 

i Jaw Wool __L940 -10 

iJite Paper_672 -40 

; JttfDO_ 1,820 420 

Kmom L570 

XoUma_1500 -10 

KakenPtarm.1.410 -40 

_2,950 -60 

.- 540 -10 

_ 732 +11 

taBiMMnOPcp —721 -24 

Ktari Cl Powte 2560 -60 

Konsnl Print_637 -18 

taCmp_1530 +10 

taasariReawbtf^-578 
Kawasaki KKeo562 

Kawasaki Suef_400 -2 

press_895 -5 

KrioTriloEIRw_925 +15 

KHdeoraan ____1190 -50 

Kteden_2J50 

KfeklMppRNHW — Bfe +1 

Klrta Brower_1,450 420 

Kobe Steel_488 +3 

KritoMasf_2,280 -10 

Kdkusal Ekctric ... 3,0X0 -60 

Koknyo... 3J00 +10 

Konatsu__ . •— 340 -15 

Korica.910 -38 

Koto Seiko Co—- 830 -10 

Kubot a Carp 691 —14 

Kumagal-Guin)841 
taUaiaieinkal..746 +2 

Kuraboted.903 -7 

Kuraray L22D -20 

Knrcha Chemical.« 696 -4 

Kuril* Wat*-2.740 +10 

_5.130 -10 

Sbiryo __530 

__1.660 -20 

Kafcko_L350 -10 

Kyontataoa Bk_ \Z30 -10 

Kytrixi El Power... 3J.00 

Ltefl Carp 775 -22 

Long Term Credit 1J50 -10 

_1,610 .... 

MaklaoMining mi. 955 -17 

Maki “ Con ’.::::" -n 

Marodal Food.1*10 -30 

Hnl....... -.2.090 -10 

MankMSMtl —1,740 -20 
ITiMta El Ind..... 1*20 -20 

trriuBWh .L400 -30 

ITshita Koto-1*90 -90 

M**lta Rehrtg — 951 -14 

_ 520 -Ob 

Mtip Mttk Zz. _aoe « 

Mei]ISenea».- U« 

Mercian Cora.L1M -SO 

MEtasl Coca Cota 2J10 -70 

MhHdU Camera'!!! 6« ■- 

MbawaHeme-1.680 <50 

M*MSM Bk-2,830 

M'bfefcJCorp-1*70 -10 

U'btaM Elec_62b +1 

M'Mri Estate — 1.440 -30 
■TbMi Gas Own 653 -7 

irutai Henry led _ 720 -5 

arblri ICaseT_565 -2 

mw Matstals 580 -12 

M'Mshl ON_1.210 -20 

M*»il Paper .— 600 -27 

M'Milil PetEben856 +19 

M'bhhl Plastics ... 607 -9 

M'Msbl Rzyan-480 +5 

M'bbhl Steel-1*40 -10 

M'Ush) Tr&Bh_1.790 -30 

ITblshl Warehocu - 1A20 -90 
MsdffiM BlKiag - 8w 45 

MttwICa ---13 

Mitsui Enu Strip — 619 +7 

Mitsui Fotfosan .... 1.490 -30 

Mitsui Marine-1,050 -20 

Mknmng&aB_466 -5 

Mitsui Qslt Use — 57B -6 

Mitsui Fetchcm — T2S -i 

Mitsui Sots.— 895 -7 

Mitsel Taijo Kobe .. 1,960 -40 
MHalTotttf.« 

Mitsui THkBk .— X470 -20 

MttrinsM-1460 -20 

Mitsumi Elec-1*10 .... 

MiaaJilmWwics -6OT 46 

Mrano Sporting >■ X.5M -30 

MochldaPlafn2*00 -50 

MoripagaMtlk—7U. -9 

MoHSeftl..™—,12« +0 
Uwata Manufad. 2*30 +30 

BECCarp.1^0 -30 

HOC Insulates.1JH0 -» 

RSBSTiig 3 

\ 

—srz S 3 

% 

mmi Wiwaf* 

-i^ 8 S 

Nkrirei ^a-....-— 25 Ti 
NPioo CrilKOt —— 967 -14 

NRWfl Nona -12 

ptftonpartwizlag-— 


14 


+ at- 


■ Bilfllfl *i Bmm 


Nikon Corp 
Itaon Credfe 
Nippon Denfta ..... 

Nippon Denso...... 

Nippon El Glass... 
Nippon Extras 

NlppofiFir* .... NM 
MtepoaF%MrilUli_ 

yC.it 

RipPOR KOOD H Uf 

Nippon Kayako 
nppaaLMUelN.- 
BfepoaNratPpck.. 
Nippon Mining 

Nippon Oil_ 

Nippon Paint __ 

Nippon Hoad_ 

Nippon Snoo__ 

Nippon Shm...... 

Htapaa State 
Nippon 

Nippon Shlpyaku 

NlppoaSoda__ 

Nippo n State leg. 
Nippon Sted H . m 
Nippon Sristei.... 
Mm* TY tooted 

Nippon Ypfcte..... 

Nippon Yosen. 

NipponZeon aN ... 
HbMnutsn Conor. 

Nissan Diesel. 

Nissan Motor — 


-1 

-30 

-14 


742 
915 
981 
9.900 
6l3 
U30 
1,950 -20 


-46 


a» 

901 

700 

IT 

890 

1.000 


+2 


-10 

-50 

-9 


-1.580 +10 

44 

1^0 -10 
6% +7 

....1.070 -20 
_1J60 -20 

..a5s 43 

^ 900 -40 


NMdn Flour... 

NMmiOII_ 

NIssMnboted... 
Nlsho hral...... 

Nlssln Electric.. 

NfssinFood. 

Nltnko_ 

NltXO BOSfkl 

Nltta Data 


Nortenke ..... M ...... 


42 

636 -16 

22.600 +100 
790^)00-12,000 
745 -3 

620 -11 
574 -8 

L200 -20 
560 *8 

693 -12 

1«500 -60 
1^30 -50 

985 -10 

L280 

650 -15 

-20 
660 m . a 

781 -24 

527 -5 

UOO 420 
1,700 +10 

U20 -20 


Odricyu Ekctric tew 
OhbayasM-Gaml, 


HEfectric 

deumatt 


970 -15 

- 976 -19 

..836 

-24 


0farragos■ 
Omni Crap 


OnoPfaann_.... 

Oawanl tabfanna 

Orient Cotp_ 

Orix Con> .. 

Osaka Gas- 


.. 1.010 -10 

..1,490 -30 

1*390 -20 

.. 1.900 .„ 

-6>3 43 

..5360 -40 
»2*640 430 
H 1,050 -50 
.. 3u600 -20 

..596 +1 


Penta Ocean....... 988 -42 

Pioneer Elec_3,410 -60 

Prtma Meat Pta _ 667 -1 


Woynj Co 

R^odI ........ ..i 


-660 

...... MAO 

■ ■■ vii ■ 6 00 


Sanden_655 

BSP— ~~ig& 

Samara Bank_2£80 

Sanwa Shatter-1.440 

Sanyo Electric—.541 
Sanyo Kokusako ... 571 
Sapper. Brew —1^0 

Sceoai..— 6*70 

Sefto Railway — 3.230 
SeiMTnomort ■— 2,050 
Selyo FcladS* —1.«0 

SeiyB___— 1*50 

Sektsul Chemical.- 1.230 

Seklsal House-Lf2C 

SettaCorp.U5 

Sew E taWB -.8,480 

Sharp ..1*60 

ShncokeEiettPwr 2.980 
Srimlzn Gap .mu 1320 
SMit-EtsuCnem.... X*70 

SaS‘.:::!!:“i-l'i 

SUocWkB-MOO 

Sbokuua Jntaku .. 728 
Shows AtemtakR790 
Shows Data ....... 434 

Shown E tec Wire... 740 

£SKBr=|&> 

asSrifBKT”|^ 

iunlw 9^° 

Sea Romo Briwllte . 605 
Sumitomo Bank -. 2.450 
Sumitomo Ctnreai — 662 
5iimcomo0beaita ..400 
Sumitomo Carp.... 1.070 
Sumitomo Elect.... 1,290 
Sumitomo 741 

SoitataUghiu „ 591 
SanltfliiioluriM.- 1,030 
SMtamo Pttal M422 
__BtaoM£aJlfc|— 1.080 
Sumitomo Rohy.. LUO 
Sumitomo Tr&Bk . L710 
tattKntane — 765 
StUttkJ Motor MM ... 704 


+10 

-2 

-IB 

-U 

430 

+100 

-60 


420 

-10 

-120 

-30 

-10 

VBiM 

-30 

+10 

+20 


-10 

-10 


-5 

+1 

42 


-40 


-16 

+2 


-43 

-20 

■fM 

-8 

-7 

-10 

-5 

-20 


TDK Carp. 

Tibet Crip m... 
Trisha Ptiarte... 
Triyo Fishery... 


-30 
-10 
-6 

im 5J10 -60 

■n iW ' 

IM U7D "20 
_ 435 -5 


14 


Yen 


+ or- 


Takaoka Electric... 935 


Takashimaya....._ 
TakabChem ..., M> 


TeiBi- 

Tdteku Oil_ 

TdckenCorp 
ToaCasN Choi tad 
TobMnmaCovp 
Tote Railway 

TOri .... a ... Mai. .. 

Tote__ 


^0 
840 -30 

1,670 -ID 
1,610 410 

L270 450 
539 49 

930 


-U50 

iw^sr 


Total Bank. 

Total Carbon ... 
Ifckloo ^.... H .... 
Tokte Marine... 
TokuyamaSotfa 
Tokyo <Baak)... 
Tokyo B'castlog 

Tokyo Dome_ 

Tokyo ElPwr ... 
Tokyo Ekctnm. 
Tokyo Gas__ 

w « mt __ 

oO*QFO WQP B MM » vt 

Tokyo Steel_ 

Tokyo Style N .„. 

TteyuCar_ 

ToftsuCurp..._ 

Tokyo Land_ 


-6 
-40 
17.900 -300 
3^60 +10 


T'o" 


43 

-10 


14 


+ *r — 


KIM Air 
Aigmta 
Tefefonos 


2 mm 
1,999J00 
1895,900 
L477JOO 
MH7D0 
142(900 
L27BJ0O 
1,2321500 
L23X900 
L2B240Q 


n% 

U 

8% 

5% 

37% 

10% 

8 

19% 

U 

42% 


% 
% 
% 
% 
% 
% 
% 
+ % 
+ 2% 
+ 1 


Kav York 5E 127.945 146560 164J20 

MB UV5 9839 12006 

JUSMQ . 1«J013 166802 


NYSE 

(suns Traded 


taMgte 


Ne wc i cs t Mloteg- 
News Crip imm.m .1 

_i-.- 

ntJdVn ruSCIDOD . 

North BH Pete... 
Pacific Dm top... 
PNKonUneutri M . 

Pawnhwo__ 

Pkmeerlntl ...-. 
Placer P acific.... 


0.93 

10.90 

UOM 

2.48 


OJO 

L26 

3.0U 


ReaisoflGokJ_ 


ipn -u) 
2,000 420 
2.630 


Toppaa Priming 

Toraylod_ 

Tasraha Elect m . 
ToddM! 

Tush Ha 
Toshota 
Tosoh Corp 
Toto_ 


ftgbdi Aston (non, 

Toyolnk. . 

IqeJow-H-H 

ToynKAnetsi_ 

ToyoSritan ..M.H 
Toyota Motor 

ToyoTlia&fteb__ 

TstataCMkNm_ 
l_. 


... 3,740 -50 
..2660 -2D 

594 -9 

-881 +1 
2,790 +10 
m 1450 -30 
.. 864 44 

.978 -2 

..616 -9 

.. 1*740 -10 

..666 -6 
-1340 -10 
-761 -1 

- 1.260 +20 
..580 -13 

:fe?° 

Zs$° 

- 740 -6 

_ 1*070 HLO 


-17 


3,960 440 
1350 


830 -HI 
786 -15 


-..630 


U BE lads_ 

Unftlta.. . 

Victor CJVO_ 

Waal .............. 

Yamaha Corp_ 

Yamaha Motor ~~ 


-. 515 -10 


1390 _. 

9B2 -13 


1.600 -20 
-24 
412 


Yrinatn Kogyo — 
YanutnTramport M 
Yaouzald Baking . 

Yasnda Five_ 

Yofcoga wa Elec..... 
Yokohama (Bank). 


YomMLand_ 

Yrahlioml Pham 
Yran Battery Co N . 


mi 

845 
2,920 .... 

1310 -20 
1,270 .... 

1,270 +20 
2.000 .. M 
967 -3 

1,150 -40 
1210 

720 -24 


+10 
1,410 -30 
1,000 

733 -B 


JUISTKAUA 


14 


AFP. 

AWA 


a . ■ .-■ - 

JUKI myie ...„h«_ 

Amcor --- 

Anpol Expl 


Ashton.. 

ANZBank_ 

Ana Gas light,_ 

tatNatlms- 

BHP_ 

BTRNytei.. 

BoraJ , 

Boog'vlllc Copper . 
Brambles teds 
Bridge Oil 

Briorteytas- 

Bun$Phllp_ 

CSR ....a..••*..» m■ 

CRA __..._ 

CftJtexAfit- 

Coal Allied Ind._ 

Cob Cola Ainakir 

Coles Myer _ __ 

Comato*... MHm ... 
Comm Bk Ansi .... 


L45 

0.97 

4 

532 

2.95 

6J6 

135 

3.90 


DoralnkM Mog_ 

Email- 

Energy Res ....._..> 
FAJlRaraoca. M .. 
Fletcher CMJng* w 

Fosters Brewing ™ 
Gen Prop 


HardfeCJ).-..— 
HlgMandsGoM — 

K3Au5t_ 

Jomtegs 

Khfaton Grid iMr«rt 


>.■■■ rt*i w* 




MIM — 

MpyM NMIess 
Metal Manof 

Mlnproc —...- 

Nat Ann Bank — 


2J0 

13.95 

2^6 

3J6r 

030 

18 

037 

0.70 

3.44 

4.93 

12.45 

235 

93b 

8.40 

11 

3.42 
6.96 
1 91 
0.62x1 

3.75 

MO 

035 

2.21M 

LTD 

2.16 

L75 

300 

U7d 

4.60 

0.97 

133 

1635 

zou 

834M 

238 

0.32 

7.42 


-0.03 

-032 

4034 

+ao2 

4037 

-038 

4034 
40.05 
+031 
-036 

-0.05 

-331 
-031 
4a09 
40 J2S 
-035 
-034 

Mil 

4020 

40.07 

40.12 

4031 

4000 

4031 

-0.03 

-0.01 

4031 

4031 

-032 

-0.09 

4035 

4031 

ITH 

40 JO 
4035 
-0lD4 

4032 
40.01 
40.06 


SA Brewing. 

Santos.. 

Smith (HeND ..... 
Sonsof GwaHa .. 
Stodriood Ite..... 
TVfT 

Telecom Corp NZ.. 
Ins__ 


Western Mining.... 
Westfield Hdg. 

WfcstfteMTrust.... 

■*«- - - 

wesuac a..^...—— 
WooctaePet_ 


136M 

437 

1630 

3.48M 

3J5 

6-10 

331 

230 

LOB 

IM 

035 

430 
4.48W 
4 JO 
237 

431 
3.90 


40.02 

4005 

40.03 

4a04 

-0.03 

40.01 

40.01 

4039 

■ ■■a 

40.02 
40 JO 
-0J2 

4036 
40.10 
4031 
-0.09 

4031 

- 0.02 

-032 

4037 
40.10 

4032 


Z.064 

1389 

469 

506 

89 

8 


2,068 


627 

533 

60 

12 


2376 

796 

722 


51 

22 


TORONTO 


ora 

14 


ora 

it 


ora 

TO 


Oct 

0 


1001 


HIGH 


LOW 


Metals & literals 
OMpodfe 


tt 287234 280651 277439 
W 3375.43 334338 333950 


3299.990877) 

356237(7/6) 


cwi) 
316195(15/11 
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Swiss hospitality 
Swiss service 
Swiss cuisine 
Swiss timing 
and 

The Financial Times 

when you travel First or Business Class with 

Swissair 

Ask your cabin attendant 
for a complimentary copy 
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4:00 pm prices October 14 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Dow returns 


above 3,000 in 


Nikkei falls below 24,000 before brokers’ suspension 


Tokyo 


optimistic trade 


Wall Street 


SHARE PRICES rose sharply 
in light trading yesterday in a 
stock market subdued by the 
absence of many dealers and 
investors for the Columbus 
Day holiday, writes Patrick 
Harverson in New York. 

At the close the Dow Jones 
Industrial Average was up 
35.77 at 3,019.45 - the first 
time the index has passed the 
3,000 level since October 2. The 
more broadly based Standard 
& Poor’s 500 was also firmer, 
up 5.02 at 386.47, while the 
Nasdaq composite of over-the- 
counter stocks, aided by strong 
demand Gar technology Issues, 
jumped 6.61 to 525.66. Volume 
on the New York Stock 
Exchange was exceptionally 
light at 131m shares. 

The market participants who 
chose to stay at worts yester¬ 
day were steady buyers of 
stock all day and, in an unusu¬ 
ally lightly traded market, the 
impact of the buying on the 
main indices was exaggerated. 
Although there was no specific 
news behind the demand, 
hopes that the Federal Reserve 
will cut interest rates soon - 
possibly even today when the 
bond markets re-open - kept 
sentiment buoyant. 

Among individual issues, 
USAir rose $114 to $914 in 
active trading on hopes that 
talks between the company’s 
management and the unions 
would produce an agreement 


soon. 

The airline is seeking pay, 
healthcare and pension cuts 
from its employees as part of a 
rigorous cost-cutting pro¬ 
gramme that will reduce over¬ 
all staff levels by 10 per cent by 
the end of next year. 

Yesterday USAir also 
announced big third quarter 
losses, including a charge 
against earnings, and warned 
of a full-year loss of more than 
$500m. 

Other airline stocks were 
buoyant in the wake of the 
USAir news. United Airlines 
added $3% at $127%, Delta put 
on $1% to $67% and AMR, par¬ 
ent group of American Air¬ 
lines, climbed $ 2 % to $60%. 

PrtmerLca rose $% to $34% 


on news of a 31 per cent jump 
in third quarter profits to 
$123.5m, thanks partly to 
record profits of 535.9m at the 
financial services group's 
stockbrokizig subsidiary, Smith 
Barney. 

Other broking bouse stocks 
were mostly firmer, with Pai- 
neWebber up $% at $24%, Mer¬ 
rill Lynch, $1% higher at $48%, 
and Salomon $% better at 
$24%. Salomon will announce 
a third quarter charge later 
this month to cover costs 
linked to the recent scandal 
surrounding its illegal activi¬ 
ties in the bond markets. 

Great Lakes Chemical 
jumped $ 10 % to $ 86 % after the 
company said it planned to buy 
the 36.7 per cent stake in Octel 
at present owned by Shell of 
the UK for $138m. 

NCNB, the large regional 
banking group, rose $ 1 % to 
stand at $36% on news of a big 
jump in third quarter net 
income to S131m, up from 
$56An a year ago. 

Westinghouse Electric con¬ 
tinued to suffer from last 
week’s announcement of a big 
third quarter charge to cover 
restructuring costa. Yesterday 
it lost another $% to $17% on 
volume of 1.4m shares. 

The impact of restructuring 
charges was also felt on sev¬ 
eral other stocks. Genrad fell 
$% to $ 2 % after the company 
warned it would report a third 
quarter loss of $29m to $30m 
because of restructuring 
charges. 

• Canada was shut yester¬ 
day for Thanksgiving. 


SHAKE PRICES retreated yes¬ 
terday In thin activity, in spite 
of a higher yen and lower bond 
yields. Investors refrained from 
trading ahead of the business 
suspension of the Big Four 
securities houses which starts 
today, writes Emiko Terazono 
in 7\>kyo. 

The Nikkei average closed 
297.05 down at the day’s low of 
23JJ60.67, falling below the psy¬ 
chological support level of 
24400 for the first time since 
October 1 . The index hit the 
session's high of 24,234-78 in 
the morning. 

Volume fell to 200 m shares 
from Friday's 250m. The only 
activity of any note was light 
index-linked trading by arbitra¬ 
geurs. Losses overwhelmed 
gains by 702 to 241, with 173 
issues unchanged. The Topix 
index of all first section stocks 
lost 17.74 to 1335.59, but in 
London the ISE/Nikkei 50 
index put on 2.15 to L39444. 

The Nikkei rose in the morn¬ 
ing on arbitrage-related buying 
as the yea strengthened 
against the dollar and bond 
yields eased. The yen closed at 


Y12935 to the dollar, up Y030, 
on the Group of Seven commu¬ 
nique announced at the week- 
mid. This implied support from, 
the leading industrialised 
countries for a higher yen, 
with the aim of reducing 
Japan’s growing trade surplus. 

Lethargy spread, however, as 
investors became cautious 
about the possible negative 
effect of the business suspen¬ 
sions of the Big Four broker¬ 
ages - Nomura, Daiwa, Nikko 
and Yamaichi. Mr Nick Cant at 
Baring Securities said the busi¬ 
ness suspensions, starting 
today, had a significant effect 
on sentiment "There was no 
attempt to start a rally around 
a sectoral theme,” he added. 

Export-oriented electrical 
stocks were weak on 1 the 
higher yen. NEC receded Y30 
to Y1,250 and Sony Y80 to 
Y5.100. 

Interest rate-sensitive stocks 
fell on selling by investors who 
had been hoping for a discount 
rate cut. Reports at the week¬ 
end indicated that the Bank of 
Japan would ease credit by 
other means, such as a decline 
in short-term market rates, 
rather than an official discount 
rate cut. Mitsubishi Heavy 


Industries shed Y5 to Y720. 

Japan Storage Battery, the 
most active issue of the day, 
jumped Y44 to Y972 on reports 
of the government’s backing 
for the car industry's plan to 
make 200,000 electric vehicles 
annually by the year 2000 . 

In Osaka, the OSE average 

slipped 241.95 to 26,275.60 in 
volume of 10.4m shares. 
Exporters such as electrical 
machinery makers fell heavily. 
Nintendo, the video game 
maker, lost Y200 to Y13.500. 


Taiwan 


Roundup 



BANQUE INDOSUEZ Luxembourg has become die first 
foreign investor to purchase shares directly on theSequi 
stock market, according to a senior executive of Ssangymtg 
Investment and Securities, Reuter reports from Seoul The 
executive that Banque Indosuez had opened an account 

with Ssangyong on October 9. . 

Banque Indosuez bought 53,380 shares, vrorth Wafejtea 
($700,000), in Korea Long-Term Credit, Korea Mobile Tele¬ 
communications Lotte Confectionery. L 

foreigners have been allowed to buy shares wltit the pro¬ 
ceeds of the sale of convertible bonds. • . 

Yesterday, the Seoul composite index rose 1.82 to 703411 
modest turnover of Wou274bn, up from Wonl99bii. TradL^ 
and construction shares moved higher on rep orts about 
hnpanHing talks between North and South Korea. 
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POLITICAL events or rumours 
Taiwan sharply lower, 
helped to lift Manila yes¬ 
terday. Most other markets 
were firm. 

TAIWAN dropped 5.6 per 
cent after a demand by the 
opposition party that the 
island declare its independence 
and abandon its target of 
reunification with China. The 
weighted index fell 269.17 to 
4,554.50 as turnover grew to 
T$25bn from Saturday’s T$ 8 bn. 

Investors were worried that 
the demand could lead to a 
government crackdown on 
opponents and provoke retalia- 


Sep 1991 Oct 
Source: Datosiream 


tion by mainland China. There 
were fears that political insta¬ 
bility could trigger an outflow 
of capital. 

MANILA rose 3.1 per cent in 
brisk trading, led by Philippine 
Long Distance Telephone, up 
47.50 pesos at 610 pesos after 
rising in the US on Friday. 

The market was also lifted 
by rumours that the renegade 
Colonel Gregorio “Gringo” 
Honasan and his top soldiers 
were about to surrender, reduc¬ 
ing fears of a coup attempt 
The composite index forged 


ahead 30.34 to 1,009.15. 

SINGAPORE put on 1.7 per 
cent on bargain hunting and 
short-covering. The Straits 
Times Industrial index gained 
22.66 to L375.03 in volume of 
58m shares, up from 43m. Bar¬ 
gain hunting also lifted 
KUALA LUMPUR by L7 per 
cent. The composite index 
rallied 8.44 to 518J50 as vol¬ 
ume picked up to 39m shares 
from 24m. 

AUSTRALIA was lifted by a 
drop in bond yields. The yield 
on the 10 -year bonds was 
q acted late yesterday at 9.94 
per cent The All Ordinaries 
index climbed 8.4 to 1,563.7 in 


turnover of A$246ta (AJZllm). 

NEW ZEALAND eased in 
quiet trading, but the drop was 
exaggerated by FletcherChat 
lenge going ex-dividend. Allow¬ 
ing for the dividend payment 
of 155 cents, Fletcher dosed 
6J5 cents lower at NZ$109. .. 

The NZSE-40 index, which is 
not adjusted for dividend pay¬ 
ments, closed 24.13 down at 
1,425.99 in low turnover of 
NZ $11 jm, after NZ$22ihn. 

BOMBAY lost 2 per cent aa 
higher carry-forward charges 
for business done in the two 
weeks to last Friday ted toiq. 
uidation of positions. The BSE 
index ripened 35.20 to 1,729 
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Scandinavia slides as banking fears are confirmed 






SOUTH AFRICA 


JOHANNESBURG gold share 
prices firmed yesterday, bat 
ended off their day's hlgbs in 
response to a slight retreat in 
world bullion prices below the 
$360 level. 

The all-gold index went as 
high as 1,200 before ending 21 
up at 1,192. Vaal Reefs closed 
R2.50 firmer at R210, after 
touching E 212 earlier In 
the day. 

Elsewhere, the industrial 
index rose 4 to 4,056 and the 
all-share index added 11 to 
close at 3,374. 


SCANDINAVIA slid yesterday 
as more bad news emerged 
from the banking sector, writes 
Our Markets Sto# 

OSLO tumbled almost 3 per 
cent to an eight-month low as 
Christiania Bank, the coun¬ 
try's second biggest bank, said 
that heavy losses in the third 
quarter had wiped out its pri¬ 
vate share capital, making the 
shares worthless. The shares 
were suspended before trading 
began. Its A shares closed at 
NKr7 on Friday. 

The all-share index plunged 
1246 to 460.20 in thin turnover 
worth NKrl90m. Den norske 
Bank, Norway’s biggest bank, 
saw its A shares tumble NKr 6 £ 
or 27 per cent to NKrl7.5. 

STOCKHOLM fell for the 
sixth consecutive day on pessi¬ 
mism about the economy. The 
Affarsvarlden General index 
lost 134 or L4 per cent to 9864. 
its lowest level since February 
15, as volume slipped to 
S£r325m from SKr408m. 

Banking shares weakened 
ahead of SE-Banken’s eight- 
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Hourly changes 

Open 11 am Noon 1 pm 2 pm 3 pm 
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4 pm 

1088.13 


Close 
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Oct 11 
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Oct 10 
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1088.95 


Oct 8 
1093.53 
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month results, due on Thurs¬ 
day. SE-Banken restricted A 
shares fell SKr24 to SKi534. 

Gota restricted A shares fell 
SK 18 to SKr60 after Mr Gabriel 
Urwitz, its managing director, 
said that the bank would not 
make a profit for the full year. 

PARK remained trapped 
within a narrow trading range 
of about 20 points. The GAC 40 
index closed 4.28 lower at 
1439-54 in moderate turnover 
after Friday's FFrL9bn. 

Sextant Avionique, the aero¬ 
nautical equipment company, 
shed another FFr29.60 or 9.7 
per cent to close at FFr275, 
recovering from a day’s low of 


FFr262.50. It had dropped 
FFr70.40 on Friday after 
announcing first-half results. 
Sextant’s parent company, 
Thomson-CSF, eased FFr140 to 
FFr143.70 in volume of 172400 
shares, after reporting a 5.6 per 
cent rise in half-year net 

Agence Havas, the media 
group, which fell FFr13 on Fri¬ 
day, reached a day's low of 
FFr440 before closing FFr 8 
down at FFr447 in 126,025 
shares. After the close, it 
reported a 5.6 fall in first-half 
net and forecast a slight fall for 
the full year. 

Some of the Havas subsid¬ 
iaries reported first-half results 


during trading. Eurocom lost 
FFrll to FFr663 after announc¬ 
ing unchanged profits and CEP 
Communication fell FFr940 to 
FFr41040 after saying that 
earnings bad halved. 

AMSTERDAM overcame a 
weak start to dose higher on 
short-covering and activity 
ahead of the options expiry 
later this week. The CBS Ten¬ 
dency index added 040 to 894 
in light turnover of FI 370m. 

In the transport sector, KLM 
added FI 1.10 to FI 35.60 before 
its second quarter results, due 
on November 7, which are 
expected to please the market 
The stock has also attracted 
US demand in recent sessions. 

Financials also moved, as 
investors were attracted by 
their high yields. Internatio¬ 
nale Nederlanden added 70 
cents to FI 47.40. 

The property fund, Rodamco, 
added FI L90 to FI 5540 follow¬ 
ing Friday's late news of an 
international property venture 
planned by its parent com¬ 
pany, Robeco, with the Dutch 


civil service pension fund, 
ABF. 

FRANKFURT featured 
higher construction and retail 
stocks, and a flurry in the tyre- 
maker, Continental. In a gener¬ 
ally dull market, the DAX 
index closed 2.62 higher at 
1,571.04 after an 0.33 fall to 
647.13 in the FAZ at midses- 
sion. Volume fell to DM 2 . 6 bn 
from DM4bn. 

Conti put on DM7.50 to 
DM19840 as talk returned to 
the company's co-operation 
talks with Pirelli SpA of Italy. 

In constructions, Hochtief 
and Hotemann each rose DM25, 
to DM1465 and DM1,185 respec¬ 
tively, after last week’s news 
that east German construction 
orders in the third quarter had 
risen by nearly 80 per cent 
from the second quarter level. 

Retailers were generally 
strong, Karstadt i«wHng with a 
DM 6 rise to DM610, encouraged 
by strong October sales indica¬ 
tions. 

MADRID slipped in light 
trading. The general index fell 


1.45 to 263.06 in turnover-of 
about Pta7bn, down from 
Ptal 2 bn. Investors were not 
encouraged by news of 
per cent rise in September 
infla tion, broadly in line with 
expectations, or yesterday's, 
money supply figures. - 
Pryca, the hypermarket 
group which was listed-last 
week at a reference price «f 
1,000, gained 42 points to 1,498 
in live ly pit trading. - 
ZURICH saw a fell of SFrllB. 
to SFr2400 in El via reglstaed- 
shares, after a low of HFd£38 _ 
on Friday's news that Swiss-Be j|| 
had taken ~a majority'state,- ~~ 
thus blocking any takeover , 
battle. The Credit Smsse index 
fell L9 to 5064.;' 

MILAN was blocked- for. a. 
second day by a strike by floor 
traders protesting againstpos¬ 
sible job losses as a result of 
stock market reforms; Bat the? 
will allow the exchange hr 
open, between_ 0745-and 4845. 
GMT tomorrow for brokers to 
complete the. closing of the 
October account- . • 
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Politics breaks uptrend in Japan and UK 
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P OLITICAL events broke 
strong uptrends in 
Japan and the UK test 
week. There was a general lack 
of interest in continental 
Europe, contributing to a 04 
per cent fell in local currency 
terms in the FT-Actuaries 
World Index. 

Tokyo digested the news 
that Mr Toshiki Kaifu, the Jap¬ 
anese prime minister, had 
derided not to run in the Lib¬ 
eral Democratic Party’s leader¬ 
ship election. It fell further as 
the Ministry oT Finance put 
punitive restrictions on the Big 
Four securities houses. 

The declines came in thin 
volume; the market’s momen¬ 
tum was curtailed further by a 
holiday last Thursday; and the 
suspension of securities house 
business, effective from today, 
implied a further reduction in 
activity, which could magnify 
the effects of the potential 
Yl trillion ($7.7bn) of individ¬ 
ual margin positions due to be 
closed this month. 

In the UK, sterling trembled 
in the week of a Conservative 
party conference which gave 


the party faithful and business 
establishment less hope of a 
general election victory than 
the Labour party had given to 
its supporters a week earlier. 

Pundits say the Tories 
delayed the general election 
until next year because they 
knew they could not win this 
autumn. Foreigners, particu¬ 
larly Americans, sold UK equi¬ 
ties in a small way. The mar¬ 
ket was also softer because of 
an impending rights issue 
overhang of £lbn ($I.7bn>; next 
month will also see the sate of 
the second tranche of BT. 

Austria saw the worst fell of 
the week, losing 44 per cent in 
thin volume. Mr Andrew 
Thomson of Klein wort Benson 
says the bourse was weighed 
down by the conflict in Yugo¬ 
slavia and the weakness of the 
new Z-LB stock, issued to 
replace Landerbank’s preferred 
shares and participation certifi¬ 
cates after its merger with Zen- 
tralsjparkasse. 

The best rise of the week 
came from Mexico which, says 
Mr Tony Ewell of Bear Steams, 
had seen a fallow period in 
September and early October 
while investors made room in 
their portfolios for new issues. 
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221.00 

+0.0 

149 

249.17 

21444 

204.37 

21945 

221.05 

27040 

217.74 

249.76 

Finland 

84.65 

+U4 

73.11 

6941 

74.79 

7346 

+ai 

3.3? 

vrmt 

8447 

72.68 

69.12 

74.15 

7348 

125.15 

84.06 

101.16 

France (109).. 

138.40 

-0.4 

119.54 

113.16 

122-28 

125.70 

-0.1 

3-53 

139.02 

11938 

U4M 

122J31 

125^2 

15226 

119.11 

136.91 

Germany (65).... 

105.17 

-0.5 

9U 84 

88JOO 

9242 

92.92 

-0.1 

2.43 

105.71 

91.15 

68.71 

93.01 

93.01 

125J5 

94.15 

11542 

Hong Kong (55) .—. 

168.51 

+ 04 

14342 

138.14 

147.13 

16544 

+04 

4.41 

188.14 

14345 

13646 

14640 

165.14 

169.98 

119.82 

118.43 

Ireland (18).... 

156-45 

-0.7 

13446 

127.10 

137.35 

139.11 

-0/4 

340 

158X8 

134.92 

12844 

137.66 

139.73 

182.46 

13248 

153.56 

Italy |77 }„hI>iIIIIMIIIINIMWIM 

09.11 

-04 

59.89 

56.51 

6146 

65.49 

+04 

344 

Bft25 

39.71 

56.79 

6043 

65.49 

8843 

64.76 

6341 

Japan [474) .. 

14048 

-0.7 

121.17 

114.70 

12348 

114.70 

-1.0 

0.74 

14144 

121.78 

11544 

12440 

11544 

14647 

11843 

128.15 

Malaysia (68)- 

19742 

+24 

17045 

16145 

17445 


+14 

240 

163.27 

16644 

15841 

17046 

204.40 

247.78 

189.18 

189.64 

Mexico 

1282.74 

+24 1107.94 1048.82 113349 4294/40 

+24 

143 125448 108141 

1026.05 1104.02 4200.45 

1282.74 

534/15 

491.18 

Nethertand (31)_ 

13846 

+04 

119.42 

113.05 

122.17 

120.84 

+04 

4.46 

137.63 

11848 

11240 

121.02 

119.80 

145.73 

125.70 

133.05 

New Zealand (14)- 

45.48 

-14 

3948 

37.19 

40.18 

4246 

-2.0 

644 

4643 

39.95 

38.00 

4a 77 

43.45 

54.64 

41.18 

50.73 

Norway (31}_ — 

18540 

-Z8 

160.48 

15142 

164.17 

16749 

-2.6 

1.68 

191.18 

164.84 

15660 

16843 

17145 

22344 

178.58 

236.17 

Singapore (3o}-ia*-kii»*««M■ m 

191.42 

+2.0 

165.33 

15841 

189.13 

14941 

+ 14 

248 

18749 

161.74 

15346 

165.06 

14645 

20845 

151.63 

15193 

South'Africa (61).. 

24746 

+04 

214.09 

202.66 

219.00 

189.04 

+04 

247 

247.04 

213.00 

202.61 

21747 

168.48 

25845 

173.00 

mig 

Spain (53)......'-.. 

149.76 

-0.6 

12945 

122.45 

13242 

12149 

-04 

4,48 

15044 

12949 

12345 

132.55 

12240 

171.12 

13141 

137.50 

Sweden (k5)»-- 

180.13 

-04 

15548 

14748 

159.16 

165.13 

-0.4 

Z7Q 

181.67 

15644 

149.00 

15948 

16547 

204.12 

14640 

179.48 

Switzerland (59).. 

9247 

—04 

79.70 

75.45 

8144 

8448 

-ai 

247 

9240 

79.78 

7547 

81.40 

8505 

10047 

82.17 

91.82 

United Kingdom (240)_ 

177.00 

+04 

152.88 

144.71 

156.38 

15248 

+0.7 

4.85 

176.17 

15140 

14447 

16540 

15140 

187.44 

15647 

16447 

USA (526)_ 

15648 

+ 14 

13548 

12846 

138.70 

156.98 

+1.3 

3.09 

15447 

133.62 

127.11 

13647 

15447 

181.02 

125.95 

122.15 


13740 

+0.0 

119.11 

112.78 

121.85 

121.01 

+04 

347 

13743 

118.93 

113.13 

12148 

120.75 

151.52 

125.50 

136.39 

Nordic (108)-.....-.. 

17840 

-0.8 

15440 

146.03 

15740 

15446 

-04 

zn 

17946 

165.16 

14749 

15845 

155.75 

20041 

155.55 

184.85 

Pacific Basin (716).....—.. 

14045 

-0.5 

121.49 

115.01 

12448 

11640 

-04 

148 

141.42 

12143 

11699 

124.44 

11S.B6 

145.92 

11746 

12744 

Euro - Pacific '(1545). 

13940 

-04 

120.84 

11448 

12341 

118.79 

—0/4 

241 

14048 

121.04 

11612 

123.51 

11940 

14746 

12149 

131.37 

North America (M0)_ 

155.58 

+ 14 

13448 

12743 

137.49 

15345 

+14 

3.11 

153.70 

13242 

12647 

13547 

15148 

159.66 

125.91 

12210 

Europe Ex. UK (587). 

11446 

-0.4 

9941 

9343 

10141 

10240 

-ai 

348 

1T543 

99.44 

9441 

10140 

10241 

12940 

10348 

119.18 

Pacific Ex. Japan (244).... 

144.21 

+0.8 

124.56 

11743 

127/43 

126.74 

+04 

438 

14341 

12341 

117.31 

125.65 

12543 

147.60 

111.40 

117.08 

World Ex. US (1736)- 

141.59 

-04 

12240 

115.78 

125.11 

120.04 

-0.4 

24S 

142.01 

12245 

116.48 

12447 

12O50 

148.16 

122.32 

131.57 

World Ex, UK (2022)- 

142.74 

+04 

12348 

116.71 

126.13 

129.48 

+04 

2.30 

14248 

122.76 

116.78 

125.29 

129^5 

145.77 

120.08 

12370 

World Ex. Sol AT. (2201). 

14548 

+ 0.3 

12549 

11861 

128.18 

131 21 

+02 

245 

14446 

124.73 

118.68 

12740 

131.08 

148.86 

122.92 

127.09 

World Ex. Japan (1788)... 

150.01 

+04 

12947 

122.66 

13246 

14092 

+04 

3/48 

14849 

128.37 

122.12 

131.03 

139.76 

15245 

126.69 

128.10 

The World Index (2282)— 

145.73 

+0.3 

12547 

119.16 

128.77 

131.89 

+04 

246 

14542 

12540 

11940 

12748 

131/40 

148.01 

123.28 

12749 

Copyright. The Financial Timas Limited, Goldman, Sacha & Co. and County NalWeat Securities Limited. 1987 






Italian prices were unavailable October 14 owing to industrial action at the Milan Bourse. Canadian market dosed October 14. 





The Saudi Arabian Oil Company 

through its wholly owned affiliate Aramco Overseas Company B. V 








has acquired a 35% interest in 


SsangYong Oil Refining Co., Ltd. 

(Incorporated in the Republic of Korea with limited liability) 


The undersigned acted as financial advisor to 
The Saudi Arabian Oil Company (Saudi Aramco) 


JPMorgan 




• • ‘ -r_- ‘ 




~"" V - 


*3 


v ■ V - 


_ • ■ ■ , p. ■■ ■ * 




- = : • -r: 




_ —_ ^ - # J ^ ^ ^ 

7.* IV- 


• - „ . . v** 


.' J: 


■; 7/V, -V - 


- : - -- 











* j -r _ . 

i »i ■ ■ 




’ • • . ■ • rk| - . 


JPMorgan 



•'.. : f ^ ‘ '•* 


V j 






■ ■ '■ ■■■ lv* ^ 


- - ‘ " T rygT % ..-v--, -■ 






















